
 

 

 

CITY OF CLOQUET 

City Council Agenda 

Tuesday, November 17, 2020 

7:00 p.m. 

AMENDED  

 

VIA TELECONFERENCE 

 

To access meetings, dial +1 (571) 317-3112 

Access Code:  614-026-173 

 

 

 

 

 

 

 

 

 

1. Roll Call 

 

2. Pledge of Allegiance  

 

3. Approval of Agenda 

 

 a. Approval of November 17, 2020 Council Agenda 

 

4. Approval of Council Minutes 

 

a. Regular Council minutes from the October 20, 2020 meeting 

      

5.  Public Comments 

 Please give your name, address, and your concern or comments.  Visitors may share their 

 concerns with the City Council on any issue of public business.  Each person will have 3 minutes 

 to speak.  The Mayor reserves the right to limit an individual or successive individual’s 

 presentation if they become redundant, repetitive, irrelevant, or overly argumentative.  All 

 comments will be taken under advisement by the City Council.  No action will be taken at this 

 time.   

 

6. Consent Agenda 

 Items in the Consent Agenda are considered routine and will be approved with one motion 

without discussion/debate.  The Mayor will ask if any Council members wish to remove an item.  

If no items are to be removed, the Mayor will then ask for a motion to approve the Consent 

Agenda. 

 

a. Resolution No. 20-75, Authorizing the Payment of Bills 

b. Resolution No. 20-82, Payment of Bills and Payroll 

c. Resolution No. 20-74, Resolution Adopting Amendments to the IRS Section 125 

Cafeteria Plan Benefit 

d. City Hall Boilers 

e. Prospect Avenue Change Order No. 2 

f. Resolution No. 20-77, Approving Annual Sand and Excavating Pits 

g. Approval of New Massage Therapist License 

 

 

 

 

THERE WILL BE NO WORK SESSION 
 

 

   

 

 

  

  

 

  

    

   

 

 

 

 
  

 

 



 

 

 

 

CITY OF CLOQUET 

City Council Agenda 

Tuesday, November 17, 2020 

AMENDED 

 

 

 

7. Public Hearings 

  

 None.  

 

8. Presentations 

 

 Mayor’s Proclamation – Small Business Saturday   

 

9. Council Business 

 

a. Appointment of Public Works Positions  

b. Resolution No. 20-75, Sales Tax Resolution 

c. Resolution No. 20-80, Certification of Utility Bills and Miscellaneous Expenses 

d. Acceptance of Pine Valley Donation 

e. Wheel Loader Purchase  

f. Resolution No. 20-78, Approving Northwoods Credit Union Variance and Site Plan 

g. Resolution No. 20-79, Approving the Conditional Use Permit for GCL Development, LLC 

for Apartments in City Center District  

h. City Administrator Evaluation Process 

i. City Hall Closure Discussion 

 

10. Council Comments, Announcements, and Updates 

 

11. Adjournment 
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        Via Teleconference 
       7:00 P.M.               October 20, 2020   
 
 
 
Regular Meeting 
 
Roll Call 
 
Councilors Present: Carlson, Lamb, Swanson, Kolodge, Langley, Wilkinson, Mayor Maki 
 
Councilors Absent: None 
 
Pledge of Allegiance 
 
 
AGENDA 
 
MOTION: Councilor Swanson moved and Councilor Lamb seconded the motion to approve the 

October 20, 2020 agenda as presented.  The motion carried unanimously (7-0).  
 
MINUTES 
 
MOTION: Councilor Kolodge moved and Councilor Swanson seconded the motion to approve the 

minutes of the Regular Meeting of October 6, 2020 as presented.  The motion carried 
unanimously (7-0). 

 
PUBLIC COMMENTS 
 
A Doddridge Avenue resident commented on the 14th Street improvement encouraging the Council and 
city staff to consider checking compaction and basic roadway material before construction.  
      
CONSENT AGENDA 
 
MOTION: Councilor Wilkinson moved and Councilor Swanson seconded the motion to adopt the 

Consent Agenda of October 20, 2020, approving the necessary motions and resolutions.  
The motion carried unanimously (7-0). 

 
a. Resolution No. 20-73, Authorizing the Payment of Bills  
b. Setting Municipal General Election Canvass Meeting 
c. Consideration of HRA Board Reappointment – Harris 
d. Consideration of CAFD Board Reappointment - DeCaigny 

 
PUBLIC HEARINGS 
 
14th Street Utility Improvement 
City Administrator Peterson announced now is the time and place for the continuation of the public 
hearing on the proposed 14th Street utility reconstruction project.   
 
Public Works Director Caleb Peterson introduced the 2 resolutions put before the Council tonight stating 
that Resolution 20-71 is the city portion of the project replacing the city owned sanitary sewer and 
watermain along the corridor.  Resolution No. 20-72 is giving the county permission to go out for bid to 
do roadwork within the city limits.   
 
MOTION: Councilor Kolodge moved and Councilor Lamb seconded the motion to open the public 

hearing on the proposed 14th Street utility reconstruction project.  The motion carried 
unanimously (7-0).  The time is 7:09 p.m.    

 
City Administrator Peterson read an email from Bob Atkins of Atkins Funeral Home, regarding his 
concern for the high assessment the funeral home will have to pay for this project.     
 
MOTION: After hearing no further public comment, Councilor Lamb moved and Councilor     

Wilkinson seconded the motion to close the public hearing.  The motion carried 
unanimously (7-0).  The time is 7:11 p.m.    

 
MOTION: Councilor Wilkinson moved and Councilor Kolodge seconded the motion to adopt 

RESOLUTION NO. 20-71, ORDERING THE IMPROVEMENT ON THE 
PROPOSED 2021-2022 IMPROVEMENT OF 14TH STREET FROM CLOQUET 
AVENUE TO TALL PINE LANE.  The motion carried unanimously (7-0).   

 
  WHEREAS, The City has completed a feasibility study to reconstruct City sanitary 

sewer and water in 14th Street from Cloquet Avenue to Tall Pine Lane  
 

DRAFT 
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WHEREAS, As part of the project the City Engineer has identified a need to replace 
aging and deteriorated sanitary sewers, and water utilities; and 
 
WHEREAS, A resolution of the Council adopted September 1, 2020, set a date for a 
Council hearing on the proposed improvement; and  
 
WHEREAS, Ten days mailed notice and two weeks published notice of the hearing was 
given and the hearing was held thereon on the 6th of October 2020, at which time all 
persons desiring to be heard were given an opportunity to be heard. 
 
NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE 
CITY OF CLOQUET, MINNESOTA: 
 

1. Such improvement is necessary, cost effective, and feasible as detailed in the City’s feasibility 
study. 

2. The City Engineer is hereby designated as the engineer for this improvement and shall prepare 
plans and specifications for the making of such improvement. 

3. Such improvement is hereby ordered, and the City Engineer is hereby authorized to solicit bids 
for construction. 

 
MOTION: Councilor Wilkinson moved and Councilor Lamb seconded the motion to adopt 

RESOLUTION NO. 20-72, APPROVING FINAL LAYOUT FOR STATE AID 
PROJECT NO. 009-603-036 ON COUNTY STATE AID HIGHWAY 3 (14TH 
STREET).  The motion carried unanimously (7-0). 

 
  WHEREAS, the Carlton County Engineer has prepared a final layout for State Aid 

Project No 009-603-036 on C.S.A.H. 3,(14th Street)  from Cloquet Avenue to Tall Pine 
Lane within the City of Cloquet for Roadway, drainage structures and shared use path 
improvements; and seeks the approval thereof, as described in Minnesota Statutes 162.02 
subd 8 and  

 
WHEREAS, As part of the project the City Engineer has identified a need to replace 
City owned sanitary sewer and watermain along the corridor; and 

 
WHEREAS Carlton County and the City of Coquet previously entered into an agreement 
for reconstruction of said improvements; and 

 
WHEREAS, said final layout is on file in the Carlton County Engineer’s office, being 
marked as S.A.P. 009-603-036 

 
NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE 
CITY OF CLOQUET, MINNESOTA: 
that said final layout for the improvement of said C.S.A.H. 3 (14th Street) within the 
corporate limits of the City of Cloquet is hereby approved. 

 
Proposed Bituminous Paving of Jolicouer Trail First Addition 
City Administrator announced now is the time and place for the public hearing on the proposed 
bituminous paving of Jolicouer Trails First Addition.   
 
Assistant Public Works Director John Anderson provided a brief overview of the project, petition from 
residents in the area, project funding and assessments, and available options identified by staff.   
 
MOTION: Councilor Kolodge moved and Councilor Lamb seconded the motion to open the public 

hearing on the proposed bituminous paving of Jolicouer Trails First Addition.  The 
motion carried unanimously (7-0).  The time is 7:25 p.m. 

 
• Tim Melby – 1437 Blue Spruce Lane, expressed his support the project stating that paving will 

increase value of the lots and help them sell.  It will also save maintenance costs with grading and 
additional class 5 brought in.  

 
• Rob Zappia – 1552 White Pine Trail, does not support the project. Mr. Zappia stated neither he or 

his wife were contacted when the petition was presented to the residents on June 13th and has 
concerns over the assessment as he is on a corner and has already been assessed for the paving of 
White Pine Trail.  The developer has the most to gain from this project and should absorb the cost 
of the assessment for the corner lots on White Pine Trails.  Also questioned the future utilities that 
could possibly cause the road to be torn up.     

 
  John Anderson clarified that the request is just for paving.  Adding utilities were not part of it, 

private utilities such as fiber optics would not be included.  
 

• Loren Lilly, 1434 Green Ash Lane, does not support paving stating the taxes already high his 
property has been burglarized 3 times, paving may make the area more inviting for crime.  

 
• Tom Christianson, 1580 White Pine Trail stated he was never contacted about the petition.  He 
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agrees with improving the neighborhood with blacktopping, but any permanent infrastructure 
would disturb the wetlands.  He is not in favor of assisting a developer by taxing the people of 
Cloquet.   

