CITY OF CLOQUET
City Council Agenda
AMENDED
Tuesday, June 16, 2020
7:00 p.m.

VIA TELECONFERENCE

§’CLOQUET
—

——

THERE WILL BE NO WORK SESSION

Roll Call

Pledge of Allegiance

Approval of Agenda

a. Approval of June 16, 2020 Council Agenda
Approval of Council Minutes

a. Special meeting minutes from the June 2, 2020 meeting
b. Regular council minutes from the June 2, 2020 meeting

Public Comments

Please give your name, address, and your concern or comments. Visitors may share their
concerns with the City Council on any issue of public business. Each person will have 3 minutes
to speak. The Mayor reserves the right to limit an individual or successive individual’s
presentation if they become redundant, repetitive, irrelevant, or overly argumentative. All
comments will be taken under advisement by the City Council. No action will be taken at this
time.

Consent Agenda

Items in the Consent Agenda are considered routine and will be approved with one motion
without discussion/debate. The Mayor will ask if any Council members wish to remove an item.
If no items are to be removed, the Mayor will then ask for a motion to approve the Consent

Agenda.

a. Resolution No. 20-32, Authorizing the Payment of Bills

b. Approval of Optional 2AM Liquor License — LOOM Lodge (Moose Lodge)

C. Resolution No. 20-36, Approval of Exempt Permit to Conduct a Raffle Event for the

Cloquet Youth Baseball/Softball Association
d. Approval of Transient Merchant License — Generous Jerry’s Fireworks



$CLOQUET
—
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11.

CITY OF CLOQUET
City Council Agenda
AMENDED
Tuesday, June 16, 2020
7:00 p.m.

VIA TELECONFERENCE

———

Public Hearings

a. Now is the time and place for the public hearing on the proposed Tax Increment Financing
Housing District for Trails Edge
¢ Resolution No. 20-33, A Resolution Establishing Development District No. 5 and
Adopting the Development Program Therefor; Establishing Tax Increment
Financing District No. 5-1 Within Development District No. 5 and Adopting the Tax
Increment Financing Plan Therefor; Authorizing the Terms of an Interfund Loan;
and Authorizing the Execution of a Development Agreement

Presentations
None.

Council Business

a. Qualified Pumphouse Operator and Relief Pumphouse Operator Appointments

b. Resolution No. 20-34, A Resolution Approving the Vacation of North/South Utility
Easement Lying Between Big Lake Road and Armory Road, West of Highway 33 South

c. Resolution No. 20-35, Awarding Bid for the Proposed Northwoods Arena
Dehumidification Improvements

d. COVID-19 Update

Council Comments, Announcements, and Updates

Adjournment









29

City Hall reopened to the public on June 2", Measures are in place to abide with the CDC guidelines.

Mr. Peterson and Interim Chief Randall have been working with bars and restaurants utilizing their outdoor
spaces so they can reopen.

Public Works Director Caleb Peterson said the Parks Commission recommends not opening the Pinehurst
Pond this summer stating it is not financially feasible due to the amount of time it takes to prep the pond
and the shortened summer, as well as lifeguard staffing issues. Council agreed with the decision to remain
closed for 2020.

COUNCIL COMMENTS, ANNOUNCEMENTS, AND UPDATES

There were none.

On a motion duly carried by a unanimous yea vote of all members present on roll call, the Council
adjourned.

Tim Peterson, City Administrator







CITY OF CLOQUET
COUNTY OF CARLTON
STATE OF MINNESOTA

RESOLUTION NO. 20-32
A RESOLUTION AUTHORIZING THE PAYMENT OF BILLS

WHEREAS, The City has various bills each month that require payment.

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF
CLOQUET, MINNESOTA, That the bills be paid and charged to the following funds:

101 General Fund $ 266,388.63

202 Federal CDBG Loan (EDA)
231 Public Works Reserve

403 Revolving Capital Projects 21,320.00
405 City Sales Tax Capital 80,598.09
600 Water - Lake Superior Waterline 107,102.78
601 Water - In Town System 32,696.96
602 Sewer Fund 23,261.14
605 Stormwater Fund
614 CAT-7 2,656.50
TOTAL: $ 536,974.73

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF CLOQUET
THIS 16TH DAY OF JUNE, 2020,

ATTEST: Roger Maki, Mayor

Tim Peterson, City Administrator



SATE: 06/11/2020 CITY OF CLOQUET PAGE: 1
FIME: 12:04:31 VENDOR SUMMARY REPORT
ID: AP442000.WOW

INVOICES DUE ON/BEFORE 06/16/2020

PAID THIS
VENDOR # NAME FISCAL YEAR AMOUNT DUE
110902 ABRA AUTO BODY & GLASS - 11,703.83 6,468.37
111350 LEXISNEXIS RISK DATA MNGMT INC 900.00 150.00
112050 ADVANCED SERVICES INC 2,480.00 692.00
112275 ADVANTAGE EMBLEM INC 473.05 115.57
121000 ARROWHEAD SPRINGS INC 677.95 72.50
121250 THE JAMAR COMPANY 0.00 146.60
121350 ASPEN MILLS 2,535.18 2,446.86
122000 AT & T MOBILITY 5,905.02 379.06
123150 B W DISTRIBUTING 1,588.85 190.00
125500 LEAGUE OF MN CITIES INSURANCE 1,000.00 1,000.00
125700 BEST OIL COMPANY 59,778.33 9,629.48
132375 CAMPBELIL KNUTSON 3,327.75 148.50
134800 'CARLTON COUNTY TREASURER 322.85 83.35
137340 CHAMBERLAIN OIL CO., INC. 6,488.55 55.20
139025 CINTAS 1,785.75 191.75
139030 CINTAS CORPORATION NO 2 4,287.35 745.10
142800 CLOQUET SANITARY SERVICE 5,634.91 1,589.76
145500 COMPENSATION CONSULTANTS, LTD 1,660.00 207.00
147600 EXELON CORPORATION 9,928.68 717.82
147950 COUNTRY CREATIONS INC 0.00 340.00
150100 DALCO 9,252.88 430.60
156400 CITY OF DULUTH COMFORT SYSTEMS 408.18 66.83
156800 DULUTH NEWS TRIBUNE 0.00 298.88
158000 DULUTH/SUPERIOR COMMUNICATIONS 11,947.40 90.00
165375 FERGUSON WATERWORKS #2516 15,074.63 1,522.64
165475 THE FIG TREE LLC 0.00 3,179.04
171100 FRYBERGER, BUCHANAN, SMITH & 44;,304.30 8,677.72
172300 GARTNER REFRIGERATION COMPANY 20,534.28 240.00
175200 GOPHER STATE ONE CALL INC 344.70 237.60
175600 DUANE C GRACE & ASSOCIATES 5,657.50 350.50
175950 GRAPHIC TECHNOLOGIES 879.50 527.50
176200 GRAYBAR ELECTRIC. COMPANY INC 7.89 236.88
179340 HAGENS GLASS & PAINT 3,302.36 178.00
184485 HUNT ELECTRIC 16,270.54 21,065.00
197800 I, & M SUPPLY CO 10,022.67 1,658.85
198100 IMCIT 234,810.00 234,242.71
202100 LAWSON PRODUCTS INC 2,486.44 458.45
202725 LEICA GEOSYSTEMS INC 6,385.21 147.00
205050 LOFFLER COMPANIES INC 320.71 88.88
209875 MCCOY CONSTRUCTION & FORESTRY 4,912.36 208.89
211400 MENARDS INC 1,521.18 411.59
211700 - METRO SALES, INC. 4,449.31 612.08
219067 MN DEPT OF ADMINISTRATION 9,492.96 1,491.72

222275 MN PEIP 275,557.90 59,366.42




DATE: 06/11/2020
TIME: 12:04:31

ID:  AP442000.WOW
VENDOR # NAME
227750 MTTI DISTRIBUTING, INC.
229500 NAPA AUTO PARTS
234600 NORTHERN BUSINESS PRODUCTS
236100 NORTHT.AND CONSTRUCTORS
236125 NORTHLAND FIRE & SAFETY, INC
236450 THE NORTHSPAN GROUP, INC.
240725 O'RETLLY AUTO ENTERPRISES LILC
244975 PINE KNOT LLC
247400 396-PRAXAIR DISTRIBUTION, INC.
251500 CMH RATTER FAMILY CLINIC
261800 SEH
264820 THE SMITH COMPANY INC
270300 SWAGIT PRODUCTIONS, LIC
271975 TEAMSTERS JOINT COUNCIL 32
272600 TERMINAL SUPPLY INC
277550 TURFWERKS
278600 TWIN PORT MAILING
279100 U S BANK EQUIPMENT FINANCE
280400 ULILAND BROTHERS, INC.
282900 UPPER LAKES FOODS INC
283700 USA BLUEBOOK
285500 VIKING INDUSTRIAL CENTER
286900 WLSSD
289015 WELLS FARGO CREDIT CARD
290875 WIPFLI CPAs AND CONSULTANTS
| 293700 72IEGLER INC
| RO001277 BURNS MCDONNELL
| RO001284 OFFICE OF MN IT SERVICES
| RO001765 WHERLEY MOVING SYSTEMS INC
| RO001821 ESS BROTHERS AND SONS INC
| RO001927 FAITH E. SALO
RO001928 PATRICIA RICE

CITY OF CLOQUET
VENDOR SUMMARY REPORT

INVOICES DUE ON/BEFORE 06/16/2020

PAID THIS
FISCAL YEAR
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JATE: 06/11/20
[IME: 12:05:43

[D: AP443000.WOW

CITY OF CLOQUET
DEPARTMENT SUMMARY REPORT

INVOICES DUE ON/BEFORE 06/16/2020

VENDOR # NAME

SENERAL FUND

00
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32
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41
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139030
142800
145500
150100
156800
171100
175600
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211700
234600
236125
244975

MN PEIP
TEAMSTERS JOINT COUNCIL 32

LICENSES & PERMITS

WL S S D

LICENSES & PERMITS

CHARGES FOR SERVICES

CLOQUET SANITARY SERVICE

PAID THIS
FISCAL YEAR
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PINE KNOT LLC

1,000.
.75

3,327

4,287.
.81

5,634

1,660.
9,252.

44,304.
5,657.
234,810.
1,521.
4,449.
3,196.
771.
2,193.

90
74

10

.81

00

00

35

00
88

30
50
00
18
31
82
40
61

PAGE:

AMOUNT DUE

59,366.
32,534.

91,900.

902.

902.

219.

218,

~6,765.

-6,765.

1,000.
148.
119.
50.
207.
288.
298.
8,677.
350.
19,201.
39.
361.

120
187.

42
04

46

40

40

49

49

00

00

00
50
38
48
00
86
88
72
50
50
96
32

.42
.55

02

1




DATE: 06/11/20 CITY OF CLOQUET PAGE : 2
TIME: 12:05:43 DEPARTMENT SUMMARY REPORT
iD: AP443000.WOW

INVOICES DUE ON/BEFORE 06/16/2020

PAID THIS
VENDOR # NAME FISCAL YEAR AMOUNT DUE
GENERAL FUND

41 GENERAL GOVERNMENT
278600 TWIN PORT MAILING 23,010.38 91.73
279100 U S BANK EQUIPMENT FINANCE 3,873.62 65.78
289015 WELLS FARGO CREDIT CARD 34,860.41 1,562.71
290875 WIPFLI CPAs AND CONSULTANTS 2,551.00

GENERAL GOVERNMENT 35,332.31
42 PUBLIC SAFETY
110902 ABRA AUTO BODY & GLASS - 11,703.83 6,468.37
111350 LEXISNEXIS RISK DATA MNGMT INC 900.00 150.00
112275 ADVANTAGE EMBLEM INC 473.05 115.57
121350 ASPEN MILLS 2,535.18 2,446.86
122000 A T & T MOBILITY 5,905.02 379.06
125700 BEST OIL COMPANY 59,778.33 2,127.21
139030 CINTAS CORPORATION NO 2 4,287.35 138.39
142800 CLOQUET SANITARY SERVICE 5,634.91 50.48
150100 DALCDO 9,252.88 -18.84
158000 DULUTH/SUPERIOR COMMUNICATIONS 11,947.40 90.00
198100 LMCTIT 234,810.00 90,161.71
211700 METRO SALES, INC. 4,449.31 130.32
236125 NORTHLAND FIRE & SAFETY, INC 771.40 120.55
251500 CMH RAITER FAMILY CLINIC 773.28 100.00
271975 TEAMSTERS JOINT COUNCIL 32 138,832.74 4,436.46
278600 TWIN PORT MAILING 23,010.38 26.21
289015 WELLS FARGO CREDIT CARD 34,860.41 1,033.18
R0001284 OFFICE OF MN IT SERVICES 111.00 148.00

