








AT\ CREMATION
Q&Y EQUIPMENT

Human Cremators and the Environment

Under normal operating conditions, modern crematories operate efficiently, inconspicuously, and
without smoke or odor. Unless specifically identified, the crematory is not noticeable to an
outside observer. In addition, crematories do not discharge wastewaters or use any water in the
cremation process.

Human remains are mostly made of organic compounds such as hydrogen and water. Cremation
(chemically known as oxidation) is ideal for disposing of human remains, as organic compounds
can be completely transformed into carbon dioxide and water. Only 2% to 8% of human remains
are inorganic and comprised of sodium and potassium (bones). At the end of the cremation cycle,
only a few sterile bone fragments remain.

Modem cremators have a 99.99% combustion efficiency, emitting extremely low levels of
carbon monoxide. Cremation caskets, if used, are designed to be cremated without causing
Hazardous Air Pollutants as defined by the EPA under the Clean Air Act. Qur modern cremators
fully comply with all stringent Federal, State and local environmental requirements.

How can a cremator burn without emitting smoke or odors?

Complete combustion is achieved in a special chamber calied After-Burner Chamber, also
known as Secondary Chamber. The smoke created in the combustion process is retained in this
chamber for almost two seconds, and re-burned at high temperatures (1,600-1,800 degrees
Fahrenheit), and thus fully converted to clear CO; gas and water vapor.

Additionally, an Opacity Sensor is located at the base of the stack to insure the clarity of the
exhaust gases by controlling the cremation cycle. If the exhaust gases were to reach the
maximum locally allowed opacity, the PLC (Programmable Logic Control) automaticaily shuts
down the primary burner and adjusts combustion air supply to slow the combustion rate and
prevent visible emissions from exiting the stack.

The cremation process is fully automated and PL.C based. Operating temperatures and air flows

are constantly monitored for maximum efficiency. Temperature Recorder Charts also provide
auditable data to insure the cremator operates within the environmental mandated limits.

598 Northlake Bivd., Suite 1016 * Altamonte Springs, FL 32701 :: 321.282.7357 :: www.USCremationEquipment.com
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¢ Mr. Olson stated the key in using a Project Labor Agreement is local contractors working the
trades will be hired. if the city finds that using the Project Labor Agreement is not working, it can
be changed.

* Mr. Olson also clarified the fact that a public Project Labor Agreement does not require a union
contractor.

» Changes made to the actual Project Labor Agreement include the addition of Helmets to
Hardhats and grievance resolution.

* Mr. Barclay requested clarification from Mr. Qlson regarding whether or not the contractors
who win bids have to hire needed subcontractors from referrals from the union house. Mr.
Olson answered they do not. Also questioned was the purpose of a Labor Harmony Plan. Mr.
Olson explained it is a plan for interaction between non-union subcontractors and union
contractors.

» Contractors are responsible for administrating the Project Labor Agreements, The Project Labor
Agreements are in the bid spec documents so contractors are aware of it.

s Mr. Olson commented that the union is willing to assist the city with reaching out to displaced
Jarden workers to enter the trades. They are willing to put together a job fair with the hopes of
filling the demand in construction for the coming year.

s Mr. Bjerkness commented there is not much information available on the negative side of
Project Labor Agreements.

There being no further business, the méeting adjourned at 6:55 p.m.
Respectfully submitted,

James Barclay
Interim City Administrator
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(1} Predict their labor costs and requirements, and, therefore, more
accurately estimate actual total project costs;

(2) Promote cost-efficient, timely and safe construction project
delivery, by praviding access to a reliable supply of properly
trained and skilled construction craft persennel for all aspects of
the project;

(3) Assure greater productivity and workmanship quality from
construction craft personneld, thereby yielding high quality, cost-
efficient projects, while also reducing maintenance and repair costs
over the life of the project;

{4} Integrate work schedules and standardize work rules for the
project to provide a well-coordinated, efficiently functioning
construction worksite that will minimize delays, promote quality,
and maintain project safety; and

(5) Assure that construction will proceed withoul interruption
from staffing shortages, high employee turnover, safety incidents,
and labor disputes by providing reliable project staffing,
contractual guarantees against work stoppages and mutually
binding procedures for reselving disputes;

9.2.02. Project Labor Agreement Required. A project labor agreement, in
substantially the form adopted by resotution of the council from time to time and
kept by the city clerk as a public document, shalt be required to be used on each
city construction project, as Project is defined below, with a total project cost of
$175,000 or more. Any project labor agreement enterad into by the city shall be
made binding on all contractors and subcantractors working on the project. The
city shall implement the project Jabor agreement by requiring adherence to the
agreement in the bid specifications in all relevant bid documents. No contractor
shall be required 10 be or become a party to a collective bargaining agreement on
any other constructicn project in order to qualify to werk under a project labor
agreement implemented for a particular city project.