 
MOTION: After hearing no public comments, Councilor Lamb moved and Councilor Swanson 

seconded the motion to close the public hearing.  The motion carried unanimously (7-0).  
The time is 7:37    

 
City Adminstrator Peterson commented that some work needs to be done to address drainage, culverts, 
etc.  Engineering staff has identified a doable project that will improve the area based on immediate needs 
and will fit into our budget and staff time.  The other options include unfunded large projects that the city 
would need to bond for.  Engineering staff and Council have put together a CIP list based on pavement 
and utility quality; this project does not come to the top of the priority list.  City Administrator Peterson 
does not suggest moving forward with the option of moving forward to address the immediate needs.   
    
 
Councilor Kolodge commented that doing nothing is not an option, however we cannot afford to do this 
project but needs to be discussed at some point. At some point Council will have to discuss this project 
but stick to the CIP for now. 
 
MOTION: Councilor Wilkinson moved and Councilor Lamb seconded the motion to direct staff to 

approve option #1, utilize city maintenance staff and equipment to perform minimal ditch 
grading in preparation for paving.  The motion passed unanimously (7-0).   

 
PRESENTATIONS 
 
There were none.  
 
APPOINTMENT OF POLICE OFFICERS  
 
MOTION: Councilor Lamb moved and Councilor Wilkinson seconded the motion to approve the 

probationary appointments of Trevor Kaldor effective October 20, 2020 and Elijah 
Haglund effective October 21, 2020 to the position of police officers.  The motion carried 
unanimously  
(7-0). 

 
GENERAL OBLIGATION WATER AND SEWER REVENUE BONDS, SERIES 2020A 
 
MOTION: Councilor Kolodge moved and Councilor Swanson seconded the motion to adopt 

RESOLUTION NO. 20-69, A RESOLUTION PROVIDING FOR THE ISSUANCE 
AND SALE OF $1,860,000 GENERAL OBLIGATION WATER AND SEWER 
REVENUE BONDS, SERIES 2020A.  The motion carried unanimously (7-0).   

 
A. WHEREAS, the City of Cloquet, Minnesota (the "City"), owns and operates a 

municipal water system (the "Water System"), a sanitary sewer system (the "Sewer System") and 
a storm sewer system (the "Storm Sewer System", and together with the Water System and the 
Sanitary Sewer System, the “System”)  as separate revenue producing public utilities; and 

B. WHEREAS, the net revenues of the Water System are pledged to the payment of 
the City's outstanding (i) $1,783,768 original principal amount of General Obligation Water 
Revenue Note of 2002, dated October 8, 2002 (the “Outstanding 2002 Water Note”) and (ii) 
$7,582,911 original principal amount of General Obligation Water Revenue Note of 2018, dated 
August 9, 2018 (the “Outstanding 2018 Water Note”, and together with the Outstanding 2002 
Water Note, the “Outstanding Water Notes”) ; and 

C. WHEREAS, there are no obligations of the City which constitute a prior lien 
upon the net revenues of the Sewer System; and 

D. WHEREAS, there are no obligations of the City which constitute a prior lien 
upon the net revenues of the Storm Water System; and 

E. WHEREAS, the City Council of the City of Cloquet has heretofore determined 
and declared that it is necessary and expedient to issue $1,860,000 General Obligation Water and 
Sewer Revenue Bonds, Series 2020A (the "Bonds" or individually, a "Bond"), pursuant to 
Minnesota Statutes, Chapter 475 and Section 444.075, to finance improvements to the System 
(the "Project”); and 

F. WHEREAS, the City has retained Ehlers & Associates, Inc., in Roseville, 
Minnesota ("Ehlers"), as its independent municipal advisor for the sale of the Bonds and was 
therefore authorized to sell the Bonds by private negotiation in accordance with Minnesota 
Statutes, Section 475.60, Subdivision 2(9) and proposals to purchase the Bonds have been 
solicited by Ehlers; and 
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G. WHEREAS, the proposals set forth on Exhibit A attached hereto were received 

by the Finance Director, or designee, at the offices of Ehlers at 9:30 A.M., this same day pursuant 
to the Preliminary Official Statement for the Bonds dated October 8, 2020; and 

H. WHEREAS, it is in the best interests of the City that the Bonds be issued 
in book-entry form as hereinafter provided; and 

 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Cloquet, Minnesota, 
as follows: 

1. Acceptance of Proposal.  The proposal of ________________________________ (the 
"Purchaser"), to purchase the Bonds in accordance with the Preliminary Official Statement established for 
the Bonds, at the rates of interest hereinafter set forth, and to pay therefor the sum of $_____________, 
plus interest accrued to settlement, is hereby found, determined and declared to be the most favorable 
proposal received, is hereby accepted and the Bonds are hereby awarded to the Purchaser.  The Finance 
Director is directed to retain the deposit of the purchaser and to forthwith return to the unsuccessful 
bidders their good faith checks or drafts. 

2. Bond Terms. 

(a) Original Issue Date; Denominations; Maturities; Term Bond Option.  The Bonds shall be 
dated November 5, 2020, as the date of original issue, be issued forthwith on or after such date in fully 
registered form, be numbered from R-1 upward in the denomination of $5,000 each or in any integral 
multiple thereof of a single maturity (the "Authorized Denominations"), and shall mature on February 1 in 
the years and amounts as follows: 
 

Year Amount Year Amount 
2022 $ 2032 $ 
2023  2033  
2024  2034  
2025  2035  
2026  2036  
2027  2037  
2028  2038  
2029  2039  
2030  2040  
2031  2041  

 
As may be requested by the Purchaser, one or more term Bonds may be issued having mandatory 

sinking fund redemption and final maturity amounts conforming to the foregoing principal repayment 
schedule, and corresponding additions may be made to the provisions of the applicable Bond(s). 

(b) Book Entry Only System.  The Depository Trust Company, a limited purpose trust 
company organized under the laws of the State of New York or any of its successors or its successors to 
its functions hereunder (the "Depository") will act as securities depository for the Bonds, and to this end: 

(i) The Bonds shall be initially issued and, so long as they remain in book entry form only 
(the "Book Entry Only Period"), shall at all times be in the form of a separate single fully 
registered Bond for each maturity of the Bonds; and for purposes of complying with this 
requirement under paragraphs 5 and 10 Authorized Denominations for any Bond shall be 
deemed to be limited during the Book Entry Only Period to the outstanding principal 
amount of that Bond. 

(ii) Upon initial issuance, ownership of the Bonds shall be registered in a bond register 
maintained by the Bond Registrar (as hereinafter defined) in the name of CEDE & CO, as 
the nominee (it or any nominee of the existing or a successor Depository, the 
"Nominee"). 

(iii) With respect to the Bonds neither the City nor the Bond Registrar shall have any 
responsibility or obligation to any broker, dealer, bank, or any other financial institution 
for which the Depository holds Bonds as securities depository (the "Participant") or the 
person for which a Participant holds an interest in the Bonds shown on the books and 
records of the Participant (the "Beneficial Owner").  Without limiting the immediately 
preceding sentence, neither the City, nor the Bond Registrar, shall have any such 
responsibility or obligation with respect to (A) the accuracy of the records of the 
Depository, the Nominee or any Participant with respect to any ownership interest in the 
Bonds, or (B) the delivery to any Participant, any Owner or any other person, other than 
the Depository, of any notice with respect to the Bonds, including any notice of 
redemption, or (C) the payment to any Participant, any Beneficial Owner or any other 
person, other than the Depository, of any amount with respect to the principal of or 
premium, if any, or interest on the Bonds, or (D) the consent given or other action taken 
by the Depository as the Registered Holder of any Bonds (the "Holder").  For purposes of 
securing the vote or consent of any Holder under this Resolution, the City may, however, 
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rely upon an omnibus proxy under which the Depository assigns its consenting or voting 
rights to certain Participants to whose accounts the Bonds are credited on the record date 
identified in a listing attached to the omnibus proxy. 

(iv) The City and the Bond Registrar may treat as and deem the Depository to be the absolute 
owner of the Bonds for the purpose of payment of the principal of and premium, if any, 
and interest on the Bonds, for the purpose of giving notices of redemption and other 
matters with respect to the Bonds, for the purpose of obtaining any consent or other 
action to be taken by Holders for the purpose of registering transfers with respect to such 
Bonds, and for all purpose whatsoever.  The Bond Registrar, as paying agent hereunder, 
shall pay all principal of and premium, if any, and interest on the Bonds only to the 
Holder or the Holders of the Bonds as shown on the bond register, and all such payments 
shall be valid and effective to fully satisfy and discharge the City's obligations with 
respect to the principal of and premium, if any, and interest on the Bonds to the extent of 
the sum or sums so paid. 

(v) Upon delivery by the Depository to the Bond Registrar of written notice to the effect that 
the Depository has determined to substitute a new Nominee in place of the existing 
Nominee, and subject to the transfer provisions in paragraph 10, references to the 
Nominee hereunder shall refer to such new Nominee. 

(vi) So long as any Bond is registered in the name of a Nominee, all payments with respect to 
the principal of and premium, if any, and interest on such Bond and all notices with 
respect to such Bond shall be made and given, respectively, by the Bond Registrar or 
City, as the case may be, to the Depository as provided in the Letter of Representations to 
the Depository required by the Depository as a condition to its acting as book-entry 
Depository for the Bonds (said Letter of Representations, together with any replacement 
thereof or amendment or substitute thereto, including any standard procedures or policies 
referenced therein or applicable thereto respecting the procedures and other matters 
relating to the Depository's role as book-entry Depository for the Bonds, collectively 
hereinafter referred to as the "Letter of Representations"). 

(vii) All transfers of beneficial ownership interests in each Bond issued in book-entry form 
shall be limited in principal amount to Authorized Denominations and shall be effected 
by procedures by the Depository with the Participants for recording and transferring the 
ownership of beneficial interests in such Bonds. 

(viii) In connection with any notice or other communication to be provided to the Holders 
pursuant to this Resolution by the City or Bond Registrar with respect to any consent or 
other action to be taken by Holders, the Depository shall consider the date of receipt of 
notice requesting such consent or other action as the record date for such consent or other 
action; provided, that the City or the Bond Registrar may establish a special record date 
for such consent or other action.  The City or the Bond Registrar shall, to the extent 
possible, give the Depository notice of such special record date not less than 15 calendar 
days in advance of such special record date to the extent possible. 

(ix) Any successor Bond Registrar in its written acceptance of its duties under this Resolution 
and any paying agency/bond registrar agreement, shall agree to take any actions 
necessary from time to time to comply with the requirements of the Letter of 
Representations. 