PUBLIC SAFETY 108,103.54
43 PUBLIC WORKS
121000 ARROWHEAD SPRINGS INC 677.95 56.50
123150 B W DISTRIBUTING 1,588.85 95.00
125700 BEST OIL COMPANY 59,778.33 2,515.44
137340 CHAMBERLAIN OIL CO., .INC. 6,488.55 55.20
1338025 CINTAS 1,785.75 70.56
1339030 CINTAS CORPORATION NO 2 4,287.35 225.66
142800 CLOQUET SANITARY SERVICE 5,634.91 100.94
175200 GOPHER STATE ONE CALL INC 344.70 118.80
197800 L & M SUPPLY CO 10,022.67 550.23

198100 LMCTIT 234,810.00 55,894.50




JATE: 06/11/20
[IME: 12:05:43

[D: AP443000.WOW

CITY OF CLOQUET
DEPARTMENT SUMMARY REPORT

INVOICES DUE ON/BEFORE 06/16/2020

VENDOR # NAME

SENERAL FUND

43

202100
202725
205050
209875
229500
234600
236125
240725
247400
264820
272600
278600
279100
280400
283700
289015
293700
R0O001277
R0O001827

45
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125700
134800
139030
142800
147600
147950
150100
165375
165475
172300
175950
176200
197800
198100
211400
227750
277550
282900

PUBLIC WORKS

LAWSON PRODUCTS INC

LEICA GEOSYSTEMS INC

LOFFLER COMPANIES INC

MCCOY CONSTRUCTION & FORESTRY
NAPA AUTO PARTS

NORTHERN BUSINESS PRODUCTS
NORTHLAND FIRE & SAFETY, INC
O'REILLY AUTO ENTERPRISES LLC
396—-PRAXAIR DISTRIBUTION, INC.
THE SMITH COMPANY INC
TERMINAL SUPPLY INC

TWIN PORT MAILING

U S BANK EQUIPMENT FINANCE
ULLAND BROTHERS, INC.

USA BLUEBOOK

WELLS FARGO CREDIT CARD
ZIEGLER INC

BURNS MCDONNELL

FAITH E. SALO

PUBLIC WORKS

CULTURE AND RECREATION

ADVANCED SERVICES INC

BEST OIL COMPANY

CARLTON COUNTY TREASURER
CINTAS CORPCRATION NO 2
CLOQUET SANITARY SERVICE
EXELON CORPORATION

COUNTRY CREATIONS INC
DALCO

FERGUSON WATERWORKS #2516
THE FIG TREE LLC

GARTNER REFRIGERATION COMPANY
GRAPHIC TECHNOLOGIES

GRAYBAR ELECTRIC COMPANY INC
L & M SUPPLY CO

LMCIT

MENARDS INC

MTI DISTRIBUTING, INC.
TURFWERKS

UPPER LAKES FOODS INC
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CITY OF CLOQUET
DEPARTMENT SUMMARY REPORT

DATE: 06/11/20
TIME: 12:05:43

PAGE :

AMOUNT DUE

85.
648 .

58
00

iD: AP443000.WOW
INVOICES DUE ON/BEFORE 06/16/2020
PAID THIS
VENDOR # NAME FISCAL YEAR
GENERAL FUND
45 CULTURE AND RECREATION
283700 USA BLUEBOOK .2,088.14
285500 VIKING INDUSTRIAL CENTER 819.85

CULTURE AND RECREATION

46 COMMUNITY DEVELOPMENT
198100 LMCTIT 234,
211700 METRO SALES, INC. 4,
234600 NORTHERN BUSINESS PRODUCTS 3,
278600 TWIN PORT MAILING 23,

COMMUNITY DEVELOPMENT

FEDERAL CDBG LOAN (EDA)
46 COMMUNITY DEVELOPMENT

236450 THE NORTHSPAN GROUP, INC. 2,

COMMUNITY DEVELOPMENT

LIBRARY FUND

45 CULTURE AND RECREATION

135030 CINTAS CORPORATION NO 2 4,
175340 HAGENS GLASS & PAINT 3,
198100 LMCIT 234,

CULTURE AND RECREATION

PUBLIC WORKS RESERVE

42 PUBLIC SAFETY
219067 MN DEPT OF ADMINISTRATION 9,
289015 WELLS FARGO CREDIT CARD 34,

PUBLIC SAFETY

CAPITAL PROJECTS — REVOLVING
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JATE: 06/11/20 CITY OF CLOQUET

FIME: 12:05:43 DEPARTMENT SUMMARY REPORT
[D: AP443000.WOW

INVOICES DUE ON/BEFORE 06/16/2020

PAGE:

AMOUNT DUE
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PAID THIS
VENDOR # NAME FISCAL YEAR
SAPITAL PROJECTS - REVOLVING
81 SPECIAL PROJECTS
184485 HUNT ELECTRIC 16,270.54
R0001765 WHERLEY MOVING SYSTEMS INC 1,400.00
SPECIAL PROJECTS
JITY SALES TAX CAPITAL
00
236100 NORTHLAND CONSTRUCTORS
81 SPECIAL PROJECTS
236100 NORTHLAND CONSTRUCTORS
SPECIAL PROJECTS
{ATER - LAKE SUPERIOR WATERLIN
50 STATION 1
198100 LMCIT 234,810.00
STATION 1
51 STATION 2
121000 ARROWHEAD SPRINGS INC 677.95
139025 CINTAS 1,785.75
139030 CINTAS CORPORATION NO 2 4,287.35
198100 LMCTIT 234,810.00
STATION 2
52 LAKE SUPERIOR WATERLINE
125700 BEST OIL COMPANY 59,778.33
139030 CINTAS CORPORATION NO 2 4,287.35

197800 L, & M SUPPLY CO 10,022.67

55.

02




DATE: 06/11/20 CITY OF CLOQUET

TIME: 12:05:43 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/16/2020

PAGE:

AMOUNT DUE

6,497.

00
00

PAID THIS
VENDOR # NAME FISCAL YEAR
WATER - LAKE SUPERIOR WATERLIN
52 LAKE SUPERIOR WATERLINE
198100 LMCIT 234,810.00
2390875 WIPFLI CPAs AND CONSULTANTS

LAKE SUPERIOR WATERLINE

57 ADMINISTRATION
156400 CITY OF DULUTH COMFORT SYSTEMS - 408.18
1388100 L MCIT 234,810.00
205050 LOFFLER COMPANIES INC 320.71
ADMINISTRATION

WATER —- IN TOWN SYSTEM
00
R0001928 PATRICIA RICE
49 CLOQUET
121250 THE JAMAR COMPANY
123150 B W DISTRIBUTING 1,588.85
125700 BEST OIL COMPANY 59,778.33
139025 CINTAS 1,785.75
133030 CINTAS CORFORATION NO 2 4,287.35
165375 FERGUSON WATERWORKS #2516 15,074.63
187800 L & M SUPPLY CO 10,022.67
188100 LMCIT 234,810.00
202100 LAWSON PRODUCTS INC 2,486.44
211400 MENARDS INC 1,521.18
229500 NAPA AUTO PARTS 4,611.95
236125 NORTHLAND FIRE & SAFETY, INC 771.40
247400 396-PRAXAIR DISTRIBUTION, INC. 4,817.00
261800 SEH 79,793.7%6
285500 VIKING INDUSTRIAL CENTER 819.85
289015 WELLS FARGO CREDIT CARD 34,860.41
293700 ZIEGLER INC 2,886.14

CLOQUET
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JATE: 06/11/20 CITY OF CLOQUET PAGE: 7

[IME: 12:05:43 DEPARTMENT SUMMARY REPORT
[D: AP443000.WOW
INVOICES DUE ON/BEFORE 06/16/2020 \
PAID THIS
VENDOR # NAME FISCAL YEAR AMOUNT DUE

JATER - IN TOWN SYSTEM

54 BILLING & COLLECTION
198100 LMCIT 234,810.00 322.50
234600 NORTHERN BUSINESS PRODUCTS 3,196.82 1.99
278600 TWIN PORT MAILING 23,010.38 3,015.50
279100 U S BANK EQUIPMENT FINANCE 3,873.62 65.78
BILLING & COLLECTION 3,405.77
57 ADMINISTRATION & GENERAL
142800 CLOQUET SANITARY SERVICE 5,634.91 33.65
175200 GOPHER STATE ONE CALL INC 344.70 71.28
198100 L MCIT 234,810.00 4,370.00
205050 LOFFLER COMPANIES INC 320.71 17.78
234600 NORTHERN BUSINESS PRODUCTS 3,196.82 24 .07
278600 TWIN PORT MAILING 23,010.38 26.21
279100 U S BANK EQUIPMENT FINANCE 3,873.62 47.57
290875 WIPFLI CPAs AND CONSULTANTS 1,332.00
ADMINISTRATION & GENERAL 5,922.56

INTERPRISE FUND - SEWER

55 SANITARY SEWER
123150 B W DISTRIBUTING 1,588.85 38.00
125700 BEST OIL COMPANY 59,778.33 476.73
139025 CINTAS 1,785.75 28.22
139030 CINTAS CORPORATION NO 2 4,287.35 55.57
197800 L & M SUPPLY CO 10,022.67 55.02
198100 LMCTIT 234,810.00 14,492.50
202100 LAWSON PRODUCTS INC 2,486.44 91.68
236125 NORTHLAND FIRE & SAFETY, INC 771.40 241.09
247400 396-PRAXAIR DISTRIBUTION, INC. 4,817.00 47.46
RO001821 ESS BROTHERS AND SONS INC 4,302.00
SANITARY SEWER 19,828.27
57 ADMINISTRATION & GENERAL
142800 CLOQUET SANITARY SERVICE 5,634.91 33.65
175200 GOPHER STATE ONE CALL INC 344.70 47.52

198100 LMCTIT 234,810.00 506.00




DATE: 06/11/20 CITY OF CLOQUET

TIME: 12:05:43 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/16/2020

PAGE:

AMOUNT DUE

17.
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26.
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21
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PAID THIS

VENDOR # NAME FISCAL YEAR
ENTERPRISE FUND - SEWER

57 ADMINISTRATION & GENERAL
205050 LOFFLER COMPANIES INC 320.71
234600 NORTHERN BUSINESS PRODUCTS 3,196.82
278600 TWIN PORT MAILING 23,010.38
279100 U S BANK EQUIPMENT FINANCE 3,873.62
280875 WIPFLI CPAs AND CONSULTANTS

ADMINISTRATION & GENERAL

STORM WATER UTILITY

57 ADMINISTRATION & GENERAL
205050 LOFFLER COMPANIES INC 320
289015 WELLS FARGO CREDIT CARD 34,860.

ADMINISTRATION & GENERAL

CABLE TELEVISION

45 CULTURE AND RECREATION
198100 LMCTIT 234,810.
270300 SWAGIT PRODUCTIONS, LLC 6,625.

CULTURE AND RECREATION

ZLOQUET AREA FIRE DISTRICT
42 PUBLIC SAFETY

125700 BEST OIL COMPANY 59,778.

PUBLIC SAFETY

TOTAL ALL DEPARTMENTS

.71

41

00
00

33

1,904.

2,599.

17.
16.

33.

1,331.
1,325.

2,656.

2,350.

2,350.

518,973.

00

56

76
17

93

50
00

50

58

58

12













Cloquet Youth Baseball/Softball Association

Dear Cloquet City Council Members:

| am writing this letter ask to have you approve us to hold a raffle for this baseball/softball season. The
raffle that we are doing is replacing the coupon cards that we have sold in the past.

The reason for the raffle, we as the association use this fundraiser to raise money for projects that we
want to do at Braun Park and for the protective equipment that we provide. We try to keep costs down
as much as we can for families to participate and this is the best way we see fit to accomplish this. We
will be selling 2,000 tickets this year at $10.00 apiece. Each participant is required to sell 5 tickets, they
pay for the tickets upfront and then keep the money when they sell them.

The drawing will be held at Braun Park on July 25" during our baseball tournament, if allowed to have
this year. Otherwise we will do a Facebook live drawing on that date. As | said we will be selling 2,000
tickets at $10.00 apiece for a total of $20,000. We have decide to pay out cash prizes for this raffle,
there will be 10 places paid out, with a total payout of $5,700. Our hope is to sell all of the tickets for a
total profit of $14,300 minus cost of tickets and state application fees which would put us about $14,000
total.