Project Defined. For purposes of this Section, “Project” shall mean work performed
undet Contract with the City or work performed where the City provides any
financial assistance or payment {including but not limited to Contract payments,
grants, loans, loan guaranties, tax increment financing, tax abatements, tax payments,
lease payments, loan payments, contract for deed payments or revenue for bonds) for
the crection, destruction, demolition, painting, remodeling or repairing of any
building, highway, sidewalk, bridge, water or gas line, sewer and sewage treatment
facility or other similar work.

Section 2, Effective Date, This ordinance shall take effect and be in force from and

after its passage and publication in accordance with [aw.

COUNTRY CLUB TOWNHOMES, LLC — APPROVING PUD, PRELIMINARY PLAT AND

FINAL PLAT

MOTION:

Councilor Bjerkness moved and Councilor Rock seconded the motion to adopt

RESOLUTION NO. 17-38, A RESOLUTION APPROVING A PLANNED UNIT
DEVLOPMENT SITE PLAN IN THE R2-ONE AND TWQ FAMILY RESIDENCE

DISTRICT FOR COUNTRY CLUB TOWNHOMES FOR COUNTRY CLUB
PATIO HOMES. The motion carried unanimousty (7-0),

WHEREAS, Country Club Townhomes, LLC is proposing a Planned Unit Development

in the R2Z — One and Two Family Residence District; and

WHEREAS, As required by ordinance, notification was advertised in the Pine Journal
and property owners within 350 feet have been notified. A public hearing was held to

consider the application at the regular meeting of the Cloguet Planning Commission on
April 11, 2017 at which time Zoning Case / Development Review Nao. 17-02 was heard

and discussed; and

WHEREAS, the property of the proposed Planned Unit Development is located northeast

of Reservation Road and Carlton Aveaue West and is legally described as follows:

Lots 3,4, 5, 6 and 7, Block 1, Golf Course 1* Addition, City of Cloquet, Carlton
County, Minnesota, accordmo ta the recorded plat thereof] and that portion of Lot
8, Block 1 of said plat lying westerly of the following described line:
Commencing at the northeast corner of said Lot 8; thence North 77 degrees 51
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minutes 41 seconds West, 28.23 feet along the north line of said Lot 8 to the point
of beginning of the line being described; thence South 04 degrees 52 minutes 07
seconds West, 188.79 feet to the south line of said Lot 8, and there terminating,
and;

WHEREAS, the Planning Commission reviewed the staff report and recommends
approval of a Planned Unit Develepment in the R2 — One and Two Family Residence
District,

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE
CITY OF CLOQUET, MINNESOTA, that it approves Zoning Case 17-02 for a Planned
Unit Development in the R2 — One and Two Family Residence District subject to the
following conditions:

1. Compliance with the Engineer’s Memo Dated April 4, 2017

2. The location and size of the storage building must match the preliminary plat.
The location must be setback a minimum of 23 feet from Reservation Road.

3. The Homeowners Association documents need to stipulate the storage building
will only be used by the occupants of lots 1 through 12,

4. The wetland mitigation must be approved and appropriate documents filed
prior to the recording of the final plat or the plat will need to be revised. No site
wark can begin that will impact the wetlands prior to any approval.

5. Address signage must be placed at the entrance to Carlton Avenue West and
Reservation Road.

Councilor Bjerkness moved and Councilor Rock seconded the motion to adopt
RESOLUTION NO. 17-39, A RESOLUTION APPROVING A PRELIMINARY
PLAT IN THE R2-ONE AND TWO FAMILY RESIDENCE DISTRICT FOR
COUNTRY CLUB TOWNHOMS FOR COUNTRY CLUB PATIO HOMES, The
motion carried unanimously (7-0).