(c) Termination of Book-Entry Only System.  Discontinuance of a particular 
Depository's services and termination of the book-entry only system may be effected as follows: 

(i) The Depository may determine to discontinue providing its services with respect to the 
Bonds at any time by giving written notice to the City and discharging its responsibilities 
with respect thereto under applicable law.  The City may terminate the services of the 
Depository with respect to the Bond if it determines that the Depository is no longer able 
to carry out its functions as securities depository or the continuation of the system of 
book-entry transfers through the Depository is not in the best interests of the City or the 
Beneficial Owners. 

(ii) Upon termination of the services of the Depository as provided in the preceding 
paragraph, and if no substitute securities depository is willing to undertake the functions 
of the Depository hereunder can be found which, in the opinion of the City, is willing and 
able to assume such functions upon reasonable or customary terms, or if the City 
determines that it is in the best interests of the City or the Beneficial Owners of the Bond 
that the Beneficial Owners be able to obtain certificates for the Bonds, the Bonds shall no 
longer be registered as being registered in the bond register in the name of the Nominee, 
but may be registered in whatever name or names the Holder of the Bonds shall designate 
at that time, in accordance with paragraph 10.  To the extent that the Beneficial Owners 
are designated as the transferee by the Holders, in accordance with paragraph 10, the 
Bonds will be delivered to the Beneficial Owners. 
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(iii) Nothing in this subparagraph (c) shall limit or restrict the provisions of paragraph 10. 

(d) Letter of Representations.  The provisions in the Letter of Representations are 
incorporated herein by reference and made a part of the resolution, and if and to the extent any such 
provisions are inconsistent with the other provisions of this resolution, the provisions in the Letter of 
Representations shall control. 

3. Purpose.  The Bonds shall provide funds to finance the Project.  The total cost of the 
Project, which shall include all costs enumerated in Minnesota Statutes, Section 475.65, is estimated to be 
at least equal to the amount of the Bonds.  Work on the Project shall proceed with due diligence to 
completion.  The City covenants that it shall do all things and perform all acts required of it to assure that 
work on the Project proceeds with due diligence to completion and that any and all permits and studies 
required under law for the Project are obtained. 

4. Interest.  The Bonds shall bear interest payable semiannually on February 1 and August 1 
of each year (each, an "Interest Payment Date"), commencing August 1, 2021, calculated on the basis of a 
360-day year of twelve 30-day months, at the respective rates per annum set forth opposite the maturity 
years as follows: 
 

Maturity Year Interest Rate Maturity Year Interest Rate 
    

2022 % 2032 % 
2023  2033  
2024  2034  
2025  2035  
2026  2036  
2027  2037  
2028  2038  
2029  2039  
2030  2040  
2031  2041  

    
 

5.  Redemption.  All Bonds maturing February 1, 2031, and thereafter, shall be subject to 
redemption and prepayment at the option of the City on February 1, 2030, and on any date thereafter at a 
price of par plus accrued interest.  Redemption may be in whole or in part of the Bonds subject to 
prepayment.  If redemption is in part, the maturities and the principal amounts within each maturity to be 
redeemed shall be determined by the City; and if only part of the Bonds having a common maturity date 
are called for prepayment, the specific Bonds to be prepaid shall be chosen by lot by the Bond Registrar.  
Bonds or portions thereof called for redemption shall be due and payable on the redemption date, and 
interest thereon shall cease to accrue from and after the redemption date.  Mailed notice of redemption 
shall be given to the paying agent and to each affected registered holder of the Bonds not more than sixty 
(60) days and not fewer than thirty (30) days prior to the date fixed for redemption  

To effect a partial redemption of Bonds having a common maturity date, the Bond Registrar prior 
to giving notice of redemption shall assign to each Bond having a common maturity date a distinctive 
number for each $5,000 of the principal amount of such Bond.  The Bond Registrar shall then select by 
lot, using such method of selection as it shall deem proper in its discretion, from the numbers so assigned 
to such Bonds, as many numbers as, at $5,000 for each number, shall equal the principal amount of such 
Bonds to be redeemed.  The Bonds to be redeemed shall be the Bonds to which were assigned numbers so 
selected; provided, however, that only so much of the principal amount of each such Bond of a 
denomination of more than $5,000 shall be redeemed as shall equal $5,000 for each number assigned to it 
and so selected.  If a Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar 
(with, if the City or Bond Registrar so requires, a written instrument of transfer in form satisfactory to the 
City and Bond Registrar duly executed by the Holder thereof or the Holder's attorney duly authorized in 
writing) and the City shall execute (if necessary) and the Bond Registrar shall authenticate and deliver to 
the Holder of such Bond, without service charge, a new Bond or Bonds of the same series having the 
same stated maturity and interest rate and of any Authorized Denomination or Denominations, as 
requested by such Holder, in aggregate principal amount equal to and in exchange for the unredeemed 
portion of the principal of the Bond so surrendered. 

6. Bond Registrar.  Bond Trust Services Corporation, in Roseville, Minnesota, is appointed 
to act as bond registrar and transfer agent with respect to the Bonds (the "Bond Registrar"), and shall do 
so unless and until a successor Bond Registrar is duly appointed, all pursuant to any contract the City and 
Bond Registrar shall execute which is consistent herewith.  The Bond Registrar shall also serve as paying 
agent unless and until a successor paying agent is duly appointed.  Principal and interest on the Bonds 
shall be paid to the registered holders (or record holders) of the Bonds in the manner set forth in the form 
of Bond and paragraph 12. 

7. Form of Bond.  The Bonds, together with the Bond Registrar's Certificate of 
Authentication, the form of Assignment and the registration information thereon, shall be in substantially 
the following form: 
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UNITED STATES OF AMERICA 

STATE OF MINNESOTA 
CARLTON COUNTY 
CITY OF CLOQUET 

MINNESOTA CREDIT ENHANCEMENT PROGRAM 

R-_ $_________ 

GENERAL OBLIGATION BOND, SERIES 2020B 

Interest Rate Maturity Date Date of Original Issue CUSIP 
    

____% February 1, ____ November 5, 2020  

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: _____________________________________ DOLLARS 

THE CITY OF CLOQUET, CARLTON COUNTY, MINNESOTA (the "Issuer"), certifies that it 
is indebted and for value received promises to pay to the registered owner specified above, or registered 
assigns, unless called for earlier redemption, in the manner hereinafter set forth, the principal amount 
specified above, on the maturity date specified above, and to pay interest thereon semiannually on 
February 1 and August 1 of each year (each, an "Interest Payment Date"), commencing August 1, 2021, at 
the rate per annum specified above (calculated on the basis of a 360-day year of twelve 30-day months) 
until the principal sum is paid or has been provided for.  This Bond will bear interest from the most recent 
Interest Payment Date to which interest has been paid or, if no interest has been paid, from the date of 
original issue hereof.  The principal of and premium, if any, on this Bond are payable upon presentation 
and surrender hereof at the office of Bond Trust Services Corporation, in Roseville, Minnesota (the "Bond 
Registrar"), acting as paying agent, or any successor paying agent duly appointed by the Issuer.  Interest 
on this Bond will be paid on each Interest Payment Date by check or draft mailed to the person in whose 
name this Bond is registered (the "Holder" or "Bondholder") on the registration books of the Issuer 
maintained by the Bond Registrar and at the address appearing thereon at the close of business on the 
fifteenth day of the calendar month next preceding such Interest Payment Date (the "Regular Record 
Date").  Any interest not so timely paid shall cease to be payable to the person who is the Holder hereof 
as of the Regular Record Date, and shall be payable to the person who is the Holder hereof at the close of 
business on a date (the "Special Record Date") fixed by the Bond Registrar whenever money becomes 
available for payment of the defaulted interest.  Notice of the Special Record Date shall be given to 
Bondholders not less than ten days prior to the Special Record Date.  The principal of and premium, if 
any, and interest on this Bond are payable in lawful money of the United States of America.  So long as 
this Bond is registered in the name of the Depository or its Nominee as provided in the Resolution 
hereinafter described, and as those terms are defined therein, payment of principal of, premium, if any, 
and interest on this Bond and notice with respect thereto shall be made as provided in the Letter of 
Representations, as defined in the Resolution, and surrender of this Bond shall not be required for 
payment of the redemption price upon a partial redemption of this Bond.  Until termination of the book-
entry only system pursuant to the Resolution, Bonds may only be registered in the name of the Depository 
or its Nominee. 

Optional Redemption.  The Bonds of this issue (the "Bonds") maturing February 1, 2031, and 
thereafter, are subject to redemption and prepayment at the option of the Issuer on February 1, 2030, and 
on any date thereafter at a price of par plus accrued interest.  Redemption may be in whole or in part of 
the Bonds subject to prepayment.  If redemption is in part, the maturities and the principal amounts within 
each maturity to be redeemed shall be determined by the Issuer; and if only part of the Bonds having a 
common maturity date are called for prepayment, the specific Bonds to be prepaid shall be chosen by lot 
by the Bond Registrar.  Bonds or portions thereof called for redemption shall be due and payable on the 
redemption date, and interest thereon shall cease to accrue from and after the redemption date.  Mailed 
notice of redemption shall be given to the paying agent and to each affected registered holder of the 
Bonds not more than sixty (60) days and not fewer than thirty (30) days prior to the date fixed for 
redemption. 

Prior to the date on which any Bond or Bonds are directed by the Issuer to be redeemed in 
advance of maturity, the Issuer will cause notice of the call thereof for redemption identifying the Bonds 
to be redeemed to be mailed to the Bond Registrar and all Bondholders, at the addresses shown on the 
Bond Register.  All Bonds so called for redemption will cease to bear interest on the specified redemption 
date, provided funds for their redemption have been duly deposited. 