Sincerely,

Jason Eckenberg

CYBSA President
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An exempt permit may be issued to a nonprofit Application Fee (non-refundable)
organization that;

+ conducts iawful gambling on five or fewer days, and
« awards less than $50,000 in prizes during a calendar

Applications are processed in the order received. If the application
is postmarked or received 30 days or more before the event, the
application fee is $100; otherwise the fee is $150.

year. . I
If total raffle prize value for the calendar year will be Due to the high volume of exempt applications, payment of
$1,500 or less, contact the Licensing Specialist assigned to additional fees prior to 30 days before your event will not expedite
your county by calling 651-539-1900. service, nor are telephone requests for expedited service accepted.

ORGANIZATION INFORMATION

Organization Previous Gambling

Name: _Cloquet Voud-W baSeth.QL/‘SOM'—MQP ASSOC. _ permit Number:

Minnesota Tax ID . Federal Empl 1D

Number, if an);': . N?m?tl;aer (?Epllgg’,eirf any: L} , - 7 B\—’ ‘—IU)O
Mailing Address: -0 -BoX 46

City: Cle qu€,+ State: 1NN Zip: S5 120 County: Car H_OV}

Name of Chief Executive Officer (CEO): _ JAASON  E C,Kenber-oay

.

CEO Daytime Phone: & o . —— . Email:

‘(Abermit \;V"I be emai¥d to this email address un‘lés.s otheMise indicated below)
Email permit to (if other than the CEO):

NONPROFIT STATUS

Type of Nonprofit Organization (check one):

l:l Fraternal l:l Religious l:l Veterans B Other Nonprofit Organization

Attach a copy of one of the following showing proof of nonprofit status:

(DO NOT attach a sales tax exempt status or federal employer ID number, as they are not proof of nonprofit status.)

A current calendar year Certificate of Good Standing
Don’t have a copy? Obtain this certificate from:

MN Secretary of State, Business Services Division Secretary of State website, phone numbers:
60 Empire Drive, Suite 100 wWww.sos.state.mn.us
St. Paul, MN 55103 651-296-2803, or toll free 1-877-551-6767

l:l IRS income tax exemption (501(c)) letter in your organization’s name
Don’t have a copy? To obtain a copy of your federal income tax exempt letter, have an organization officer contact the
IRS toll freé at 1-877-829-5500.
l:l IRS - Affiliate of national, statewide, or international parent nonprofit organization (charter)
If your organization falls under a parent organization, attach copies of both of the following:
1. IRS letter showing your parent organization is a nonprofit 501(c) organization with a group ruling; and
2. the charter or letter from your parent organization recognizing your organization as a subordinate,

GAMBLING PREMISES INFORMATION

Name of premises where the gambling event will be conducted, .
(for raffles, list the site where the drawing will take place): Brawm qu\(

Physical Address (do not use P.O. box): 1385 La\ﬂrﬁ,hce. ROQd ; C\DC{Uf:-\— YhV\ S5 72D

Check one:

EGWZ Q\Oquﬂe+‘ zip: 55720 County: Car “\vw

D Township: Zip: County:

Date(s) of activity (for raffies, indicate the date of the drawing): J u ‘ ‘?}/ 025 / a DD? O

Check each type of gambling activity that your organization will conduct:

D Bingo I:I Paddlewheels I:I Pull-Tabs D Tipboards E, Raffie

Gambling equipment for bingo paper, bingo boards, raffle boards, paddlewheels, pull-tabs, and tipboards must be obtained
from a distributor licensed by the Minnesota Gambling Control Board. EXCEPTION: Bingo hard cards and bingo ball selection
devices may be borrowed from another organization authorized to conduct bingo. To find a licensed distributor, go to
www.mn.gov/gch and click on Distributors under the List of Licensees tab, or call 651-539-1900.




LG220 Application for Exempt Permit
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LOCAL UNIT OF GOVERNMENT ACKNOWLEDGMENT
the Minnesota Gambling Control Board)

(required before submitting application to

(60 days for a 1st class city).

The application is denied.

Print City Name:

CITY APPROVAL
for a gambling premises
located within city limits

The application is acknowledged with no waiting period.

The application is acknowledged with a 30-day waiting
period, and allows the Board to issue a permit after 30 days

30 days.

Signature of City Personnel:

Print County Name:

COUNTY APPROVAL
for a gambling premises
located in a township

The application is acknowledged with no waiting period.

The application is acknowledged with a 30-day waiting
period, and allows the Board to issue a permit after

he application is denied.

Signature of County Personnel:

Title:

Date:

Title:

Date:

The city or county must sign before
submitting application to the
Gambling Control Board.

Title:

TOWNSHIP (if required by the county)

On behalf of the township, I acknowledge that the organization
is applying for exempted gambling activity within the township
limits. (A township has no statutory authority to approve or
deny an application, per Minn. Statutes, section 349.213))

Print Township Name:

Signature of Township Officer:

Date:

CHIEF EXECUTIVE OFFICER’S SIGNATURE (required)

Chief Executive Officer's Signature:

The information provided in this application is complete and accurate to the best of my knowledge. I acknowiedge that the financial
report will be completed and returned to the Board within 30 days of the event date.

Date:

(Signature must be CEO’s signature; designee may not sign)

Print Name: :)-'OQSOV‘ EC’Ke A ber%{/

REQUIREMENTS

MAIL APPLICATION AND ATTACHMENTS

Complete a separate application for:

+ all gambling conducted on one day.

conducted on the same day.

gambling activity is done:

Board.

+ all gambling conducted on two or more consecutive days; or
Only one application is required if one or more raffle drawings are

Financial report to be completed within 30 days after the

A financial report form will be mailed with your permit. Complete
and return the financial report form to the Gambling Control ~

Your organization must keep all exempt records and reports for
3-1/2 years (Minn. Statutes, section 349.166, subd. 2(f)).

To:

Questions?

651-539-1900.

Mail application with:

a copy of your proof of nonprofit status; and
application fee (non-refundable). If the application is
postmarked or received 30 days or more before the event,
the application fee is $100; otherwise the fee is $150.
Make check payable to State of Minnesota.

Minnesota Gambling Control Board
1711 West County Road B, Suite 300 South
Roseville, MN 55113

Call the Licensing Section of the Gambling Control Board at

Data privacy notice: The information requested
on this form (and any attachments) will be used
by the Gambling Control Board (Board) to
determine your organization’s qualifications to
be involved in lawful gambling activities in
Minnesota. Your organization has the right to
refuse to supply the information; however, if
your organization refuses to supply this
information, the Board may not be able to
determine your organization’s qualifications and,
as a consequence, may refuse to issue a permit.
If your organization supplies the information
requested, the Board will be able to process the

application. Your organization’s name and
address will be public information when received
by the Board. All other information provided will
be private data about your organization until the
Board issues the permit. When the Board issues
the permit, all information provided will become
public, If the Board does not issue a permit, all
information provided remains private, with the
exception of your organization’s name and
address which will remain public. Private data
about your organization are available to Board
members, Board staff whose work requires
access to the information; Minnesota’s Depart-

ment of Public Safety; Attorney General;
Commissioners of Administration, Minnesota
Management & Budget, and Revenue; Legislative
Auditor, national and international gambling
regulatory agencies; anyone pursuant to court
order; other individuals and agencies specifically
authorized by state or federal law to have access
to the information; individuals and agencies for
which law or legal order authorizes a new use or
sharing of information after this notice was
given; and anyone with your written consent.

L

This form will be made available in alternative format (i.e. large print, braille) upon request.

An equal opportunity employer




101 14th Street Cloquet, MN 55720-1903
Phone: 218.879.3347 Fax: 218.879.6555
www.cloquetmn.gov

” C LO QU ET ADMINISTRATIVE OFFICES
C—

REQUEST FOR COUNCIL ACTION

To: Mayor and City Council

From: Tim Peterson, City Administrator {(,P

Date: June 16, 2020

ITEM DESCRIPTION: Transient Merchant License for Fireworks Sales

Proposed Action

Staff recommends that the City Council move to approve the Peddlers, Solicitors, & Transient Merchants
License for John Massari of SLT, Inc. dba Generous Jerry’s Fireworks Inc., to sell fireworks in the
parking lot of Super One Foods, subject to submittal of all licensing requirements, license fee and
completion of a background check.

Background/Overview

The City has received an application from John Massari, SLT Inc., dba Generous Jerry’s Fireworks Inc.,
for a Peddlers, Solicitors, & Transient Merchants license to sell fireworks from June 24 through July 5,
2020 between the hours of 9:00 a.m. to 8:00 p.m. in the parking lot of Super One Foods, 707 Hwy 33
South. Generous Jerry’s has been licensed to sell fireworks in Cloquet since State law was amended to
allow for such sales in 2006. The City has received no complaints regarding the operation during this
timeframe.

Policy Objectives

Section 6.6 of the Municipal Code requires the regulation of peddlers, solicitors, and transient merchants.
The purpose of such licensing is to regulate the potential nuisance and public safety issues which
sometimes relate to such operations. The City does not have a separate licensing requirement for retail
fireworks sales.

Financial/Budget/Grant Considerations
The applicant has submitted the appropriate license fee associated with this license. There is no other
direct cost to the City.

Advisory Committee/Commission Action
None.

Supporting Documentation Attached
e Application




CITY ADMINISTRATOR'S OFFICE

. CL@QUET 101 14" Street, Cloquet MN 55720

= - Phone: 218-879-3347 Fax: 218-879-6555
www.cloquetmn.gov

email: kstarnold@clogueimn.goy

Application for License Regulating Peddlers, Solicitors, & Transient Merchants

This application, all required documentation and fees must be submitted by any person deslring to obtaln a Peddlers, Solicitors &
Transient Rerchant license within the City of Cloguet, RN,

APPLICANT’S FULL LEGAL NAME:
Name: JRY. T°>¢ﬂ\ /\I\ﬂ‘ﬁ}m(' .
First Full Middle Name Last
Residence Address:_____ . .
City, State, Zip:_b+ badyville TL' b ovdy
' ! ol - $%4-tu v .
Home Phone Work Phone Cell Phone
E-Malil Address )
/Date of Birth: 7-1g- Place of Blrth: Cw“‘j ©
Social Security #: __ .- . . Drivers License #: State:
Eye Color: ?l"‘ L Hair Color: Flﬁ (,f( Height: 5 ‘7 weight:_| ¥5~

BUSINESS/ORGANIZATION INFORMATION:

Business or Organization Name: _rjky ' "l‘.’“' L?mt‘l‘ IAL p Bﬁ 6 NS0T Fﬂf“y‘ﬁ PNE woil‘f
Address: FO Box 7o
Mailing Address (if different from above):

Phone:_7ol=775—liet Alternate Number: _72[~73%- iad

LOCATION OF PROPOSED SALES:

Business/Organization Name; o} 5 WS”UWM Par k !"‘j L"OL

Address; 727 Hwy 33 Soudh ofbuL WLV :

Local Phone Number: Permanent Phone Number; 7o~ 775™~1/0g

Any and all addresses and telephone numbers where the applicant can be reached while conducting business within the
city, including the location where a transient merchant intends to set up business:

address,_9n 3he Phone: 78] - 739-245°%

Address: Phone:




MINNESOTA BUSINESS TAX IDENTIFICATION LAW

Pursuant to Minnesota Statute 270C.72 (Tax Clearance; Issuance of Licenses), Subd. 4. The licensing authority is required

to provide the Minnesota Commissioner of Revenue your business tax identification number and social security number
of each license applicant. Under the Minnesota Government Data Practices Act and the Federal Privacy Act of 1974, we
are required to advise you of the following regarding the use of this information:

1. This information may be used to deny the issuance, renewal or transfer of your license in the event you owe the
Minnesota Department of Revenue delinquent taxes, penalties or interest.

2. Upon recelving this information, the licensing authority will supply it only to the Minnesota Department of
Revenue. However, under the Federal Exchange of Information Agreement, the Department of Revenue may
supply this information to the internal Revenue Service.

3. Failure to supply this information may jeopardize or delay the processing of your licensing issuance or renewal
application.

License Type: PeoU‘ef - h‘%wﬂ"

Please supply the following information and return along with your application to the City of Cloquet.

T APPUCANT INFORNIATION

Name: First 1 Full Middle Last
Tohn Y oserh Mo g5
Current Address: i v
City: B T state: - Zip Code:
L lserde i /1o /2 L0 ¥Y

Social Security Number?

Business Name:

T RUSINESS INFORMATION

Sk?" +‘“’ L\MN” I’)‘ (75/4‘ éim/auj T‘l(r)d Qu"e, wu’/(f
Business Address:
Po P ox /0
City: Ho(%‘ State/%nq‘ D,\ﬁg-lp‘ Zip Code: 5.8047

DA TDENTIHCAON NOVIRERS .