WHEREAS, Country Club Townhomes, LLC is proposing a Preliminary Plat in the R2 —
One and Two Family Residence District; and

WHEREAS, As required by ordinance, notification was advertised in the Pine Journal
and property owners within 350 feet have been notified. A public hearing was held to

consider the application at the regular meeting of the Cloquet Planning Commission on
April 11, 2017 at which time Zoning Case / Development Review No. 17-02 was heard
and discussed; and

WHEREAS, the property of the proposed Preliminary Plat is located northeast of Carlton
Avenue West and Reservation Road and is legally described as follows:

Lots 3,4, 5, 6 and 7, Block 1, Golf Course 1* Addition, City of Cloguet, Carlton
County, Minnesota, according to the recorded plat thereof, and that portion of Lot
8, Block 1 of said plat lying westerly of the following described line:
Commencing at the northeast corner of said Lot 8; thence Noirth 77 degrees 51
minutes 41 seconds West, 28.23 feet along the north line of said Lot § to the point
of beginning of the tine being described; thence South 04 degrees 52 minutes 07
seconds West, 188.79 feet to the south line of said Lot 8, and there terminating.
and;

WHEREAS, the Planning Commission reviewed the staff report and recommends
approval of a Preliminary Plat for 13 lots and 1 sutlot in the R2 — One and Two Family
Residence District.

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE
CITY OF CLOQUET, MINNESOTA, that it approves Zoning Case 17-02 for a
Preliminary Plat in the R2 — One and Two Family Residence District subject to the
following conditions:

1. Compliance with the Engineer’s Memo Dated April 4, 2017

2. The location and size of the storage building must match the planned uniz
development, The lecation must be setback a minimum of 25 feet from
Reservation Road.

3. Outlot B must be labeled as a Lot.

4. The wetland mitigation must be approved and appropriate documents filed
prior to the recording of the final plat or the plat will need to be revised. No site
work can begin that will impact the wetlands prior to any approval.

5. The required easements, inspection and maintenance agreements, inspection
and maintenance plan, financial guarantee and other items as required for the
stormwater BMPs must be submitted before a building permit is issued.

6. The HOA documents must be filed and recorded with the final plat.
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Councilor Bjerkness moved and Councilor Rock seconded the motion to adopt
RESOLUTION NO. 17-40, A RESOLUTION APPROVING A FINAL PLAT IN
THE R2-ONE AND TWO FAMILY RESIDENCE DISTRICT FOR COUNTRY
CLUDB TOWNHOMES FOR COUNTRY CLUB PATIO HOMES. The motion
carried unanimously (7-0).

WHEREAS, Country Club Townhomes, LLC is proposing a Final Plat in the R2-One
and Two Family Residence District; and

WHEREAS, the property of the proposed Final Plat is located northeast of
Carlton Avenue West and Reservation Road and is legally described as follows:

Lots 3,4, 5, 6 and 7, Block 1, Golf Course 1% Addition, City of Cloquet, Carlton
County, Minnesota, according to the recorded plat thereof, and that portion of Lot
8, Block 1 of said plat lying westerly of the following described line:
Commencing at the northeast corner of said Lot §; thence North 77 degrees 51
minutes 41 seconds West, 28.23 feet along the north line of said Lot § to the point
of beginning of the line being described; thence South 04 degrees 52 minutes 07
seconds West, 188.79 feet to the south line of said Lot 8, and there terminating.
and;

WHEREAS, the Planning Commission reviewed the staffreport and recommends
approval of a Final Plat for 13 lots and 1 outlot in the R2 — One and Two Family
Residence District,

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE
CITY OF CLOQUET, MINNESOTA, that it approves Zoning Case 17-02 for a Final
Platin the R2 ~ One and Twe Family Residence District subject to the following
conditions:

L. Compliance with the Engineer’s Memo Dated April 4, 2017

2. The location and size of the storage building must match the planned unit
development. The location must be setback a minimum of 25 feet from
Reservation Road.

3. Outlot B must be labeled as a Lot.

4. The wetland mitigation must be approved and appropriate documents filed
prior to the recording of the final plat or the plat wilt need to be revised, No site
work can begin that will impact the wetlands prior te any approval,

5. The required easements, inspection and maintenance agreements, inspection
and maintenance plan, financial guarantee and other items as required for the
stonmwater BMPs must be submitted before a building permit is issued.