Selection of Bonds for Redemption; Partial Redemption.  To effect a partial redemption of Bonds 
having a common maturity date, the Bond Registrar shall assign to each Bond having a common maturity 
date a distinctive number for each $5,000 of the principal amount of such Bond.  The Bond Registrar shall 
then select by lot, using such method of selection as it shall deem proper in its discretion, from the 
numbers assigned to the Bonds, as many numbers as, at $5,000 for each number, shall equal the principal 
amount of the Bonds to be redeemed.  The Bonds to be redeemed shall be the Bonds to which were 
assigned numbers so selected; provided, however, that only so much of the principal amount of such 
Bond of a denomination of more than $5,000 shall be redeemed as shall equal $5,000 for each number 
assigned to it and so selected.  If a Bond is to be redeemed only in part, it shall be surrendered to the Bond 
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Registrar (with, if the Issuer or Bond Registrar so requires, a written instrument of transfer in form 
satisfactory to the Issuer and Bond Registrar duly executed by the Holder thereof or the Holder's attorney 
duly authorized in writing) and the Issuer shall execute (if necessary) and the Bond Registrar shall 
authenticate and deliver to the Holder of the Bond, without service charge, a new Bond or Bonds of the 
same series having the same stated maturity and interest rate and of any Authorized Denomination or 
Denominations, as requested by the Holder, in aggregate principal amount equal to and in exchange for 
the unredeemed portion of the principal of the Bond so surrendered. 

Issuance; Purpose; General Obligation.  This Bond is one of an issue in the total principal amount 
of $1,860,000, all of like date of original issue and tenor, except as to number, maturity, interest rate, 
denomination and redemption privilege, which Bond has been issued pursuant to and in full conformity 
with the Constitution and laws of the State of Minnesota and pursuant to a resolution adopted by the City 
Council of the Issuer on October 20, 2020 (the "Resolution"), for the purpose of providing money to 
finance improvements to the water, sanitary sewer and storm sewer systems (collectively, the "System") 
within the jurisdiction of the Issuer.  This Bond is payable out of the General Obligation Water and Sewer 
Revenue Bonds, Series 2020A Fund of the Issuer.  This Bond constitutes a general obligation of the 
Issuer, and to provide moneys for the prompt and full payment of its principal, premium, if any, and 
interest when the same become due, the full faith and credit and taxing powers of the Issuer have been 
and are hereby irrevocably pledged. 

Denominations; Exchange; Resolution.  The Bonds are issuable solely in fully registered form in 
Authorized Denominations (as defined in the Resolution) and are exchangeable for fully registered Bonds 
of other Authorized Denominations in equal aggregate principal amounts at the principal office of the 
Bond Registrar, but only in the manner and subject to the limitations provided in the Resolution.  
Reference is hereby made to the Resolution for a description of the rights and duties of the Bond 
Registrar.  Copies of the Resolution are on file in the principal office of the Bond Registrar. 

Transfer.  This Bond is transferable by the Holder in person or by the Holder's attorney duly 
authorized in writing at the principal office of the Bond Registrar upon presentation and surrender hereof 
to the Bond Registrar, all subject to the terms and conditions provided in the Resolution and to reasonable 
regulations of the Issuer contained in any agreement with the Bond Registrar.  Thereupon the Issuer shall 
execute and the Bond Registrar shall authenticate and deliver, in exchange for this Bond, one or more 
new fully registered Bonds in the name of the transferee (but not registered in blank or to "bearer" or 
similar designation), of an Authorized Denomination or Denominations, in aggregate principal amount 
equal to the principal amount of this Bond, of the same maturity and bearing interest at the same rate. 

Fees upon Transfer or Loss.  The Bond Registrar may require payment of a sum sufficient to 
cover any tax or other governmental charge payable in connection with the transfer or exchange of this 
Bond and any legal or unusual costs regarding transfers and lost Bonds. 

Treatment of Registered Owners.  The Issuer and Bond Registrar may treat the person in whose 
name this Bond is registered as the owner hereof for the purpose of receiving payment as herein provided 
(except as otherwise provided herein with respect to the Record Date) and for all other purposes, whether 
or not this Bond shall be overdue, and neither the Issuer nor the Bond Registrar shall be affected by notice 
to the contrary. 

Authentication.  This Bond shall not be valid or become obligatory for any purpose or be entitled 
to any security unless the Certificate of Authentication hereon shall have been executed by the Bond 
Registrar.  

Qualified Tax-Exempt Obligation.  This Bond has been designated by the Issuer as "qualified tax-
exempt obligation" for purposes of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. 

IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions and things required by the 
Constitution and laws of the State of Minnesota to be done, to happen and to be performed, precedent to 
and in the issuance of this Bond, have been done, have happened and have been performed, in regular and 
due form, time and manner as required by law; that the Issuer has covenanted and agreed with the Holders 
of the Bonds that it will impose and collect charges for the service, use and availability of the System at 
the times and in amounts necessary to produce net revenues, together with other sums pledged to the 
payment of the Bonds, adequate to pay all principal and interest when due on the Bonds; and that the 
Issuer will levy a direct, annual, irrepealable ad valorem tax upon all of the taxable property of the Issuer, 
without limitation as to rate or amount, for the years and in amounts sufficient to pay the principal and 
interest on the Bonds of this issue as they respectively become due, if the net revenues from the System, 
and any other sums irrevocably appropriated to the Debt Service Account are insufficient therefor; and 
that this Bond, together with all other debts of the Issuer outstanding on the date of original issue hereof 
and the date of its issuance and delivery to the original purchaser, does not exceed any constitutional or 
statutory limitation of indebtedness. 
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IN WITNESS WHEREOF, the City of Cloquet, Carlton County, Minnesota, by its City Council 

has caused this Bond to be executed on its behalf by the facsimile signatures of its Mayor and its City 
Administrator, the corporate seal of the Issuer having been intentionally omitted as permitted by law. 

Date of Registration: 
 
 
   
 
 
BOND REGISTRAR'S 
CERTIFICATE OF 
AUTHENTICATION 
 
This Bond is one of the 
Bonds described in the 
Resolution mentioned 
within. 
 
BOND TRUST SERVICES 
CORPORATION 
Roseville, Minnesota 
Bond Registrar 
 
 
By:      

Authorized Signature 

Registrable by: BOND TRUST SERVICES 
                            CORPORATION 
 
Payable at: BOND TRUST SERVICES 
                            CORPORATION 
 
CITY OF CLOQUET, 
CARLTON COUNTY, MINNESOTA 
 
 
 
/s/ Facsimile  
Mayor 
 
 
 
/s/ Facsimile  
City Administrator 
 

ABBREVIATIONS 

The following abbreviations, when used in the inscription on the face of this Bond, shall be 
construed as though they were written out in full according to applicable laws or regulations: 

TEN COM - as tenants in common 
TEN ENT - as tenants by the entireties 
JT TEN - as joint tenants with right of survivorship and not as tenants in common 
UTMA - ___________ as custodian for ______________ 

(Cust)    (Minor) 
under the _____________________ Uniform 

(State) 
Transfers to Minors Act 

Additional abbreviations may also be used though not in the above list. 

ASSIGNMENT 
For value received, the undersigned hereby sells, assigns and transfers unto 

________________________________________________________________ the within Bond and does 
hereby irrevocably constitute and appoint _________________ attorney to transfer the Bond on the books 
kept for the registration thereof, with full power of substitution in the premises. 

Dated:_____________________  ___________________________ 

Notice:  The assignor's signature to this assignment must correspond with the 
name as it appears upon the face of the within Bond in every particular, 
without alteration or any change whatever. 

Signature Guaranteed: 

___________________________ 

Signature(s) must be guaranteed by a national bank or trust company or by a brokerage firm having a 
membership in one of the major stock exchanges or any other "Eligible Guarantor Institution" as defined 
in 17 CFR 240.17 Ad-15(a)(2). 

The Bond Registrar will not effect transfer of this Bond unless the information concerning the 
transferee requested below is provided. 

Name and Address:  ________________________________________ 

________________________________________ 

________________________________________ 

(Include information for all joint owners if the Bond is held by joint account.) 
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8.  Execution.  The Bonds shall be in typewritten form, shall be executed on behalf of the 

City by the signatures of its Mayor and Administrator and be sealed with the seal of the City; provided, as 
permitted by law, both signatures may be photocopied facsimiles and the corporate seal has been omitted. 
 In the event of disability or resignation or other absence of either officer, the Bonds may be signed by the 
manual or facsimile signature of the officer who may act on behalf of the absent or disabled officer.  In 
case either officer whose signature or facsimile of whose signature shall appear on the Bonds shall cease 
to be such officer before the delivery of the Bonds, the signature or facsimile shall nevertheless be valid 
and sufficient for all purposes, the same as if the officer had remained in office until delivery. 

9.  Authentication.  No Bond shall be valid or obligatory for any purpose or be entitled to 
any security or benefit under this resolution unless a Certificate of Authentication on the Bond, 
substantially in the form hereinabove set forth, shall have been duly executed by an authorized 
representative of the Bond Registrar.  Certificates of Authentication on different Bonds need not be 
signed by the same person.  The Bond Registrar shall authenticate the signatures of officers of the City on 
each Bond by execution of the Certificate of Authentication on the Bond and by inserting as the date of 
registration in the space provided the date on which the Bond is authenticated, except that for purposes of 
delivering the original Bonds to the Purchaser, the Bond Registrar shall insert as a date of registration the 
date of original issue of November 5, 2020.  The Certificate of Authentication so executed on each Bond 
shall be conclusive evidence that it has been authenticated and delivered under this resolution. 

10. Registration; Transfer; Exchange.  The City will cause to be kept at the office of the 
Bond Registrar a bond register in which, subject to such reasonable regulations as the Bond Registrar may 
prescribe, the Bond Registrar shall provide for the registration of Bonds and the registration of transfers 
of Bonds entitled to be registered or transferred as herein provided. 

Upon surrender for transfer of any Bond at the principal office of the Bond Registrar, the City 
shall execute (if necessary), and the Bond Registrar shall authenticate, insert the date of registration (as 
provided in paragraph 9) of, and deliver, in the name of the designated transferee or transferees, one or 
more new Bonds of any Authorized Denomination or Denominations of a like aggregate principal 
amount, having the same stated maturity and interest rate, as requested by the transferor; provided, 
however, that no Bond may be registered in blank or in the name of "bearer" or similar designation. 

At the option of the Holder, Bonds may be exchanged for Bonds of any Authorized 
Denomination or Denominations of a like aggregate principal amount and stated maturity, upon surrender 
of the Bonds to be exchanged at the principal office of the Bond Registrar.  Whenever any Bonds are so 
surrendered for exchange, the City shall execute (if necessary), and the Bond Registrar shall authenticate, 
insert the date of registration of, and deliver the Bonds which the Holder making the exchange is entitled 
to receive. 