Federal Tax Identification Number:

3 2~86 0oblp

Minnesota Tax Identification Number:

676937

Signature: g&g /7 W\/ Date: { / 26 / Z0Zo



Model:

License #;

Color:

State:

List the Full {last, first, full middle) Name, Date of Birth, Permanent Addrass, Soclal Security &, Drivers License #, and
description of ALL persons proposad to be employed In this municipality during the period for which this application Is

made; (Attach additional sheets if necessary.)

Name (Last, First, Full Middle)

Ex. Lkh-\., }M'L(.! 1 an

Date of Birth

Permanent Address

- \ \ - . N .

Social Security #

Driver's License #

state: ND

Physical Description

';\ (l“ . “l Q'D - gravn ‘,\9\}(' (',(“,\ E’ye,

Name (Last, First, Full Middle)

Wisbane!, Fongth Namy

Date of Birth

Permanent Address

Rt a4 . a € “r vy - -

Social Security #

Driver’s License #

State: 74/(7

Physical Description

AFY |70 cown nd [lue 5(7(,)

Name (Last, First, Full Middle)

Date of Birth

Permanent Address

Social Security # .

Driver's License #

State:

Physical Description

Name (Last, First, Full Middle)

Date of Birth

Permanent Address

Social Security #

Driver's License #

State:

Physical Description




THE LENGTH OF TIRGE FOR SALES OR SOLICITING AND HOURS DURING WHICH BUSINESS WILL BE CONDUCTED:

(Not to enceed 30 jiys)
Beginning Date: AL 7 q Ao v

Hours during which business will be conducted: Qﬂm‘

Ending Date: :‘\M 'lv £ Redo
g, /'m

(City Code states hours of business are to be conducted between §:00 a.m. and 8:00 p.m.)

Brief description of the nature of the business or solicitation and the goods to be sold or given away:

Jale

of  Closs C(/J{j') Prewerks

Do you have written consent of the landowner upon whose premises this activity Is to be conducted? K Yes ONo (if yes,

please attach written consent.)

~

Do you use a Sales Contract? [JYes kNo (if yes, please attach a copy.)

Name and Address of the Source of Supply of the goods or property proposed to be sold, or orders taken for the sale
thereof; location of such goods or products at the time of this application; and proposed method of delivery:

__(renerw Tecryy Fireworks- ‘.\:mf?er',‘tj 'p'cm CWaa

_Igel 7%= 54 NE ! 03
iv Phad- P “rr-\«i‘):u"~
List the names of the last three (3) cities where you have registered and conducted business for your activities:
‘ City and Addrezs | State
CI L'Y D"t '?t’-MFJ\: MA‘/
Oy L V‘&r-\vm M/‘/
&y (’» ot [ conds lw‘q Wi

Describe all vehicles that you will be using in your activitles:

Make: Mu- L(lh)

vear: QolQ

Model: $printer 3500

Ucense #: J30 AK Y

color: Whte state: fpet Dakota
make: “Negp Year: Rooy

Model: (,rw\')‘ Char sk ee Ucense#: Y4y F TF
Color: (;f&y State: A/ D

Make: Year:

Model: License #:

Color: State:

Make: Year:




SHORT-TERM LICENSE AGREEMENT

Agresment between Miner's Incorporated of 5085 Miller Trunk Highway, Hermantown, MN 56811
(Miner's), and John Massari Sky's The Limit Ine. dfb/a Generous Jetry's Fireworks, Ing. of 733 St. Mary's

Rd., Libertyville, IL 60048 (Licensea), made as of Maya %, 2020.

1. Agreement o License use of Premises. Miner's agrees fo licenss to Licensee tha right
to uss certain premises in Miner's possession on the terms and conditions stated in this License,
2, Premises. The premises licensed are located at Miner's following store locations and
the location of the licensed area at esch store is shown on the map attached hereto as Exhibit A
(Premises):
Cloquet Super One Foods
Pine Tree Plaza

707 Hwy. 33 Sauth
Cloguet, MN 85720

Licensee's on-site structure (single tent and anv other enclosure) mav not exceed a total of 1.600 sguare

feet.
3 Term. The term of this License begins on June 20, 2020 and ends on July 7, 2020
(Term).

4, Compensation. Licensee shall pay Miner's at Miner's address stated above (or at such

other address as Miner's may requirs) the greater of a nonrefundable license fee of GuENREIENNEEN
' ‘ Bper location or syl combined sales, excluding sales tax, payable

a. Licensees will pay Miner's, without demand, on execution of this Agraement the sum of
- iy i i) at Miner's address stated above (or at such

other address as Miner'a may require); an

b. the balance of the license fee shall be paid by Licensee on or before July 10, 2020.

¢. In the event the covid-19 pandemic does not aliow for the sale of fireworks, Generous
Jerry's Firaworks would not be raquirad to pay the agreed upon annual rent.

5. Use of Premises. The Premises may be used for the refall sale of Minnesota legal
fireworks (Class C) and related novelty items only. Miner's grants permission to Licensee to lacate a
temporary stand, kiosk, or tent on the Pramises from which to sell its products. Licenses shall not permit
any unlawful practice or activily to be carried on in the Premises; make any use of or allow the Premises
to be used for any purpose that might invalldate or increase the rafe of Insurance thereof; craate any
nuisance or Injure the reputation of Minar's; commit or suffer waste; permit any use prohibited by a zaning
or building restriction; permit the use of radios, loudspeakers or other devices that can ba heard oulalde
the Premises; or place or erect any sign of any size, design and character which is visible outside
premises without first receiving Miner's approval. Licensee's activitles shall at all imes conform to all
state and local ordinances and licensing raquirements. Licensee shall be respongible for the cost of
procuring any state or local licenses required for the sale of iis praducts.

6. Condiition of the Premises. Prior o commencing operations, Licensee will inspect the
Premises and unless Licensee delivers written notice to Licensor within 24 hours of the commencement
date of this License to the conlrary, Licensee shall be desmed to have acknowladged that the Premises

are clean and in good order and repair, and Licensee aceapts the Premises "as is."

012001415 Generous Jemy's Fireworks 4




nsee must keep the Premises clean and in good ordar and
Miner's may cause the Premises {0 be cleaned and make
cleaning and repairs to Licensee as additional fees under

7. Cleaning and Repairs. Lice
repalr. In the event of a defsult by Licensee,
necegsary repairs and charge the cost of such
this License.

jcansee agrees to properly patch

8. Alterations. Licensas may not slter the Premises. L
and return the Premises inta the

any and all holes made by Licensee, remove all garbage and refuse,
same condition as existed as of the first day of the Term.

9. Liahility. Miner's is not liable for any loss, damage, or expense suffered by any person
on or about the Premises, except that which Is caused by Miner's negligence. If Miner's Incurs any
damage or expense due to any such olaim, other than a claim ariging from Miner's negligence, Licensee

will relmburse Miner's for such damage or expense as additional feas under this License.

10. Insurance Requirements.

a No Liabllity For Loss. Miner's shali not be liable for any loss or darmage to peraons ar
property of Licensee or of its employees or invitees occasioned by or resulting from defects in the
premises.

b. Liability Insurance. Licensee agraes to carry and pay the premium for public liabllity

or loss of life arising out of the use

insurance, insuring itself and Miner's against injury to property, person, Ol th
and occupancy of the Premises, or in any way occasioned by Licensee's business activities In

conjunciion with Licensee's use of the Premises, with limits of at least $2,000,000 and shall fymloh fo
Miner's a certificate of said insurance. Such policies of Insurance shall not be canceled, discontinued, or
altered without ten (10) days written notice to Miner's.

c. Licensee's Indemnity. Licensee agrees fo indemnify, defend and hold harmless
demands, actions, liabliities,

Miner's, its agenis and employees, from and against any and all claims,
damages, costs and expenses (including attorneys’ feas), for injuries to any persons and damage to or

loss of property ocourring In or about the Premises and arising from the use and occupancy of the
Premises or from any activity, work, or thing done, permitted or suffered by Licensee In or about the

Premises or from any breach or default on the part of Licensee in the performance of any covenant or
agreement on the part of Licensee to be performed under this License or dus the negligance or willful

misconduct of Licensee, its Invitees, employees, contraciars and agents. If any such praceeding Is filed
agalnst Miner's or any such indemnified party, Licensee agrees to defend Miner's or such parly in such
proceeding at Licensee's sale cost by legal counsel reasonably satisfactary to Miner's.

1. Notices. All notices under this License must be in writing and gither delivered personally
or malled by certified or registered mall, retum receipt reguested, to the address of Minar's, or if sent to
Licensee to Licensee's address stated above.

12, Default and Remedies.

a. Notice of Defsult. Miners agrees to immediately notify Licensee by the most
expeditious means available of any default by Licensee under thls License.

b. Termination of License. If Licensee fails to correct any default within 24 hours of
vided for in thiz License on the dua date, then

receiving notice, or If Licensas fails to pay the fees pro
Miner's may cancel this License and remove Licensee from the Premises without further nofice. The
foregoing notwithstanding, in the event Licensea Is cited by law enforcement autherities for any unlawiul

sale of firewarks, this Licensa shall automatically terminate immediately without notice to Licensee and
Licensee shall immediately vacate the Premises. Licensee remains liable, after such termination,

eviction, or vacation for all fees, costs, and damages provided In this License.

012Qoff.d15 Generous Jerry's Firewarks 2




if this License Is terminated due to Licensee's

¢ Compensation for Unexplred Term.
re Term as provided in this License become

default, all fees payable by Licensee during the anti
immadiataly due and fully payable.

d. Other Remedies. If this License is terrminated dus to Licensee's default, Miner's may, in
addition to any other rights and remedies avallable to Miner's, enter the Premises and have Licensee and
Licensaee's properly removed at Licensee's gole cost and expense.

13. Surrender. At the end of the Term or earlier termination of this Licenss, Licensee will
quit and surrender the Premises in as good order and condition as on the commencement date of this
License, except for ardinary wear and tear and damage by the elements.

14.  Exclusive. So long as Licensee is not in default under this License, Licensea may
peaceably and quietly enjoy the Premises during the Term and Miner's will not grant permission to any
other third party to sell retail fireworks on the Premises or within Miner's store adjoining the Premises.

If Minar's fails to anforce any provision of this Licenss,
revented from enforcing such provislon
the balance of this License shall remaln

18. No Walver and Separabllity.
Miner's is not desmed to walve such provisian and Is not p
thereafter. If any part of this License is invalid or unenforceable,

effective, absent such provision.

16. Successors. This License is binding on all persons who may succeed to the rights of

Miner's or Licensee.

fire agreement between Miner's gnd Licensee.

17. Merger. This Licensee represents the en
tained in this License.

Miner's has made no representations other than those con

18. Assignment and Subleasing. Licengee may noft assign this License, or allow any other

person to ocoupy the Premises, without Miner's written consent, which cansent shall not be unreasonably

withheld,

18. Amendments. No change
signed by both Miner's and Licensee.

20, Miner's/Licensee Relationship. [t is expressly understood and agreed by the partles that
nothing contained in this Agreement shall be construed to create a joint venture, parinership, assoclation, ar
other affiliation or like relationship between the parties, it being specifically agreed that their relationship s

and shall remain that of llcensor and licensee.
MINER'S INCGORPORATED GENEROUS JERRY'S FIREWORKS, INC.
i (Licensee)

[ :
gl v Rl —

et y.
Timothy J. Kleiman Jonh Massari |
Preside

in this Licanse shall be effective uniess it is In writing and

Assef Manager

01200f.415 Generous Jarry's Firewatks 3
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CERTIFICATE OF LIABILITY INSURANCE

— OPID:JR
DATE (MM/DD/YYYY)

06/03/2020

STARR-1

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFIGATE HOLDER. THIS
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To Mayor and Council
TIF Districts 5 and 5-1
June 16, 2020
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TIF Plan and Development Program (Ehlers)

The financial review and analysis for the project was conducted by Ehlers, the City’s financial advisors
ensuring that the project would not proceed “But For” the public assistance being sought. The purpose of
the TTF Plan is a budgeting document that describes options available for the project and state statutory
requirements. The Plan reflects the full 26-year term for the project which includes inflation over time
and flexibility of the housing district. The Development Agreement however is the terms of the deal with
the City and recognizes the need for the project as evaluated for only 15-years of TIF assistance. Ehlers
Senior Municipal Advisor Todd Hagen will be available by phone during the meeting to answer any
questions of the Council. The purpose of the Development Program sets forth objectives for the TIF
Development District in compliance with requirements of the Municipal Development District Act and
the TIF Act.