All Bonds surrendered upon any exchange or transfer provided for in this resolution shall be 
promptly canceled by the Bond Registrar and thereafter disposed of as directed by the City. 

All Bonds delivered in exchange for or upon transfer of Bonds shall be valid general obligations 
of the City evidencing the same debt, and entitled to the same benefits under this resolution, as the Bonds 
surrendered for such exchange or transfer. 

Every Bond presented or surrendered for transfer or exchange shall be duly endorsed or be 
accompanied by a written instrument of transfer, in form satisfactory to the Bond Registrar, duly executed 
by the Holder thereof or the Holder’s attorney duly authorized in writing 

The Bond Registrar may require payment of a sum sufficient to cover any tax or other 
governmental charge payable in connection with the transfer or exchange of any Bond and any legal or 
unusual costs regarding transfers and lost Bonds. 

Transfers shall also be subject to reasonable regulations of the City contained in any agreement 
with the Bond Registrar, including regulations which permit the Bond Registrar to close its transfer books 
between record dates and payment dates.  The City Administrator is hereby authorized to negotiate and 
execute the terms of said agreement. 

11. Rights Upon Transfer or Exchange.  Each Bond delivered upon transfer of or in exchange 
for or in lieu of any other Bond shall carry all the rights to interest accrued and unpaid, and to 
accrue, which were carried by such other Bond. 

12. Interest Payment; Record Date.  Interest on any Bond shall be paid on each Interest 
Payment Date by check or draft mailed to the person in whose name the Bond is registered (the "Holder") 
on the registration books of the City maintained by the Bond Registrar and at the address appearing 
thereon at the close of business on the fifteenth day of the calendar month next preceding such Interest 
Payment Date (the "Regular Record Date").  Any such interest not so timely paid shall cease to be 
payable to the person who is the Holder thereof as of the Regular Record Date, and shall be payable to the 
person who is the Holder thereof at the close of business on a date (the "Special Record Date") fixed by 
the Bond Registrar whenever money becomes available for payment of the defaulted interest.  Notice of 
the Special Record Date shall be given by the Bond Registrar to the Holders not less than ten days prior to 
the Special Record Date. 
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13. Treatment of Registered Owner.  The City and Bond Registrar may treat the person in 

whose name any Bond is registered as the owner of such Bond for the purpose of receiving payment of 
principal of and premium, if any, and interest (subject to the payment provisions in paragraph 12) on, 
such Bond and for all other purposes whatsoever whether or not such Bond shall be overdue, and neither 
the City nor the Bond Registrar shall be affected by notice to the contrary. 

14. Delivery; Application of Proceeds.  The Bonds when so prepared and executed shall be 
delivered by the Finance Director to the Purchaser upon receipt of the purchase price, and the Purchaser 
shall not be obliged to see to the proper application thereof. 

15. Fund and Accounts.  For the convenience and proper administration of the moneys to be 
borrowed and repaid on the Bonds, and to make adequate and specific security to the Purchaser and 
holders from time to time of the Bonds, there is hereby created a special fund to be designated the 
"General Obligation Water and Sewer Revenue Bonds, Series 2020A Fund" (the "Fund") to be 
administered and maintained by the Finance Director as a bookkeeping account separate and apart from 
all other funds maintained in the official financial records of the City.  The Fund shall be maintained in 
the manner herein specified until all of the Bonds herein authorized and the interest thereon shall have 
been fully paid.  The Operation and Maintenance Account for the Water System, the Operation and 
Maintenance Account for the Sewer System and the Operation and Maintenance for the Storm Sewer 
System (together, the “Operation and Maintenance Accounts”) heretofore established by the City shall 
continue to be maintained in the manner heretofore and herein provided by the City.  All moneys 
remaining after paying or providing for the items set forth in the resolutions establishing the Operation 
and Maintenance Accounts shall constitute and are referred to as "net revenues" until the Bonds have 
been paid.  There shall be maintained in the Fund the following separate accounts to which shall be 
credited and debited all net revenues of the System as hereinafter set forth.  The Finance Director and all 
officials and employees concerned therewith shall establish and maintain financial records of the receipts 
and disbursements of the System in accordance with this resolution.  In such records there shall be 
established and maintained accounts of the Fund for the purposes as follows: 

(a) Construction Account.  To the Construction Account there shall be credited the proceeds 
of the sale of the Bonds, less any amount paid for the Bonds in excess of the minimum bid.  Any unused 
discount or premium upon the sale of the Bonds shall be deposited into the Construction Account.  From 
the Construction Account there shall be paid all costs of issuance of the Bonds and all costs and expenses 
of financing the Project, including the cost of any construction contracts heretofore let and all other costs 
incurred and to be incurred of the kind authorized in Minnesota Statutes, Section 475.65.  Any balance 
remaining in the Construction Account after completion of the Project shall be transferred to the Debt 
Service Account. 

(b) Debt Service Account.  There are hereby irrevocably appropriated and pledged to, and 
there shall be credited to, the Debt Service Account:  (i) the net revenues of the System not otherwise 
pledged and applied to the payment of other obligations of the City, in an amount, together with other 
funds which may herein or hereafter from time to time be irrevocably appropriated to the account 
sufficient to meet the requirements of Minnesota Statutes, Section 475.61 for the payment of the principal 
and interest of the Bonds; (ii) any amount paid for the Bonds in excess of the minimum bid; (iii) any 
collections of all taxes which may hereafter be levied in the event that the net revenues of the System and 
other funds herein pledged to the payment of the principal and interest on the Bonds are insufficient 
therefor; (iv) all funds remaining in the Construction Account after completion of the Project and 
payment of the costs thereof; (v) all investment earnings on funds held in the Debt Service Account; and 
(vi) any and all other moneys which are properly available and are appropriated by the governing body of 
the City to the Debt Service Account.  The Debt Service Account shall be used solely to pay the principal 
and interest and any premiums for redemption of the Bonds and any other general obligation bonds of the 
City hereafter issued by the City and made payable from the Debt Service Account as provided by law.  
The amount of any surplus remaining in the Debt Service Account when the Bonds and interest thereon 
are paid shall be used consistent with Minnesota Statutes, Section 475.61, Subdivision 4. 

No portion of the proceeds of the Bonds shall be used directly or indirectly to acquire higher 
yielding investments or to replace funds which were used directly or indirectly to acquire higher yielding 
investments, except (1) for a reasonable temporary period until such proceeds are needed for the purpose 
for which the Bonds were issued and (2) in addition to the above in an amount not greater than the lesser 
of five percent of the proceeds of the Bonds or $100,000.  To this effect, any proceeds of the Bonds and 
any sums from time to time held in the Construction Account or Debt Service Account (or any other City 
fund or account which will be used to pay principal or interest to become due on the bonds payable 
therefrom) in excess of amounts which under then applicable federal arbitrage regulations may be 
invested without regard as to yield shall not be invested at a yield in excess of the applicable yield 
restrictions imposed by the arbitrage regulations on such investments after taking into account any 
applicable "temporary periods" or "minor portion" made available under the federal arbitrage regulations. 
 Money in the Fund shall not be invested in obligations or deposits issued by, guaranteed by or insured by 
the United States or any agency or instrumentality thereof if and to the extent that such investment would 
cause the Bonds to be "federally guaranteed" within the meaning of Section 149(b) of the Internal 
Revenue Code of 1986, as amended (the "Code"). 

16. Coverage Test; Pledge of Net Revenues and Excess Net Revenues.  It is hereby found, 
determined and declared that the net revenues of the System are sufficient in amount to pay when due the 
principal of and interest on the Bonds and a sum at least five percent in excess thereof.  The net revenues 
of the Water System are sufficient in amount to pay when due the principal of and interest on the 
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Outstanding Water Notes and a sum at least five percent in excess thereof.  The net revenues of the 
System are hereby pledged on a parity with the Outstanding Water Notes for the payment of the Bonds 
and shall be applied for that purpose, but solely to the extent required to meet the principal and interest 
requirements of the Bonds as the same become due. 

Nothing contained herein shall be deemed to preclude the City from making further pledges and 
appropriations of the net revenues of the System for the payment of other or additional obligations of the 
City, provided that it has first been determined by the City Council that the estimated net revenues of the 
System will be sufficient, in addition to all other sources, for the payment of the Bonds and such 
additional obligations and any such pledge and appropriation of the net revenues of the System may be 
made superior or subordinate to, or on a parity with the pledge and appropriation herein. 

17. Covenant to Maintain Rates and Charges.  In accordance with Minnesota Statutes, 
Section 444.075, the City hereby covenants and agrees with the Holders of the Bonds that it will impose 
and collect charges for the service, use, availability and connection to the System at the times and in the 
amounts required to produce net revenues adequate to pay all principal and interest when due on the 
Bonds.  Minnesota Statutes, Section 444.075, Subdivision 2, provides as follows:  "Real estate tax 
revenues should be used only, and then on a temporary basis, to pay general or special obligations when 
the other revenues are insufficient to meet the obligations". 

18. General Obligation Pledge.  For the prompt and full payment of the principal and interest 
on the Bonds, as the same respectively become due, the full faith, credit and taxing powers of the City 
shall be and are irrevocably pledged.  If the net revenues of the System appropriated and pledged to the 
payment of principal and interest on the Bonds, together with other funds irrevocably appropriated to the 
Debt Service Account shall at any time be insufficient to pay such principal and interest when due, 
the City covenants and agrees to levy, without limitation as to rate or amount an ad valorem tax upon all 
taxable property in the City sufficient to pay such principal and interest as it becomes due.  If the balance 
in the Debt Service Account is ever insufficient to pay all principal and interest then due on the Bonds 
payable therefrom, the deficiency shall be promptly paid out of any other accounts of the City which are 
available for such purpose, and such other funds may be reimbursed without interest from the Debt 
Service Account when a sufficient balance is available therein. 

19. State Credit Enhancement Program. The City hereby ratifies and confirms its covenants 
in the resolution duly adopted on September 1, 2020, obligating itself to notify the Commissioner of 
Management and Budget of the State of Minnesota of a potential default in payment of the Bonds and to 
use the provisions of Minnesota Statutes, Section 446A.086 to guarantee the payment of principal and 
interest on the Bonds.  The Mayor and City Administrator are hereby authorized and directed to enter into 
an agreement with the paying agent for the Bonds or any department of the State of Minnesota required 
by the provisions of Minnesota Statutes, Section 446A.086. 

20. Defeasance.  When all Bonds have been discharged as provided in this paragraph, all 
pledges, covenants and other rights granted by this resolution to the registered holders of the Bonds shall, 
to the extent permitted by law, cease.  The City may discharge its obligations with respect to any Bonds 
which are due on any date by irrevocably depositing with the Bond Registrar on or before that date a sum 
sufficient for the payment thereof in full; or if any Bond should not be paid when due, it may nevertheless 
be discharged by depositing with the Bond Registrar a sum sufficient for the payment thereof in full with 
interest accrued to the date of such deposit.  The City may also discharge its obligations with respect to 
any prepayable Bonds called for redemption on any date when they are prepayable according to their 
terms, by depositing with the Bond Registrar on or before that date a sum sufficient for the payment 
thereof in full, provided that notice of redemption thereof has been duly given.  The City may also at any 
time discharge its obligations with respect to any Bonds, subject to the provisions of law now or hereafter 
authorizing and regulating such action, by depositing irrevocably in escrow, with a suitable banking 
institution qualified by law as an escrow agent for this purpose, cash or securities described in Minnesota 
Statutes, Section 475.67, Subdivision 8, bearing interest payable at such times and at such rates and 
maturing on such dates as shall be required, without regard to sale and/or reinvestment, to pay all amounts 
to become due thereon to maturity or, if notice of redemption as herein required has been duly provided 
for, to such earlier redemption date. 

21. Compliance With Reimbursement Bond Regulations.  The provisions of this paragraph 
are intended to establish and provide for the City's compliance with United States Treasury Regulations 
Section 1.150-2 (the "Reimbursement Regulations") applicable to the "reimbursement proceeds" of the 
Bonds, being those portions thereof which will be used by the City to reimburse itself for any expenditure 
which the City paid or will have paid prior to the Closing Date (a "Reimbursement Expenditure"). 

The City hereby certifies and/or covenants as follows: 

(a) Not later than sixty days after the date of payment of a Reimbursement Expenditure, the 
City (or person designated to do so on behalf of the City) has made or will have made a written 
declaration of the City's official intent (a "Declaration") which effectively (i) states the City's reasonable 
expectation to reimburse itself for the payment of the Reimbursement Expenditure out of the proceeds of 
a subsequent borrowing; (ii) gives a general and functional description of the property, project or program 
to which the Declaration relates and for which the Reimbursement Expenditure is paid, or identifies a 
specific fund or account of the City and the general functional purpose thereof from which the 
Reimbursement Expenditure was to be paid (collectively the "Project"); and (iii) states the maximum 
principal amount of debt expected to be issued by the City for the purpose of financing the Project; 
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provided, however, that no such Declaration shall necessarily have been made with respect to: (i) 
"preliminary expenditures" for the Project, defined in the Reimbursement Regulations to include 
engineering or architectural, surveying and soil testing expenses and similar prefatory costs, which in the 
aggregate do not exceed 20% of the "issue price" of the Bonds, and (ii) a de minimis amount of 
Reimbursement Expenditures not in excess of the lesser of $100,000 or five percent of the proceeds of the 
Bonds. 

(b) Each Reimbursement Expenditure is a capital expenditure or a cost of issuance of the 
Bonds or any of the other types of expenditures described in Section 1.150-2(d)(3) of the Reimbursement 
Regulations. 

(c) The "reimbursement allocation" described in the Reimbursement Regulations for each 
Reimbursement Expenditure shall and will be made forthwith following (but not prior to) the issuance of 
the Bonds and in all events within the period ending on the date which is the later of three years after the 
payment of the Reimbursement Expenditure or one year after the date on which the Project to which the 
Reimbursement Expenditure relates is first placed in service. 

(d) Each such reimbursement allocation will be made in a writing that evidences the City's 
use of Bond proceeds to reimburse the Reimbursement Expenditure and, if made within 30 days after the 
Bonds are issued, shall be treated as made on the day the Bonds are issued. 

Provided, however, that the City may take action contrary to any of the foregoing covenants in 
this paragraph upon receipt of an opinion of its Bond Counsel for the Bonds stating in effect that such 
action will not impair the tax-exempt status of the Bonds. 

22. Continuing Disclosure. The City is the sole obligated person with respect to the Bonds.  
The City hereby agrees, in accordance with the provisions of Rule 15c2-12 (the "Rule"), promulgated by 
the Securities and Exchange Commission (the "Commission") pursuant to the Securities Exchange Act of 
1934, as amended, and a Continuing Disclosure Undertaking (the "Undertaking") hereinafter described to: 

(a) Provide or cause to be provided to the Municipal Securities Rulemaking Board (the 
"MSRB") by filing at www.emma.msrb.org in accordance with the Rule, certain annual financial 
information, and operating data in accordance with the Undertaking.  The City reserves the right 
to modify from time to time the terms of the Undertaking as provided therein. 

(b) Provide or cause to be provided to the MSRB notice of the occurrence of certain events 
with respect to the Bonds in not more than ten (10) business days after the occurrence of the event, in 
accordance with the Undertaking. 

(c) Provide or cause to be provided to the MSRB notice of a failure by the City to provide 
the annual financial information with respect to the City described in the Undertaking, in not more than 
ten (10) business days following such occurrence. 

(d) The City agrees that its covenants pursuant to the Rule set forth in this paragraph and in 
the Undertaking is intended to be for the benefit of the Holders of the Bonds and shall be enforceable on 
behalf of such Holders; provided that the right to enforce the provisions of these covenants shall be 
limited to a right to obtain specific enforcement of the City's obligations under the covenants. 

The Mayor and City Administrator or any other officer of the City authorized to act in their place 
(the "Officers") are hereby authorized and directed to execute on behalf of the City the Undertaking in 
substantially the form presented to the City Council subject to such modifications thereof or additions 
thereto as are (i) consistent with the requirements under the Rule, (ii) required by the Purchaser of the 
Bonds, and (iii) acceptable to the Officers. 

23. Certificate of Registration.  The City Administrator is hereby directed to file a certified 
copy of this resolution with the County Auditor of Carlton County, Minnesota, together with such other 
information as the County Auditor shall require, and to obtain the County Auditor's certificate that the 
Bonds have been entered in the County Auditor's Bond Register. 

24. Records and Certificates.  The officers of the City are hereby authorized and directed to 
prepare and furnish to the Purchaser, and to the attorneys approving the legality of the issuance of the 
Bonds, certified copies of all proceedings and records of the City relating to the Bonds and to the 
financial condition and affairs of the City, and such other affidavits, certificates and information as are 
required to show the facts relating to the legality and marketability of the Bonds as the same appear from 
the books and records under their custody and control or as otherwise known to them, and all such 
certified copies, certificates and affidavits, including any heretofore furnished, shall be deemed 
representations of the City as to the facts recited therein. 

25. Negative Covenant as to Use of Bond Proceeds and Project.  The City hereby covenants 
not to use the proceeds of the Bonds or to use the Project, or to cause or permit them to be used, or to 
enter into any deferred payment arrangements for the cost of the Project, in such a manner as to cause the 
Bonds to be "private activity bonds" within the meaning of Sections 103 and 141 through 150 of the 
Code. 
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26. Tax-Exempt Status of the Bonds; Rebate.  The City shall comply with requirements 

necessary under the Code to establish and maintain the exclusion from gross income under Section 103 of 
the Code of the interest on the Bonds, including without limitation (i) requirements relating to temporary 
periods for investments, (ii) limitations on amounts invested at a yield greater than the yield on the Bonds, 
and (iii) the rebate of excess investment earnings to the United States if the Bonds (together with other 
obligations reasonably expected to be issued and outstanding at one time in this calendar year) exceed the 
small-issuer exception amount of $5,000,000. 

For purposes of qualifying for the small issuer exception to the federal arbitrage rebate 
requirements for governmental units issuing $5,000,000 or less of bonds, the City hereby finds, 
determines and declares that (i) the Bonds are issued by a governmental unit with general taxing powers; 
(ii) no Bonds are a private activity bond; (iii) 95% or more of the net proceeds of the Bonds are to be used 
for local governmental activities of the City (or of a governmental unit the jurisdiction of which is entirely 
within the jurisdiction of the City); and (iv) the aggregate face amount of all tax-exempt bonds (other than 
private activity bonds) issued by the City (and all entities subordinate to, or treated as one issuer with the 
City) during the calendar year in which the Bonds are issued and outstanding at one time is not reasonably 
expected to exceed $5,000,000, all within the meaning of Section 148(f)(4)(D) of the Code. 

27. Designation of Qualified Tax-Exempt Obligations.  In order to qualify the Bonds as 
"qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code, the City hereby 
makes the following factual statements and representation: 

(a) the Bonds are issued after August 7, 1986; 

(b) the Bonds are not "private activity bonds" as defined in Section 141 of the Code; 

(c) the City hereby designates the Bonds as "qualified tax-exempt obligations" for purposes 
of Section 265(b)(3) of the Code; 

(d) the reasonably anticipated amount of tax-exempt obligations (other than private activity 
bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will be issued by the 
City (and all entities treated as one issuer with the City, and all subordinate entities whose obligations are 
treated as issued by the City) during this calendar year 2020 will not exceed $10,000,000; 

(e) not more than $10,000,000 of obligations issued by the City during this calendar year 
2020 have been designated for purposes of Section 265(b)(3) of the Code; and 

(f) the aggregate face amount of the Bonds does not exceed $10,000,000. 

The City shall use its best efforts to comply with any federal procedural requirements which may 
apply in order to effectuate the designation made by this paragraph. 

28. Official Statement.  The Official Statement relating to the Bonds prepared and distributed 
by Ehlers is hereby approved and the officers of the City are authorized in connection with the delivery of 
the Bonds to sign such certificates as may be necessary with respect to the completeness and accuracy of 
the Official Statement. 

Payment of Issuance Expenses.  The City authorizes the Purchaser to forward the amount of Bond 
proceeds allocable to the payment of issuance expenses to Old National Bank in Chaska, Minnesota on 
the closing date for further dis The motion for the adoption of the foregoing resolution was duly seconded 
by member _____________ and, after a full discussion thereof and upon a vote being taken thereon, the 
following voted in favor thereof: 

and the following voted against the same: 

Whereupon the resolution was declared duly passed and adopted. 