Development Agreement (Taft Law)

The City’s Development Attorney has prepared a Development Agreement detailing terms of the deal
between the developer and City. Key provisions of the agreement include: the look back provision
ensuring project costs have been met, compliance requirements of low/moderate income as discussed
above, what constitutes a default of the agreement, termination of the agreement, additional provisions of
the agreement and then exhibits.

1. Phase 1 (3 buildings, 6 units) the eastern units to be fully completed by June 17, 2021
meaning a Certificate of Occupancy has been issued by the City Building Official for all interior
and exterior requirements have been met including yards, driveways, exterior building finishes,
post office addressing and mail receptacles etc.

2. Phase 2 (2 buildings, 4 units) the western units to be fully completed by June 17, 2022
meaning a Certificate of Occupancy has been issued by the City Building Official for all interior
and exterior requirements have been met including yards, driveways, exterior building finishes,
post office addressing and mail receptacles etc.

The look back provision will require the developer to prove eligible costs of $312,218 that over the term
of the TIF Note at 4.5% will yield a total of $437,078 by February 2037. The City will issue one TIF
Note and will at the completion of the project apply the 20% income restriction requirement ensuring that
2 units are occupied by legally required income restricted individuals.

Policy Objectives

Implementing recommendations of the 2014 Cloquet Housing Study by Stantec has been a priority goal
of the Cloquet EDA. The study, as shown in the graph below, demonstrates a strong senior housing
market, with the need for age restricted market and affordable rental units. Further, the Cloquet-Scanlon
Housing Task Force crafted an Implementation Plan for the 2014 Cloquet Housing Study in which Goal 8
identified options for senior housing.

This project is the first age restricted TIF project for seniors that the EDA/City have been asked to review
for approval, a niche in demand in Cloquet. As we have recently learned, utilizing TIF for single family
purchase (e.g. Patio Homes Project which generated far more TIF than traditional multifamily project in
Cloquet) and this duplex rental project is much more expensive and labor intensive to incrementally
construct than multifamily housing buildings.













EXTRACT OF MINUTES OF A MEETING OF THE
CITY COUNCIL OF THE CITY
OF CLOQUET, MINNESOTA

HELD: June 16, 2020

Pursuant to due call and notice thereof, a regular meeting of the City Council of the City
of Cloquet, Carlton County, Minnesota, was duly called and held on June 16, 2020 at 7:00 p.m.

The following members of the Council were present:
and the following were absent:
Member introduced the following resolution and moved its adoption:

CITY OF CLOQUET
CARLTON COUNTY
STATE OF MINNESOTA

RESOLUTION NO. 20-33

A RESOLUTION ESTABLISHING DEVELOPMENT DISTRICT NO. 5
AND ADOPTING THE DEVELOPMENT PROGRAM THEREFOR;
ESTABLISHING TAX INCREMENT FINANCING DISTRICT NO. 5-1
WITHIN DEVELOPMENT DISTRICT NO. 5 AND ADOPTING THE TAX
INCREMENT FINANCING PLAN THEREFOR; AUTHORIZING THE
TERMS OF AN INTERFUND LOAN; AND AUTHORIZING THE
EXECUTION OF A DEVELOPMENT AGREEMENT

WHEREAS:

A. It has been proposed that the City of Cloquet, Minnesota (the "City"): (1)
establish Development District No. 5 (the "Development District"); (2) adopt a Development
Program for the Development District; (3) establish Tax Increment Financing District No. 5-1
therein (the "TIF District"); (4) approve and adopt the proposed Tax Increment Financing Plan
therefor; (5) authorize the terms of an interfund loan related thereto; and (6) authorize the
execution of a development agreement; all pursuant to and under the provisions of Minnesota
Statutes, Sections 469.174 to 469.1794, as amended (the "Act"); and

B. The City Council has investigated the facts and has caused to be prepared a
development program for the establishment of the Development District (the "Development
Program™), and has caused to be prepared a proposed tax increment financing plan for the TIF
District therein (the "TIF Plan"); and

C. The City has performed all actions required by law to be performed prior to the
approval of the establishment of the Development District and the establishment of the TIF
District therein, and the adoption of the Development Program and TIF Plan therefor, including,
but not limited to, a review of the Planning Commission of the proposed Development Program



and establishment of the TIF District, notification of Carlton County and Independent School
District No. 94 having taxing jurisdiction over the property to be included in the TIF District and
the holding of a public hearing upon published and mailed notice as required by law.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Cloquet as
follows:

l. Development District No. 5. There is hereby established in the City a
Development District No. 5, the initial boundaries of which are fixed and determined as
described in the Development Program.

2. Development Program. The Development Program for the establishment of the
Development District, a copy of which is on file in the office of the City Administrator, is
adopted as the development program for the Development District.

3. Tax Increment Financing District No. 5-1. There is hereby established in the City
within the Development District, Tax Increment Financing District No. 5-1, a housing tax
increment financing district, the initial boundaries of which are fixed and determined as
described in the TIF Plan.

4. Tax Increment Financing Plan. The TIF Plan is adopted as the tax increment
financing plan for the TIF District, and the City Council makes the following findings:

(a) The TIF District is a housing district as defined in Minnesota Statutes,
Section 469.174, Subd. 11, the specific basis for such determination is set forth in
Appendix C of the TIF Plan.

(b)  The proposed development, in the opinion of the City, would not
reasonably be expected to occur solely through private investment within the reasonably
foreseeable future. The reasons for such determination are set forth in Appendix C of the
TIF Plan.

(c) The TIF Plan for the TIF District conforms to the general plan for
development or redevelopment of the City as a whole. The reasons for supporting this
finding are set forth in Appendix C of the TIF Plan.

(d  The TIF Plan will afford maximum opportunity, consistent with the sound
needs of the City as a whole, for the development or redevelopment of the Development
District by private enterprise. The reasons supporting this finding are set forth in
Appendix C of the TIF Plan.

(e) Appendix C of the TIF Plan is incorporated herein by reference.

5. Public Purpose. The adoption of the Development Program for the Development
District, and the adoption of the TIF Plan for the TIF District conform in all respects to the
requirements of the Act and will help fulfill a need to develop an area of the State which is
already built up to provide safe, decent, sanitary housing for residents of the City, to improve the
tax base and to improve the general economy of the State and thereby serves a public purpose.
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6. Certification. The Auditor of Carlton County is requested to certify the original
net tax capacity of the TIF District as described in the TIF Plan, and to certify in each year
thereafter the amount by which the original net tax capacity has increased or decreased in
accordance with the Act; and the City Administrator is authorized and directed to forthwith
transmit this request to the County Auditor in such form and content as the Auditor may specify,
together with a list of all properties within the TIF District for which building permits have been
issued during the 18 months immediately preceding the adoption of this Resolution.

7. Filing. The City Administrator is further authorized and directed to file a copy of
the Development Program and TIF Plan for the TIF District with the Commissioner of Revenue
and the Office of the State Auditor.

8. Administration. The administration of the Development District is assigned to the
City Administrator who shall from time to time be granted such powers and duties pursuant to
Minnesota Statutes, Sections 469.130 and 469.131 as the City Council may deem appropriate.

9. Interfund Loan. The City has determined to pay for certain costs (the "Qualified
Costs") identified in the TIF Plan consisting of certain administrative expenses, which costs may
be financed on a temporary basis from the City's general fund or any other fund from which such
advances may be legally made (the "Fund"). Under Minnesota Statutes, Section 469.178, Subd.
7, the City is authorized to advance or loan money from the Fund in order to finance the
Qualified Costs. The City intends to reimburse itself for the payment of the Qualified Costs, plus
interest thereon, from tax increments derived from the TIF District in accordance with the
following terms (which terms are referred to collectively as the "Interfund Loan"):

(a) The City shall repay to the Fund from which the Qualified Costs are
initially paid, the principal amount of $1,226,802 (or, if less, the amount actually paid
from such fund) together with interest at 5.00% per annum (which is not more than the
greater of (i) the rate specified under Minnesota Statutes, Section 270C.40, or (ii) the rate
specified under Minnesota Statutes, Section 549.09) from the date of the payment.

(b) Principal and interest on the Interfund Loan ("Payments") shall be paid
annually on each December 31 commencing with the date the tax increments from the
TIF District are available and not otherwise pledged to and including the earlier of (a) the
date the principal and accrued interest of the Interfund Loan is paid in full, or (b) the date
of last receipt of tax increment from the TIF District ("Payment Dates") which Payments
will be made in the amount and only to the extent of available tax increments. Payments
shall be applied first to accrued interest, and then to unpaid principal.

(c) Payments on the Interfund Loan are payable solely from the tax increment
generated in the preceding twelve (12) months with respect to the TIF District and
remitted to the City by Carlton County, all in accordance with Minnesota Statutes,
Sections 469.174 to 469.1794, as amended. Payments on this Interfund Loan are
subordinate to any outstanding or future bonds, notes or contracts secured in whole or in
part with tax increment, and are on parity with any other outstanding or future interfund
loans secured in whole or in part with tax increments.




(d)  The principal sum and all accrued interest payable under this Interfund
Loan are pre-payable in whole or in part at any time by the City without premium or
penalty. No partial prepayment shall affect the amount or timing of any other regular
payment otherwise required to be made under this Interfund Loan.

(e) The Interfund Loan is evidence of an internal borrowing by the City in
accordance with Minnesota Statutes, Section 469.178, Subd. 7, and is a limited obligation
payable solely from tax increment pledged to the payment hereof under this resolution.
The Interfund Loan and the interest hereon shall not be deemed to constitute a general
obligation of the State of Minnesota or any political subdivision thereof, including,
without limitation, the City. Neither the State of Minnesota, nor any political subdivision
thereof shall be obligated to pay the principal of or interest on the Interfund Loan or other
costs incident hereto except out of tax increment, and neither the full faith and credit nor
the taxing power of the State of Minnesota or any political subdivision thereof is pledged
to the payment of the principal of or interest on the Interfund Loan or other costs incident
hereto. The City shall have no obligation to pay any principal amount of the Interfund
Loan or accrued interest thereon, which may remain unpaid after the termination of the
TIF District.

63) The City may amend the terms of the Interfund Loan at any time by
resolution of the City Council, including a determination to forgive the outstanding
principal amount and accrued interest to the extent permissible under law.

10. Development Agreement.

(a) The Council hereby approves the Development Agreement in substantially
the form submitted, and the Mayor and the City Administrator are hereby authorized and
directed to execute the Development Agreement on behalf of the Council.

(b) The approval hereby given to the Development Agreement includes
approval of such additional details therein as may be necessary and appropriate and such
modifications thereof, deletions therefrom and additions thereto as may be necessary and
appropriate and approved by the City officials authorized by this resolution to execute the
Development Agreement. The execution of the Development Agreement by the
appropriate officer or officers of the City shall be conclusive evidence of the approval of
the Development Agreement in accordance with the terms hereof.

The motion for the adoption of the foregoing resolution was duly seconded by member
and upon vote being taken thereon, the following voted in favor thereof:

and the following voted against the same:

Whereupon said resolution was declared duly passed and adopted.



STATE OF MINNESOTA
COUNTY OF CARLTON
CITY OF CLOQUET

[, the undersigned, being the duly qualified and acting Administrator of the City of
Cloquet, Minnesota, DO HEREBY CERTIFY that I have compared the attached and foregoing
extract of minutes with the original thereof on file in my office, and that the same is a full, true
and complete transcript of the minutes of a meeting of the City Council of said City, duly called
and held on the date therein indicated, insofar as such minutes relate to: the establishment of
Development District No. 5, and approving the Development Program therefor; the
establishment of Tax Increment Financing District No. 5-1 and approving the Tax Increment
Financing Plan therefor; authorizing the terms of an interfund loan; and authorizing the

execution of a development agreement.

WITNESS my hand this 16th day of June, 2020.