ORDINANCE NO. 492A, AMENDING CHAPTERS 8 AND 17 OF CITY CODE ALLOWING 
CHICKENS 
 
MOTION: Councilor Swanson moved and Councilor Lamb seconded the  motion to adopt 

ORDINANCE NO.  492A, AN ORDINANCE TO AMEND CHAPTER 8 AND 
CHAPTER 17 OF THE MUNICPAL CODE TO ALLOW CHICKENS IN 
RESIDENTIAL AREAS.  The motion carried unanimously (7-0).   

 
  The City Council of the City of Cloquet does hereby ordain as follows: 
 

Section 1. Section 8.4.02 Farm Animals is amended to read: 
 

Farm animals shall only be kept in an agricultural district of the City, or on a residential 
lot of at least ten (10) acres in size provided that no animal shelter shall be within three 
hundred (300) feet of adjoining piece of property.  An exception shall be made for 
animals brought into the city as part of an operating zoo, veterinarian clinic, scientific 
research laboratory, or licensed show or exhibition.  Another exception is the keeping of 
not more than five (5) chickens (laying hens) as an accessory use in all residential 
districts, see Chapter 17 for restrictions. 
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Section 2. Section 17.4.01 Subd. 12 Animals other than Domestic (House) Pets 
is amended to read: 

 
A.  No animals, other than domestic (house) pets, as defined in Section 17.1.05, 

shall be permitted in any zoning district other than the FR Farm Residential District.  
Chickens (laying hens) may be kept in all residential districts as an accessory use.  See 
each specific district for the requirements. 

B. No Structure (excluding a doghouse, chicken coop and pen area) or uses of land 
intended for the care and grooming of animals other than domestic pets, as defined in 
Section 17.1.05, shall be permitted in any zoning district except the FR – Farm 
Residential District. 

Section 3.  Section 17.6.04 SR – Suburban Residential District, Subd 4. 
Accessory Uses is hereby amended to read: 

 
K. Chickens – The keeping of not more than 5 chickens (laying hens) on lots of ¼ acre 
(10,890 sq. ft.) or larger subject to obtaining a license from the city to keep chickens. 
 
Section 4. Section 17.6.05 R-1 – Single-Family Residence District, Subd 4. 
Accessory Uses is hereby amended to read: 

 
K. Chickens – The keeping of not more than 5 chickens (laying hens) on lots of ¼ acre 
(10,890 sq. ft.) or larger subject to obtaining a license from the city to keep chickens. 

 
Section 5. Section 17.6.06 R-2 – One- to Two-Family Residence Districts, Subd 
4. Accessory Uses is hereby amended to read: 

 
K. Chickens – The keeping of not more than 5 chickens (laying hens) on lots of ¼ acre 
(10,890 sq. ft.) or larger subject to obtaining a license from the city to keep chickens. 

 
Section 6. Section 17.6.07 R-3 – Multiple-Family Residence District, Subd 4. 
Accessory Uses is hereby amended to read: 

 
K. Chickens – The keeping of not more than 5 chickens (laying hens) on lots of ¼ acre 
(10,890 sq. ft.) or larger subject to obtaining a license from the city to keep chickens.  
The property is limited to a single-family dwelling. 

 
Section 7. Fees and Charges.  The City’s 2020 Fee Schedule be amended to 
include an initial chicken license fee of $50.00 and a renewal fee of $25.00. 

 
Section 8. Effective Date.  This ordinance shall take effect and be in force from and 
after its passage and publication in accordance with law. 

   
COUNCIL COMMENTS, ANNOUNCEMENTS, AND UPDATES 
 
City Administrator Peterson stated the Municipal General Election Canvas meeting is scheduled for 
November 13th at 9:00 Canvass meeting at 9:00 a.m. via teleconference.  
 
Councilor Lamb thanked the Police Department for their work and reminded the public to use due 
diligence if seeing something.   
 
On a motion duly carried by a unanimous yea vote of all members present on roll call, the Council 
adjourned.  
 
 
    ________________________________________________  
    Tim Peterson, City Administrator 
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REQUEST FOR COUNCIL ACTION 

 
 
To:    Mayor and City Council 
From:    Al Cottingham, City Planner/Zoning Administrator 
Reviewed/Approved By: Tim Peterson, City Administrator 
Date:    November 12, 2020 
 
 
ITEM DESCRIPTION: Zoning Case 20-13: Gravel Mining Excavation Permit Renewals 

for 2021 
 
 
Proposed Action 
The Planning Commission recommends the City Council move to adopt RESOLUTION NO. 
20-77, A RESOLUTION APPROVING SAND AND GRAVEL EXCAVATION PERMIT 
RENEWALS FOR 2021. 
 
Background/Overview 
All sand and gravel mining and processing operations require an annual excavation permit.  The 
excavation permit is an annual permit issued at the discretion of the City and does not confer or 
grant a property right.  Prior to renewal of these permits, staff visits each pit to examine the 
conditions to ensure that zoning ordinance requirements are being met.  The excavation permits 
were considered at the regular Planning Commission meeting on November 10, 2020. 
 
Inspections of active gravel mining operations were conducted in October in accordance with 
Chapter 17 Section 6.20 Subdivision 8 of the Cloquet Zoning Ordinance.  Attached the Council 
will find reports on the annual gravel mine inspections for the four operating within the City.  
 
The Zack Sand and Gravel Pit had minimal work from it this year.  Staff has not received any 
complaints regarding this pit. 
 
The Ulland pit had an asphalt plant located in the pit at various times this summer.  Staff did not 
receive any complaints about the asphalt plant or about the other operations.     
 
The KGM pit is used primarily for KGM and the wood chip operation for Sappi. They had a large 
amount of activity from this pit this year. They also had an asphalt plant  
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located in the pit at various times this summer. The City received no complaints on the KGM pit.  
 
The Carlton County pit is used primarily for stockpiling of material and not much mining 
anymore.  The millings from different projects have been stored there.  The City received no 
complaints on the County pit. 
 
Policy Objectives 
The purpose of the annual excavation permit renewal is to ensure that operations at the gravel 
mining operations are in compliance with Ordinance requirements. 
 
Financial/Budget/Grant Considerations 
The Annual Excavation Permit renewal fee is $300.  An updated bond is required of all 
applicants, along with a questionnaire, and on-site inspection by City staff. 
  
Advisory Committee/Commission Action 
The Planning Commission has recommended approval of the annual excavation permits for the 
four sites listed below for 2021 subject to the conditions established with the original permits and 
the filing of the appropriate bonds as stipulated in the Cloquet Zoning Ordinance on a 6 – 0 vote.   
 

• Abramson Construction, Inc. / KGM (Permits #76-18, 95-2) 
• Carlton County Highway Department (Permit #75-3) 
• Ulland Brothers, Inc. (Permits #75-1, 75-5, and 79-7) 
• Zack Sand and Gravel (Permit #08-01) 

 
Supporting Documentation Attached 

• Resolution No. 20-77 
• Annual Inspection Checklist 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
STATE OF MINNESOTA 
COUNTY OF CARLTON 

CITY OF CLOQUET 
 

RESOLUTION NO. 20-77 
 

A RESOLUTION APPROVING SAND AND GRAVEL EXCAVATION 
PERMIT RENEWALS FOR 2021 

 
WHEREAS, The following sand and gravel mine operators have submitted requests for renewal 
of their Excavation and Operating Permits for the year 2021: 
 

• Abramson Construction, Inc. / KGM (Permits #76-18, 95-2) 
• Carlton County Highway Department (Permit #75-3) 
• Ulland Brothers, Inc. (Permits #75-1, 75-5, and 79-7) 
• Zack Sand and Gravel (Permit #08-01); and 

 
WHEREAS, Said renewals were considered at the regular meeting of the Cloquet Planning 
Commission on November 10, 2020 and Cloquet City Council on November 17, 2020, at which 
time information was reviewed relative to said renewals, and questions were asked and answered 
by those gravel mine operator representatives in attendance; and  
 
WHEREAS, No changes were proposed by any of the operators for their operations; and 
 
WHEREAS, The Planning Commission recommended approval to the City Council of these 
sand and gravel excavation permits finding that renewal is in order for all operations listed above.  
 
NOW, THEREFORE, BE IT RESOLVED, BY THE CLOQUET CITY COUNCIL OF 
THE CITY OF CLOQUET, MINNESOTA, That it approves the renewal of these four sand 
and gravel mining Excavation Permits, subject to the conditions established with the original 
permits and the filing of appropriate bonds as stipulated in the Cloquet Zoning Ordinance. 
 
PASSED BY THE CITY COUNCIL OF THE CITY OF CLOQUET THIS 17TH DAY OF 
NOVEMBER 2020. 
 
 
 

       _____________________________ 
       Roger Maki, Mayor 

 
ATTEST: 
 
 
_____________________________ 
Tim Peterson, City Administrator 
 
 
 
 



 
 

GRAVEL MINE ANNUAL INSPECTION CHECKLIST 
 

SITE IDENTIFICATION: KGM 
 
DATE OF INSPECTION: October 29, 2020   TIME OF DAY: 10:00 pm 
 
WEATHER CONDITIONS: Cloudy, 25 degrees, early Fall 
 
PRESENT: Al Cottingham and Caleb Peterson  
 

OK Not OK 
1.  X        Steep slopes (1:1 or greater) protected. 
2.  X        Security gate installed and used. 
3.  X        Operating hours honored. 
4.  X        Inactive slopes maintained. 
5.  X        Setbacks satisfactory (old @ 200’ res.; 50’ non-res.). 
6.  X         Stockpiles @ 500’ (100’ non-res.); height @ 40’. 
7.  X         Excavation @ 500’ (100’ non-res.). 
8.  X         Asphalt plant @ 2,600’ (1,000’ non-res.; 500’ old). 
9.         NA  Crushing plant on pit floor. 
10.  X        Erosion/drainage controlled; no standing water. 
11.  X        Dust control. 
12.  X        Level bottom in non-active areas. 
13.  X        Noise levels not exceeded. 
14.  X        Reclamation of mined-out sections. 
15.  X        Recyclable materials present over 2 years. 
 
COMMENTS 
The KGM pit is owned and operated from the main office in Angora, MN.  The property is zoned 
Heavy Industrial. 
 
Carlson Timber remains active in the pit chipping wood and loading semi-trucks to haul the wood 
chips to Sappi.   
 
KGM had a fair amount of activity this year from their pit.  The major pit faces have been worked 
this year with over 34,000 cubic yards removed by the end of August with lots of material still 
being hauled out.  They have had an asphalt plant setup at various times during the season. 

 
 
 
 
 



GRAVEL MINE ANNUAL INSPECTION CHECKLIST 
 

SITE IDENTIFICATION: Carlton County – Airport Road 
 
DATE OF INSPECTION: October 29, 2020   TIME OF DAY: 9:30 am 
 
WEATHER CONDITIONS: Cloudy, 25 degrees, early fall 
 
PRESENT: Al Cottingham and Caleb Peterson  
 

OK Not OK 
1.  X        Steep slopes (1:1 or greater) protected. 
2.  X        Security gate installed and used. 
3.  X        Operating hours honored. 
4.  X        Inactive slopes maintained. 
5.  X        Setbacks satisfactory (old @ 200’ res.; 50’ non-res.). 
6.  X         Stockpiles @ 500’ (100’ non-res.); height @ 40’. 
7.  X         Excavation @ 500’ (100’ non-res.). 
8.         NA  Asphalt plant @ 2,600’ (1,000’ non-res.; 500’ old). 
9.         NA  Crushing plant on pit floor. 
10.  X        Erosion/drainage controlled; no standing water. 
11.  X        Dust control. 
12.  X        Level bottom in non-active areas. 
13.  X        Noise levels not exceeded. 
14.  X        Reclamation of mined-out sections. 
15.  X        Recyclable materials present over 2 years. 
 
COMMENTS 
 
There was little activity in the County pit this year with approximately 5,000 cubic yards 
of material being removed.  There is a security gate at Airport Road that is used as 
required, the FDL Reservation Pit is adjacent and to the direct east of this pit.  They use 
this pit for County Road projects in the area and will stockpile blacktop from some of the 
road projects for use in the future. 
 
 
 
 
 
 
 
 
 
 
 



GRAVEL MINE ANNUAL INSPECTION CHECKLIST 
 

SITE IDENTIFICATION: Ulland Sand and Gravel Pit 
 
DATE OF INSPECTION: October 29, 2020   TIME OF DAY: 10:15 am 
 
WEATHER CONDITIONS: Cloudy, 25 degrees, early Fall  
 
PRESENT: Al Cottingham and Caleb Peterson 
 

OK Not OK 
1.  X        Steep slopes (1:1 or greater) protected. 
2.  X        Security gate installed and used. 
3.  X        Operating hours honored. 
4.  X        Inactive slopes maintained. 
5.  X        Setbacks satisfactory (old @ 200’ res.; 50’ non-res.). 
6.  X         Stockpiles @ 500’ (100’ non-res.); height @ 40’. 
7.  X         Excavation @ 500’ (100’ non-res.). 
8.  X         Asphalt plant @ 2,600’ (1,000’ non-res.; 500’ old). 
9.        NA    Crushing plant on pit floor. 
10.  X        Erosion/drainage controlled; no standing water. 
11.  X        Dust control. 
12.  X        Level bottom in non-active areas. 
13.  X        Noise levels not exceeded. 
14.  X        Reclamation of mined-out sections. 
15.  X        Recyclable materials present over 2 years. 
 
COMMENTS 
The Ulland Pit is located south of I-35 and west of Hwy 45.  The property is zoned 
Heavy Industrial. 
 
They have had an asphalt plant set up at various times in the pit.  They had removed 
approximately 95,000 cubic yards of material from the site through mid-October.  They 
noted it is difficult to identify the amount of material that will leave the pit next year 
since they do not have any contracts yet.  
 

 
 
 
 
 
 
 



GRAVEL MINE ANNUAL INSPECTION CHECKLIST 
 

SITE IDENTIFICATION: Zack Sand and Gravel – Stark Road 
 
DATE OF INSPECTION: October 29, 2020   TIME OF DAY: 9:15 am 
 
WEATHER CONDITIONS: Cloudy, 25 degrees, early Fall  
 
PRESENT: Al Cottingham and Caleb Peterson  
 

OK Not OK 
1.  X        Steep slopes (1:1 or greater) protected. 
2.  X        Security gate installed and used. 
3.  X        Operating hours honored. 
4.  X        Inactive slopes maintained. 
5.  X        Setbacks satisfactory (old @ 200’ res.; 50’ non-res.). 
6.  X         Stockpiles @ 500’ (100’ non-res.); height @ 40’. 
7.  X         Excavation @ 500’ (100’ non-res.). 
8.        NA  Asphalt plant @ 2,600’ (1,000’ non-res.; 500’ old). 
9.        NA  Crushing plant on pit floor. 
10.  X        Erosion/drainage controlled; no standing water. 
11.  X        Dust control. 
12.  X        Level bottom in non-active areas. 
13.  X        Noise levels not exceeded. 
14.  X        Reclamation of mined-out sections. 
15.  X        Recyclable materials present over 2 years. 
 
COMMENTS 
The Zack Sand and Gravel pit is located behind the Cloquet Business Park off of Stark 
Road.  This property is zoned Farm Residential.  This is a small operation located away from 
any development.  There have been no complaints about the operation. 
 

 
 
 
 
 
 
 
 
 
 
 
 



















 

 
MAYOR’S PROCLAMATION 

CITY OF CLOQUET 
 

 

Whereas, the government of Cloquet, Minnesota, celebrates our local small businesses 
and the contributions they make to our local economy and community; according to the 
United States Small Business Administration, there are 31.7 million small businesses in 
the United States, they represent 99.9% of all firms with paid employees in the United 
States, are responsible for 65.1% of net new jobs created from 2000 to 2019; and 
 
Whereas, small businesses employ 47.1% of the employees in the private sector in the 
United States, 62% of U.S. small businesses reported that they need to see consumer 
spending return to pre-COVID levels by the end of 2020 in order to stay in business, 65% 
of U.S. small business owners said it would be most helpful to their business to have 
their “regulars” return and start making purchases again, and three-quarters of U.S. 
consumers are currently looking for ways to Shop Small® and support their community; 
and 
 
Whereas, 96% of consumers who shopped on Small Business Saturday® agree that 
shopping at small, independently-owned businesses supports their commitment to 
making purchases that have a positive social, economic, and environmental impact and 
97% of consumers who shopped on Small Business Saturday agree that small businesses 
are essential to their community; and 
 
Whereas, 95% of consumers who shopped on Small Business Saturday reported the day 
makes them want to shop or eat at small, independently owned businesses all year long, 
not just during the holiday season; and 
 
Whereas, Cloquet, Minnesota, supports our local businesses that create jobs, boost our 
local economy, and preserve our communities; and 
 
Whereas, advocacy groups, as well as public and private organizations, across the 
country have endorsed the Saturday after Thanksgiving as Small Business Saturday. 
 
Now, Therefore, I, Roger Maki, Mayor of Cloquet, Minnesota do hereby proclaim, 
November 28, 2020, as: 
 

SMALL BUSINESS SATURDAY 
 
And urge the residents of our community, and communities across the country, to 
support small businesses and merchants on Small Business Saturday and throughout the 
year. 
 
 

___________________________________ 

Roger Maki, Mayor   





































 
 
                      
 
 
 
 
 
 

 
 

 
REQUEST FOR COUNCIL ACTION 

 

 

To:    Mayor and City Council 
From:    Nancy Klassen, Finance Director 
Reviewed By:   Tim Peterson, City Administrator 
Date:    November 12, 2020 
 

 

ITEM DESCRIPTION:   Pine Valley Donation 
 

 
Proposed Action 
Staff recommends that the City Council move to accept a $225 donation from Brent Smith for the lift 
rental to change the Pine Valley trail lights. 
 
Background 
Mr. Smith was at Pine Valley when he saw public works employees changing out the bulbs in the trail 
lights.  After inquiring of the cost for the lift rental, he donated that amount.   
 
Policy Schedule 
The council is required to accept donations. 
 
Policy Objectives 
N/A. 
 
Financial/Budget/Grant Considerations 
Acceptance of a $225 donation to offset the cost of a lift rental. 
 
Advisory Committee/Commission Action 
N/A. 
 
Supporting Documents Attached 
None. 
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REQUEST FOR COUNCIL ACTION 
 
 
To:    Mayor and City Council 
From:    Caleb Peterson, Public Works Director 
Reviewed by:     Tim Peterson, City Administrator 
Date:    November 17, 2020 
 
 
ITEM DESCRIPTION:   Wheel Loader Purchase 
 
 
Proposed Action 
Staff recommends the City Council move to authorize the order of a 2021 John Deere 624L wheel loader 
from McCoy Construction & Forestry in an amount not to exceed $2000,000 with trade.    
 
Background/Overview 
As part of the 2021 Capital Improvement Program (CIP), one of the Street Department’s two loaders is 
scheduled to be replaced at a budgeted cost of $200,000.  Equipment purchases of this type are obtained 
off the Cooperative Purchase Contract set up by the State of Minnesota as a means of complying with 
public purchasing regulations.  The current state contract for loaders expires November 30, 2020 and we 
have been told to expect a 3-5% increase in cost for 2021.  Council is asked to consider preauthorizing 
this purchase with the understanding that delivery and billing will not occur until after January 2021 when 
the new budget is in place. 
 
The existing loader is 12 years old and is critical piece of equipment for snow removal and maintenance 
of our gravel surfaces.  Current issues with the existing unit include rust, breaks, plow damage, tires, and 
ongoing mechanical issue. 
 
John Deere is covered under state contract and is able to install a front plow which is included in the 
attached quote.  Public works staff has reviewed specifications on the proposed John Deere 624L model 
and are satisfied the unit will meet our needs. 
 
McCOY State Bid Price 2021 JD Model 624L               $  222,421.00         
    Less Trade-In (2008 Case 621E)  (   52,000.00)  
     Net Grader Purchase Price             $   170,421.00   
 
Policy Objectives 
To replace necessary equipment in accordance with the approved Capital Improvement Plan.   
 
Financial Impacts/Budget/Grant Considerations  
The net purchase price for this piece of equipment will be $29,579 under the proposed Public Works 
Reserve Fund budget. 
 
Supporting Documentation Attached 
N/A 
 
 