City Administrator



























































































DEVELOPMENT AGREEMENT

BY AND BETWEEN

THE CITY OF CLOQUET, MINNESOTA
AND

TRAIL'S EDGE, LLC

This document drafted by: Taft Stettinius & Hollister LLP (DFB)
2200 IDS Center, 80 South 8™ Street
Minneapolis, Minnesota 55402
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DEVELOPMENT AGREEMENT

THIS AGREEMENT, made as ofthe __ day of , 2020, by and between
the City of Cloquet, Minnesota (the "City"), a municipal corporation existing under the laws of
the State of Minnesota and Trail's Edge, LLC, a Minnesota limited liability company (the
"Developer"),

WITNESSETH:

WHEREAS, pursuant to Minnesota Statutes, Section 469.174 through 469.1794. as
amended (the "Tax Increment Act"), the City has heretofore established Development District
No. 5 (the "Development District") and has adopted a development program therefor (the
"Development Program"); and

WHEREAS, pursuant to the provisions of the Tax Increment Act, the City has heretofore
established, within the Development District, Tax Increment Financing District No. 5-1 (the
"Tax Increment District") and has adopted a tax increment financing plan therefor (the "Tax
Increment Plan") which provides for the use of tax increment financing in connection with
certain development within the Development District; and

WHEREAS, in order to achieve the objectives of the Development Program and
particularly to make the land in the Development District available for development by private
enterprise in conformance with the Development Program, the City has determined to assist the
Developer with the financing of certain costs of a Project (as hereinafter defined) to be
constructed within the Tax Increment District as more particularly set forth in this Agreement;
and

WHEREAS, the City believes that the development and construction of the Project, and
fulfillment of this Agreement are vital and are in the best interests of the City, the health, safety,
morals and welfare of residents of the City, and in accordance with the public purpose and
provisions of the applicable state and local laws and requirements under which the Project has
been undertaken and is being assisted; and

WHEREAS, the requirements of the Business Subsidy Law, Minnesota Statutes, Section
1161.993 through 116J.995, do not apply to this Agreement pursuant to an exemption for
housing.

NOW, THEREFORE, in consideration of the premises and the mutual obligations of the
parties hereto, each of them does hereby covenant and agree with the other as follows:

ARTICLE I
DEFINITIONS

Section 1.1 Definitions. All capitalized terms used and not otherwise defined herein
shall have the following meanings unless a different meaning clearly appears from the context:




Agreement means this Agreement, as the same may be from time to time modified,
amended or supplemented;

Business Day means any day except a Saturday, Sunday or a legal holiday or a day on
which banking institutions in the City are authorized by law or executive order to close;

City means the City of Cloquet, Minnesota;

Compliance Certificate means the Compliance Certificate in substantially the form
attached hereto as Exhibit D;

County means Carlton County, Minnesota;
Developer means Trail's Edge, LLC, its successors and assigns;

Development District means Development District No. 5, including the real property
described in the Development Program;

Development Program means the development program adopted by the City in
connection with the Development District;

Development Property means the real property described in Exhibit A attached to this
Agreement;

Event of Default means any of the events described in Section 5.1 hereof;

Improvements means those certain improvements undertaken or to be undertaken on the
Development Property, more particularly described on Exhibit C attached hereto;

Legal and Administrative Expenses means the reasonable fees and expenses incurred by
the City in connection with the adoption and administration of the Tax Increment Financing
Plan, the preparation of this Agreement and the issuance of the TIF Note;

Note Payment Date means August 1, 2022, and each February 1 and August 1 of each
year thereafter to and including February 1, 2037; provided, that if any such Note Payment Date
should not be a Business Day, the Note Payment Date shall be the next succeeding Business
Day;

Permitted Encumbrances means the provisions of this Agreement: reservations of
minerals or mineral rights to the State of Minnesota; public utility, roadway and other easements
which will not adversely affect the Development Property and use thereof pursuant to the
Developer's construction plans; building laws, regulations and ordinances consistent with the
improvements on the Development Property; restrictions, covenants and easements of record that
do not materially adversely affect the Development Property and use of the improvements
thereon.
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Prime Rate means the rate of interest from time to time publicly announced by U.S. Bank
National Association in St. Paul, Minnesota, as its "reference rate" or any successor rate, which
rate shall change as and when that prime rate or successor rate changes;

Project means the construction of 5 2-unit senior rental housing facilities by the
Developer on the Development Property;

State means the State of Minnesota;

Tax Increment Act means Minnesota Statutes, Sections 469.174 through 469.1794, as
amended;

Tax Increment District means Tax Increment Financing District No. 5-1 located within
the Development District, a description of which is set forth in the Tax Increment Financing
Plan, which was qualified as a housing district under the Tax Increment Act;

Tax Increment Financing Plan means the tax increment financing plan approved for the
Tax Increment District by the City Council;

Tax Increments means 90% of the tax increments derived from the Development
Property which have been received by the City in accordance with the provisions of Minnesota
Statutes, Section 469.177,;

Termination Date means the earlier of (i) February 1, 2037, (ii) the date the TIF Note is
paid in full, (iii) the date on which the Tax Increment District expires or is otherwise terminated,
or (iv) the date this Agreement is terminated or rescinded in accordance with its terms;

TIF Note means the Tax Increment Revenue Note (Trail's Edge, LLC) to be executed by
the City and delivered to the Developer pursuant to Article IV hereof, a copy of which is
attached hereto as Exhibit B.

Unavoidable Delays means delays, outside the control of the party claiming its
occurrence, which are the direct result of strikes, other labor troubles, unusually severe or
prolonged bad weather, acts of God, fire or other casualty to the Project, litigation commenced
by third parties which, by injunction or other similar judicial action or by the exercise of
reasonable discretion, directly results in delays, or acts of any federal, state or local
governmental unit (other than the City) which directly result in delays.

ARTICLE II

REPRESENTATIONS AND WARRANTIES

Section 2.1  Representations and Warranties of the City. The City makes the following
representations and warranties:

(1)  The City is a municipal corporation and has the power to enter into this
Agreement and carry out its obligations hereunder.
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(2) The development contemplated by this Agreement is in conformance with the
development objectives set forth in the Development Program.

3) To finance certain costs within the Tax Increment District, the City proposes,
subject to the further provisions of this Agreement, to apply Tax Increments to reimburse the
Developer for a portion of the costs of the construction of Improvements incurred in connection
with the Project as further provided in this Agreement.

@) The City makes no representation or warranty, either expressed or implied, as to
the Development Property or its condition or the soil conditions thereon, or that the Development
Property shall be suitable for the Developer's purposes or needs.

(5) Based on the representation of the Developer set forth herein, the Tax Increment
District is a "housing district" within the meaning of Minnesota Statutes, Section 469.174,
Subdivision 11, and was created, adopted and approved in accordance with the terms of the Tax
Increment Act.

Section 2.2  Representations and Warranties of the Developer. The Developer makes
the following representations and warranties:

(1)  The Developer is a Minnesota limited liability company and has the power and
authority to enter into this Agreement and to perform its obligations hereunder and doing so will
not violate its articles of organization, member control agreement or operating agreement, or the
laws of the State and by proper action has authorized the execution and delivery of this
Agreement.

(2) The Developer shall cause the Project to be constructed in accordance with the
terms of this Agreement, the Development Program, and all applicable local, state and federal
laws and regulations (including, but not limited to, environmental, zoning, energy conservation,
building code and public health laws and regulations), except for variances necessary to
construct and operate the Project approved by the City and other applicable authorities.

3) The construction of the Project would not be undertaken by the Developer, and in
the opinion of the Developer would not have been or be economically feasible within the
reasonably foreseeable future, without the assistance and benefit to the Developer provided for in
this Agreement.

(4)  The Developer will use its best efforts to obtain, or cause to be obtained, in a
timely manner, all required permits, licenses and approvals, and will meet, in a timely manner,
all requirements of all applicable local, state, and federal laws and regulations which must be
obtained or met before the balance of the Project may be lawfully constructed.

5) Neither the execution and delivery of this Agreement, the consummation of the
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and
conditions of this Agreement is prevented, limited by or conflicts with or results in a breach of,
the terms, conditions or provision of any contractual restriction, evidence of indebtedness,
agreement or instrument of whatever nature to which the Developer is now a party or by which it
is bound, or constitutes a default under any of the foregoing.
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(6) The Developer will cooperate fully with the City with respect to any litigation
commenced by third parties with respect to the activities contemplated by this Agreement or with
respect to the Project.

) The Developer will cooperate fully with the City in resolution of any traffic,
parking, trash removal or public safety problems which may arise in connection with the
construction and operation of the Project.

&) The construction of the Project is estimated to commence on June 17, 2020,
subject to all necessary approvals by the City of the Project, and barring Unavoidable Delays, the
Project will be substantially completed by June 17, 2022. The Developer shall complete
construction of (i) three of the five buildings by June 17, 2021, and (ii) the remaining two
buildings by June 17, 2022.

C) The Developer acknowledges that Tax Increment projections contained in the Tax
Increment Financing Plan are estimates only and the Developer acknowledges that it shall place
no reliance on the amount of projected Tax Increments and the sufficiency of such Tax
Increments to reimburse the Developer for a portion of the costs of the construction of the
Improvements as provided in Article IV.

(10)  The Developer will not seek a reduction in the market value as determined by the
County Assessor of the Project or other facilities that it constructs on the Development Property,
pursuant to the provisions of this Agreement, for so long as the TIF Note remains outstanding.

ARTICLE III

[RESERVED]

ARTICLE IV
UNDERTAKINGS BY DEVELOPER AND CITY

Section4.1  Development Property, Improvements: and Legal and Administrative
Expenses.

q)) The parties agree that the construction and installation of the Improvements are
essential to the successful completion of the Project. The costs of the Improvements shall be
paid by the Developer. The City shall reimburse the Developer for the lesser of (a) $312,218, or
(b) the costs of the Improvements actually incurred and paid by the Developer (the
"Reimbursement Amount") as further provided in Section 4.2.

2 The Developer shall pay all Legal and Administrative Expenses in excess of the
initial deposit of $10,000 paid to the City by the Developer.

Section 4.2  Reimbursement: TIF Note. The City shall reimburse the payments made
by the Developer under Section 4.1 for costs of the construction of the Improvements through the
issuance of the City's TIF Note in substantially the form attached to this Agreement as Exhibit B,
subject to the following conditions:
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(1) The TIF Note shall be dated, issued and delivered when the Developer shall have
demonstrated in writing to the reasonable satisfaction of the City that the construction of the first
three of the five buildings of the Project has been completed and that the Developer has incurred
and paid all costs of the construction of the Improvements related thereto. Upon completion of
the remaining two buildings of the Project, the Developer shall demonstrate in writing to the
reasonable satisfaction of the City that the construction of said remaining two buildings has been
completed and that the Developer has incurred and paid all costs of the construction of the
Improvements related thereto. The Developer shall then surrender to the City the TIF Note, and
the City shall then issue an amended TIF Note with an increased principal amount equal to the
full Reimbursement Amount, as described in and limited by Section 4.1.

2 The unpaid principal amount of the TIF Note shall bear simple, non-compounding
interest from the date of issuance of the TIF Note, at 4.50% per annum; provided however, that
the interest accruing from the date of the issuance of the TIF Note to and including August 1,
2021 shall be added to the principal amount of the TIF Note. Interest shall be computed on the
basis of a 360 day year consisting of twelve (12) 30-day months. The principal amount of the
TIF Note and the interest thereon shall be payable solely from the Tax Increments.

3) The payment dates of the TIF Note shall be the Note Payment Dates. On each
Note Payment Date and subject to the provisions of the TIF Note, the City shall pay, against the
principal and interest outstanding on the TIF Note, the Tax Increments received by the City
during the preceding six months. All such payments shall be applied first to accrued interest and
then to reduce the principal of the TIF Note.

4 The TIF Note shall be a special and limited obligation of the City and not a
general obligation of the City, and only Tax Increments shall be used to pay the principal of and
interest on the TIF Note. If, on any Note Payment Date, the Tax Increments for the payment of
the accrued and unpaid interest on the TIF Note are insufficient for such purposes, the difference
shall be carried forward, without interest accruing thereon, and shall be paid if and to the extent
that on a future Note Payment Date there are Tax Increments in excess of the amounts needed to
pay the accrued interest then due on the TIF Note.

(5) The City's obligation to make payments on the TIF Note on any Note Payment
Date or any date thereafter shall be conditioned upon the requirement that there shall not at that
time be an Event of Default that has occurred and is continuing under this Agreement.

(6)  The TIF Note shall be governed by and payable pursuant to the additional terms
thereof, as set forth in Exhibit B. In the event of any conflict between the terms of the TIF Note
and the terms of this Section 4.2, the terms of the TIF Note shall govern. The issuance of the
TIF Note pursuant and subject to the terms of this Agreement, and the taking by the City of such
additional actions as bond counsel for the TIF Note may require in connection therewith, are
hereby authorized and approved by the City.

Section 4.3 Compliance with Low and Moderate Income Requirements.

(D The City and the Developer understand and agree that the Tax Increment District
will constitute a "housing district" under Section 469.174, Subd. 11 of the Tax Increment Act.
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Accordingly, in compliance with Section 469.1761, Subd. 3 of the Tax Increment Act, the
Developer agrees that the Project must satisfy, or be treated as satisfying, the income
requirements for a qualified residential rental project as defined in Section 142(d) of the Internal
Revenue Code. The parties further agree that no more than 20% of the square footage of the
Project may consist of commercial, retail, or other nonresidential uses. The Developer must
meet the above requirements as follows:

(A) At least 20% of the residential units in the Project must be occupied or
available for occupancy by persons whose incomes do not exceed 50% of the County
median income; and

(B)  The limits described in clause (A) must be satisfied through the
Termination Date. Income for occupants of units described in clause (A) shall be
adjusted for family size in accordance with Section 142(d) of the Internal Revenue Code
and related regulations.

2) On or before each January 1 and July 1 of each year, commencing on July 1,
2022, the Developer or an agent of the Developer must deliver or cause to be delivered to the
City a Compliance Certificate executed by the Developer covering the preceding six months
together with written evidence satisfactory to the City of compliance with the covenants in this
Section. This evidence must include a statement of the household income of each qualifying
renter, a written determination that each qualifying renter's household income falls within the
qualifying limits of this Section (and Section 142(d) of the Internal Revenue Code), and
certification that the income documentation is correct and accurate (and that the determination of
qualification was made in compliance with Section 142(d) of the Internal Revenue Code). The
City may review, upon request, all documentation supporting the Developer submissions and
statements. In determining compliance with this Section, the Developer must use the County
median incomes for the year in which the payment is due on the TIF Note, as promulgated by the
Minnesota Housing Finance Agency based on the area median incomes established by the United
States Department of Housing and Urban Development.

Section 4.4  City Review of Developer's Costs. The City's determination to issue the
TIF Note to the Developer is based on the Developer's representations regarding its costs of
constructing the Improvements. Based on those representations the City has determined that
reimbursement of the Developer through the issuance of the TIF Note for its costs of the
Improvements is necessary to assist in making the construction and ownership of the Project
financially feasible. Attached to this Agreement as Exhibit F is a financial pro forma for the
Project and Improvements provided to the City by the Developer setting forth the Developer's
anticipated costs associated with the construction of the Project and Improvements. Within thirty
(30) days after the Developer's completion of construction of the Project and Improvements and
payment of all costs associated with such construction, the Developer shall furnish to the City an
updated pro forma showing the Developer's actual costs incurred in connection with the
construction of the Project and Improvements, together with such supporting documentation as
the City may require. If such updated pro forma shows that the Developer's total costs of
constructing the Project and Improvements is less than the amount shown on the pro forma
attached hereto for the Project and Improvements, the principal amount of the TIF Note shall be
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reduced by $0.50 for each $1.00 that the Developer's actual costs are less than the amount
estimated as shown on the attached pro forma.

ARTICLE V

EVENTS OF DEFAULT

Section 5.1  Events of Default Defined. The following shall be "Events of Default"
under this Agreement and the term "Event of Default" shall mean whenever it is used in this
Agreement any one or more of the following events:

(1)  Failure by the Developer to timely pay any ad valorem real property taxes
assessed, special assessments, or other applicable City charges with respect to the Development
Property when due and payable.

(2)  Failure by the Developer to cause the construction of the Project to be completed
pursuant to the terms, conditions and limitations of this Agreement.

3) Failure of the Developer to observe or perform any other covenant, condition,
obligation or agreement on its part to be observed or performed under this Agreement.

4) The holder of any mortgage on the Development Property or any improvements
thereon, or any portion thereof, commences foreclosure proceedings as a result of any default
under the applicable mortgage documents.

(5) If the Developer shall:

(A) file any petition in bankruptcy or for any reorganization, arrangement,
composition, readjustment, liquidation, dissolution, or similar relief under the United
States Bankruptcy Act of 1978, as amended or under any similar federal or state law; or

(B)  make an assignment for the benefit of its creditors; or

(C)  admit in writing its inability to pay its debts generally as they become due;
or

(D)  be adjudicated as bankrupt or insolvent; or if a petition or answer
proposing the adjudication of the Developer as bankrupt or its reorganization under any
present or future federal bankruptcy act or any similar federal or state law shall be filed in
any court and such petition or answer shall not be discharged or denied within sixty (60)
days after the filing thereof; or a receiver, trustee or liquidator of the Developer, or of the
Project, or part thereof, shall be appointed in any proceeding brought against the
Developer, and shall not be discharged within sixty (60) days after such appointment, or
if the Developer, shall consent to or acquiesce in such appointment.

Section 5.2 Remedies on Default. Whenever any Event of Default referred to in
Section 5.1 occurs and is continuing, the City, as specified below, may take any one or more of
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the following actions after the giving of thirty (30) days' written notice to the Developer, but only
if the Event of Default has not been cured within said thirty (30) days:

ey The City may suspend its performance under this Agreement and the TIF Note
until it receives assurances from the Developer, deemed adequate by the City, that the Developer
will cure its default and continue its performance under this Agreement.

(2)  The City may cancel and rescind the Agreement and the TIF Note.

(3)  The City may take any action, including legal or administrative action, in law or
equity, which may appear necessary or desirable to enforce performance and observance of any
obligation, agreement, or covenant of the Developer under this Agreement.

If the City defaults, the Developer may seek specific performance of the City's
obligations hereunder and pursuant to the TIF Note.

Section 5.3  No Remedy Exclusive. No remedy herein conferred upon or reserved to
the City is intended to be exclusive of any other available remedy or remedies, but each and
every such remedy shall be cumulative and shall be in addition to every other remedy given
under this Agreement or now or hereafter existing at law or in equity or by statute. No delay or
omission to exercise any right or power accruing upon any default shall impair any such right or
power or shall be construed to be a waiver thereof, but any such right and power may be
exercised from time to time and as often as may be deemed expedient.

Section 54 No Implied Waiver. In the event any agreement contained in this
Agreement should be breached by any party and thereafter waived by any other party, such
waiver shall be limited to the particular breach so waived and shall not be deemed to waive any
other concurrent, previous or subsequent breach hereunder.

Section 5.5  Agreement to Pay Attorney's Fees and Expenses. Whenever any Event of
Default occurs and the City shall employ attorneys or incur other expenses for the collection of
payments due or to become due or for the enforcement or performance or observance of any
obligation or agreement on the part of the Developer herein contained, the Developer agrees that
it shall, on demand therefor, pay to the City the reasonable fees of such attorneys and such other
expenses so incurred by the City.

Section 5.6  Indemnification of City.

(1) The Developer releases from and covenants and agrees that the City, its governing
body members, officers, agents, including the independent contractors, consultants and legal
counsel, servants and employees thereof (hereinafier, for purposes of this Section, collectively
the "Indemnified Parties") shall not be liable for and agrees to indemnify and hold harmless the
Indemnified Parties against any loss or damage to property or any injury to or death of any
person occurring at or about or resulting from any defect in the Project, provided that the
foregoing indemnification shall not be effective for any actions of the Indemnified Parties that
are not contemplated by this Agreement.
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2) Except for any willful misrepresentation or any willful or wanton misconduct of
the Indemnified Parties, the Developer agrees to protect and defend the Indemnified Parties, now
and forever, and further agrees to hold the aforesaid harmless from any claim, demand, suit,
action or other proceeding whatsoever by any person or entity whatsoever arising or purportedly
arising from the actions or inactions of the Developer (or other persons acting on its behalf or
under its direction or control) under this Agreement, or the transactions contemplated hereby or
the construction, installation, ownership, and operation of the Project; provided, that this
indemnification shall not apply to the warranties made or obligations undertaken by the City in
this Agreement or to any actions undertaken by the City which are not contemplated by this
Agreement but shall, in any event and without regard to any fault on the part of the City, apply to
any pecuniary loss or penalty (including interest thereon from the date the loss is incurred or
penalty is paid by the City at a rate equal to the Prime Rate) as a result of the Developer
operating the Project so that the Tax Increment District does not qualify or ceases to qualify as a
"housing district" under Section 469.174, Subdivision 11, of the Act or to violate limitations as
to the use of Tax Increments as set forth in Section 469.176, Subdivision 4d.

3) All covenants, stipulations, promises, agreements and obligations of the City
contained herein shall be deemed to be the covenants, stipulations, promises, agreements and
obligations of the City and not of any governing body member, officer, agent, servant or
employee of the City.

ARTICLE VI

DEVELOPER'S OPTION TO TERMINATE AGREEMENT

Section 6.1  The Developer's Option to Terminate. This Agreement may be terminated
by Developer, if (i) the Developer is in compliance with all material terms of this Agreement and
no Event of Default has occurred; and (ii) the City fails to comply with any material term of this
Agreement, and, after written notice by the Developer of such failure, the City has failed to cure
such noncompliance within ninety (90) days of receipt of such notice, or, if such noncompliance
cannot reasonably be cured by the City within ninety (90) days, of receipt of such notice, the
City has not provided assurances, reasonably satisfactory to the Developer, that such
noncompliance will be cured as soon as reasonably possible.

Section 6.2  Effect of Termination. If this Agreement is terminated pursuant to this
Article VI, this Agreement shall be from such date forward null and void and of no further effect;
provided, however, the termination of this Agreement shall not affect the rights of either party to
institute any action, claim or demand for damages suffered as a result of breach or default of the
terms of this Agreement by the other party, or to recover amounts which had accrued and
become due and payable as of the date of such termination. Upon termination of this Agreement
pursuant to this Article VI, the Developer shall be free to proceed with the Project at its own
expense and without regard to the provisions of this Agreement; provided, however, that the City
shall have no further obligations to the Developer with respect to reimbursement of the expenses
set forth in Section 4.2, or to make any further payments on the TIF Note.
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ARTICLE VII

ADDITIONAL PROVISIONS

Section 7.1  Restrictions on Use. The Developer agrees for itself, its successors and
assigns and every successor in interest to the Development Property, or any part thereof, that
during the term of this Agreement the Developer and such successors and assigns shall operate,
or cause to be operated, the Project as a housing facility, and shall devote the Development
Property to, and in accordance with, the uses specified in this Agreement.

Section 7.2 Conflicts of Interest. No member of the governing body or other official
of the City shall have any financial interest, direct or indirect, in this Agreement, the
Development Property or the Project, or any contract, agreement or other transaction
contemplated to occur or be undertaken thereunder or with respect thereto, nor shall any such
member of the governing body or other official participate in any decision relating to the
Agreement which affects his or her personal interests or the interests of any corporation,
partnership or association in which he or she is directly or indirectly interested. No member,
official or employee of the City shall be personally liable to the City in the event of any default
or breach by the Developer or successor or on any obligations under the terms of this Agreement.

Section 7.3 Titles of Articles and Sections. Any titles of the several parts, articles and
sections of the Agreement are inserted for convenience of reference only and shall be
disregarded in construing or interpreting any of its provisions.

Section 7.4  Notices and Demands. Except as otherwise expressly provided in this
Agreement, a notice, demand or other communication under this Agreement by any party to any
other shall be sufficiently given or delivered if it is dispatched by registered or certified mail,
postage prepaid, return receipt requested, or delivered personally, and

(1) in the case of the Developer is addressed to or delivered personally to:

Trail's Edge, LLC

Attention: James Kuklis, President
1593 Evergreen Drive

Cloquet, MN 55720

) in the case of the City is addressed to or delivered personally to the City at:

City of Cloquet, Minnesota

Attention: Community Development Director
Cloquet Community Development Department
101 14™ Street

Cloquet, MN 55720

11
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with a copy to:

Taft Stettinius & Hollister LLP
Attention: Dan Burns

2200 IDS Center

80 South 8™ Street
Minneapolis, MN 55402

or at such other address with respect to any such party as that party may, from time to time,
designate in writing and forward to the other, as provided in this Section.

Section 7.5  Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall constitute one and the same instrument.

Section 7.6  Law_ Governing. This Agreement will be governed and construed in
accordance with the laws of the State.

Section 7.7  Expiration. This Agreement shall expire on the Termination Date.

Section 7.8 Provisions Surviving Rescission or Expiration. Sections 5.5 and 5.6 shall
survive any rescission, termination or expiration of this Agreement with respect to or arising out
of any event, occurrence or circumstance existing prior to the date thereof.

Section 7.9 Assignment. The Developer shall not assign its interest in this Agreement
or the TIF Note without the consent of the City pursuant to action by the City Council, which
consent shall not be unreasonably withheld.

12
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IN WITNESS WHEREOF, the City has caused this Agreement to be duly executed in its
name and on its behalf and its seal to be hereunto duly affixed, and the Developer has caused this
Agreement to be duly executed on its behalf, on or as of the date first above written.

CITY OF CLOQUET, MINNESOTA

By
[ts Mayor

By
Its City Administrator

This is a signature page to the Development Agreement by and between the City of Cloquet and
Trail's Edge, LLC.
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TRAIL'S EDGE, LLC

By

James Kuklis
Its President

This is a signature page to the Development Agreement by and between the City of Cloquet and
Trail's Edge, LLC.




EXHIBIT A
DESCRIPTION OF DEVELOPMENT PROPERTY

Iegal Description

Lots 1, 2, and 3, Block 2 and Lots 1 and 2, Block 3, Trails Edge, City of Cloquet, Carlton
County, Minnesota.




EXHIBIT B
FORM OF TIF NOTE

No. R-1 $

UNITED STATES OF AMERICA
STATE OF MINNESOTA
COUNTY OF CARLTON

CITY OF CLOQUET

TAX INCREMENT REVENUE NOTE
(Trail's Edge, LLC)

The City of Cloquet, Minnesota (the "City"), hereby acknowledges itself to be indebted
and, for value received, hereby promises to pay the amounts hereinafter described (the "Payment
Amounts") to Trail's Edge, LLC, or its registered assigns (the "Registered Owner"), but only in
the manner, at the times, from the sources of revenue, and to the extent hereinafter provided.

The principal amount of this Note shall equal from time to time the principal amount
stated above, as reduced to the extent that such principal installments shall have been paid in
whole or in part pursuant to the terms hereof; provided that the sum of the principal amount
listed above shall in no event exceed $312,218 as provided in that certain Development
Agreement, dated as of , 2020, as the same may be amended from time to time
(the "Development Agreement"), by and between the City and Trail's Edge, LLLC The unpaid
principal amount hereof shall bear interest from the date of this Note at the simple, non-
compounding interest at a rate of four and one half percent (4.50%) per annum; provided
however, that the interest accruing from the date of this Note to and including August 1, 2021
shall be added to the principal amount of this Note. Interest shall be computed on the basis of a
360 day year consisting of twelve (12) 30-day months.

The amounts due under this Note shall be payable on August 1, 2022, and on each
August 1 and February 1 thereafter to and including February 1, 2037, or, if the first should not
be a Business Day (as defined in the Development Agreement) the next succeeding Business
Day (the "Payment Dates"). On each Payment Date the City shall pay by check or draft mailed
to the person that was the Registered Owner of this Note at the close of the last business day of
the City preceding such Payment Date an amount equal to the Tax Increments (hereinafter
defined) received by the City during the six month period preceding such Payment Date. All
payments made by the Authority under this Note shall first be applied to accrued interest and
then to principal. This Note is prepayable by the City, in whole or in part, on any date.

The Payment Amounts due hereon shall be payable solely from 90% of the tax
increments (the "Tax Increments") from the Development Property (as defined in the
Development Agreement) within the City's Tax Increment Financing District Tax Increment
Financing District No. 5-1 (the "Tax Increment District") within its Development District No. 5
which are paid to the City and which the City is entitled to retain pursuant to the provisions of
Minnesota Statutes, Sections 469.174 through 469.1794, as the same may be amended or
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supplemented from time to time (the "Tax Increment Act"). This Note shall terminate and be of
no further force and effect following the termination of the Tax Increment District, on any date
upon which the City shall have terminated the Development Agreement under Section 5.2(2)
thereof or the Developer shall have terminated the Development Agreement under Article VI
thereof, or on the date that all principal and interest payable hereunder shall have been paid in
full (in an aggregate amount not to exceed $437,078), whichever occurs earliest.

The Tax Increment District includes properties other than the Development Property and
Carlton County remits Tax Increment to the City on the basis of the captured tax capacity of the
entire Tax Increment District. For purposes of this Tax Increment Revenue Note, the City will
determine Tax Increment generated from the Development Property and improvements thereon
in its sole discretion.

The City makes no representation or covenant, expressed or implied, that the Tax
Increments will be sufficient to pay, in whole or in part, the amounts which are or may become
due and payable hereunder.

The City's payment obligations hereunder shall be further conditioned on the fact that no
Event of Default under the Development Agreement shall have occurred and be continuing at the
time payment is otherwise due hereunder, but such unpaid amounts shall become payable,
without interest accruing thereon in the meantime, if said Event of Default shall thereafter have
been cured; and, further, if pursuant to the occurrence of an Event of Default under the
Development Agreement the City elects to cancel and rescind the Development Agreement, the
City shall have no further debt or obligation under this Note whatsoever. Reference is hereby
made to all of the provisions of the Development Agreement, including without limitation
Section 4.2 thereof, for a fuller statement of the rights and obligations of the City to pay the
principal of this Note, and said provisions are hereby incorporated into this Note as though set
out in full herein.

This Note is a special, limited revenue obligation and is payable by the City only from
the sources and subject to the qualifications stated or referenced herein. This Note is not a
general obligation of the City of Cloquet, Minnesota, and neither the full faith and credit nor the
taxing powers of the City are pledged to the payment of the principal of this Note and no
property or other asset of the City, save and except the above-referenced Tax Increments, is or
shall be a source of payment of the City's obligations hereunder.

This Note is issued by the City in aid of financing a project pursuant to and in full
conformity with the Constitution and laws of the State of Minnesota, including the Tax
Increment Act.

This Note may be assigned only with the consent of the City. In order to assign the Note,
the assignee shall surrender the same to the City either in exchange for a new fully registered
note or for transfer of this Note on the registration records for the Note maintained by the City.
Each permitted assignee shall take this Note subject to the foregoing conditions and subject to all
provisions stated or referenced herein.




IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions, and things
required by the Constitution and laws of the State of Minnesota to be done, to have happened,
and to be performed precedent to and in the issuance of this Note have been done, have
happened, and have been performed in regular and due form, time, and manner as required by
law; and that this Note, together with all other indebtedness of the City outstanding on the date
hereof and on the date of its actual issuance and delivery, does not cause the indebtedness of the
City to exceed any constitutional, statutory or charter limitation thereon.

IN WITNESS WHEREOF, City of Cloquet, Minnesota, by its City Council, has caused
this Note to be executed by the manual signatures of its Mayor and City Administrator and has
caused this Note to be issued on and dated ,20 .

City Administrator Mayor

DO NOT EXECUTE UNTIL PAID INVOICES FOR IMPROVEMENTS ARE GIVEN TO
THE CITY - REFER TO SECTIONS 4.1 and 4.2.




CERTIFICATION OF REGISTRATION

It is hereby certified that the foregoing Note, as originally issued on
20, was on said date registered in the name of Trail's Edge, LLC, and that, at the request of the
Reg1stered Owner of this Note, the undersigned has this day registered the Note in the name of
such Registered Owner, as indicated in the registration blank below, on the books kept by the
undersigned for such purposes.

NAME AND ADDRESS OF DATE OF SIGNATURE OF
REGISTERED OWNERS REGISTRATION CITY ADMINISTRATOR

Trail's Edge, LLC
Attn: James Kuklis

159 Evergreen Drive

Cloquet, MN 55720 ,20
,20
,20
,20




EXHIBIT C
IMPROVEMENTS

Landscaping, including irrigation
Foundations and Footings

Onsite Utilities

Driveway

Home Construction
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EXHIBIT D

COMPLIANCE CERTIFICATE

The undersigned Trail's Edge, LLC, does hereby certify that as of the date of this
Certificate not less than 20% of the residential units in the multifamily rental housing facility
located at in Cloquet, Minnesota, and the subject project of
that certain Development Agreement, dated , 2020, by and between the City of

Cloquet and Trail's Edge, LL.C, are occupied by individuals whose income is 50% or less of the
Carlton County median income.

Dated this day of , 20

TRAIL'S EDGE, LLC

By
Its

[Attach income verification required by Section 4.3]

D-1




EXHIBIT E

FINANCIAL PRO FORMA
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Financial/Budget/Grant Considerations

These positions are currently fully funded as part of the adopted 2020 operating budget. All pumphouse
operator positions are funded by the Lake Superior Waterline Enterprise Fund which has no impact on
the tax levy or in-town utility rates.

Advisory Committee/Commission Action
¢ None.

Supporting Documentation Attached
¢ None.







STATE OF MINNESOTA
COUNTY OF CARLTON
CITY OF CLOQUET

RESOLUTION NO. 20-34

A RESOLUTION APPROVING THE VACATION OF THE NORTH/SOUTH UTILITY
EASEMENT LYING BETWEEN BIG LAKE ROAD AND ARMORY ROAD, WEST OF
HIGHWAY 33

WHEREAS, The City of Cloquet is proposing to vacate the north/south utility easement lying between
Big Lake Road and Armory Road, west of Highway 33 South; and

WHEREAS, As required by ordinance, notification was advertised in the Pine Knot and effected
property owners have been notified. A public hearing was held to consider the application at the regular
meeting of the Cloquet Planning Commission on June 9, 2020 at which time Zoning Case / Development
Review No. 20-03 was heard and discussed; and

WHEREAS, the property of the proposed Vacation is located south of Big Lake Road, north of Armory
Road and west of Highway 33 South and is legally described as follows:

The 20-foot wide platted Utility Easement located it the easterly portion of Lots 1 and 4, Block 1,
LUMBERJACK, Carlton County, Minnesota. AND
All that part of the 20-foot wide platted utility easement lying within Lot 3, Block 1,
LUMBERJACK, according to the recorded plat thereof, Carlton County, Minnesota, lying
southerly of a 20-foot wide plated utility easement and northerly of platted service road, the
easterly line of said easement to be vacated being more specifically described as follows:
Commencing at the northeast corner of said Lot 3A; thence South 26 degrees 33 minutes 45
seconds East a distance of 20.33 feet to the point of intersection of the westerly line of said State
Trunk Highway No. 33 and the south line of an existing platted utility easement according to said
LUMBERJACK plat, said point being the beginning of a non-tangential curve, concave to the
north, having a radius of 548.22 feet, a central angle of 6 degrees 02 minutes 08 seconds, and a
chord bearing of South 75 degrees 39 minutes 51 seconds West; thence westerly along said line
and curve a distance of 57.72 feet to the Point of Beginning; thence South 30 degrees 39 minutes
21 seconds East a distance of 125.71 feet to the northerly line of said platted service road and
there terminating.

And,

WHEREAS, the Planning Commission reviewed the staff report and recommends approval of the
Vacation.

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF
CLOQUET, MINNESOTA, that it approves of Zoning Case 20-03 for a vacation of the north/south
utility easement lying between Big Lake Road and Armory Road, west of Highway 33 South.

PASSED BY THE CITY COUNCIL OF THE CITY OF CLOQUET THIS 16TH DAY OF JUNE
2020.

Roger Maki, Mayor
ATTEST:

Tim Peterson, City Administrator



















To Mayor and Council

Northwoods Arena Dehumidification
June 16, 2020

Page 2

Policy Objectives
N/A.

Financial/Budget/Grant Considerations
All Arena improvements would be funded utilizing sales tax proceeds which were previously reserved by

Council for this use. A breakdown of the Northwood’s project is as follows:

Item Budget Recommendation
Dehumidification $350,000 $275,080.00
Stairs $ 25,0000 $0.00
Engineering Included in numbers above. $71,250.00
TOTAL: $375,000 $346,330.00

Total project costs including Pine Valley Improvements was estimated at $1.14 million.

Advisory Committee/Commission Action
N/A.

Supporting Documentation Attached
¢ Resolution No 20-35




CITY OF CLOQUET
COUNTY OF CARLTON
STATE OF MINNESOTA

RESOLUTION NO. 20-35

RESOLUTION AWARDING BID FOR THE PROPOSED
NORTHWOODS ARENA DEHUMIDIFICATION IMPROVEMENTS

WHEREAS, City Council previously entered a professional services and construction management
contract with McKinstry Essention, LLC for 2020 ice arena repairs.

AND WHEREAS, The City of Cloquet advertised and received the following bids for Northwoods
Arena Dehumidification Improvements:

No. Bidder Dehumidification Bid Stairs/ Railing
1 Four Star Construction $ 275,080.00 $ 67,530.00
Engineer's Estimate $ 350,000.00 $ 25,000.00

AND WHEREAS, The apparent low bid from Four Star Construction was found to meet the minimum
bid requirements.

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF
CLOQUET, MINNESOTA, That the bid for Dehumidification Improvements from Four Star
Construction in the amount of $275,080.00 is hereby accepted.

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF CLOQUET THIS 16"
DAY OF JUNE 2020.

Roger Maki, Mayor
ATTEST:

Tim Peterson, City Administrator
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