6. The HOA documents must be filed and recorded with the final plat,

COUNTRY CLUB PATIO HOMES - REQUEST FOR HOUSING TIF, EXECUTION OF THE

DEVELOPMENT AGREEMENT AND INFERFUND LOAN RELATED TO SFTART UP COSTS

MOTION:

Councilor Koledge maved and Councilor Bailey seconded the motion to adopt
RESOLUTION NO. 17-4}, RESOLUTION RECOMMENDING THE
ESTABLISHMENT OF DEVELOPMENT DISTRICT NO. 4 AND ADOPTING A
DEVELOPMENT PROGRAM THEREFOR; AND THE ESTABLISHMENT OF
TAX INCREMENT FINANCING DISTRICT NQ. 4-1 THEREIN AND
ADOPTING A TAX INCREMENT FINANCING PLAN THEREFORE. The totion
carried unanimously (7-0}.

BE IT RESOLVED by the City Council (the "Council™} of the City of Cloquet, Minnesota
(the "City"}, as follows:

Section 1. Recitals.

1.01. It has been proposed by the City that the City establish Development District No.
4 (the "Project Area") and adopt a Development Program therefor (the "Development
Program”) and  establish Tax Increment Financing District No.4-1 (the “District™) therein
and adopt a Tax Increment Financing Plan (the "TIF Plan"} therefor {the Development
Program and the TIF Plan are referred to collectively herein as the "Program and Plan");
atl pursuant to and in conformity with applicable aw, including Minnesota Statutes,
Sections 469.124 to 469.133 and Sections 469.174 to 469.1 794, all inclusive, as amended,
(the "Act") all as reflected in the Program and Plan, and presented for the Council's
consideration.

1.02. The City has investigated the facts relating to the Program and Plan and has
caused the Program and Plan to be prepared.



142

.03, The City has performed ail actions required by law to be perfermed prior to the
establishment of the District and the adoption and approval of the proposed Program and
Plan, including, but not limited te, notification of Carlton County and Independent School
District No. 94 having taxing jurisdiction over the property to be inctuded in the District, a
review of and written comment on the Program and Plan by the City Planning
Coimmission, approval of the Program and Plan by the City on April 5,2017, and the
holding of a public hearing upen published notice as required by law,

1.04.  Certain written reports (the "Reports") relating to the Program and Plan and to the
activities contemplated therein have heretofore been prepared by staff and consultants and
subimitted to the Council and/or made a part of the City files and proceedings on the
Program and Plan. The Reports include data, information and/or substantiation
constituting or relating to the basis for the other findings and determinations made in this
resolution. The Council hereby confirms, ratifies and adopts the Reports, which are
hereby incorporated into and made as fully a part of this resolution to the same extent as if
set forth in full herein,

Section 2. Findings for the Adoption and Approval of the Development Proaram.

2.01.  The Council approves the Development Program, and specifically finds that: (a)
the land within the Project Area would not be available for redevelopment without the
financial aid to be sought under this Development Program; (b) the Development Program
will afford maximum opportunity, consistent with the needs of the City as a whole, for the
development of the Project Area by private enterprise; and {c} that the Development
Program conforms to the general plan for the development of the City as a whole,

Section 3. Findings for the Establishment of Tax Increment Financine District
No.4-1,

3.01.  The Council hereby finds that Tax Increment Financing District No.4-1 is in the
public inferest and is a "housing district” under Minnesota Statutes, Section 469.1 74,
Subd. 11 of the Act.

3.02. The Council further finds that the proposed development would not oceur solely
through private investment within the reasonably faresceable future, that the Program and
Plan conform te the general plan for the development or redevelopment of the City as a
whole; and that the Program and Plan will afford maximum opportunity consistent with
the seund needs of the City as a whole, for the development or redevelopment of the
District by private enterprise.

3.03.  The Council further finds, declares and determines that the City made the above
findings stated in this Section and has set forth the reasons and supporting facts for each
deterinination in writing, attached hereto as Exhibit A.

Section 4. Public Purpose.

4.0%.  The adoption of the Program and Plan conforms in all respects to the requirements
of the Act and will help fulfill a need to develop an area of the City which is already built
up, to provide housing opportunities, to improve the tax base and to improve the general
economy of the State and thereby serves a public purpose. For the reasons described in
Exhibit A, the City believes these benefits directly derive fiom the tax increment
assistance provided under the TIF Ptan. A private developer will raceive only the
assistance needed to make this development financially feasible. As sucit, any private
benefits received by a developer are incidenta and do not outweigh the primary public
benefifs,

Section §. Approval and Adoption of the Program and Plan.

5.01. The Program and Plan, as presented to the Council on this date, including without
limitation the findings and statements of objectives contained therein, are hereby
approved, ratified, established, and adopted and shall be placed on file in the office of the
City Administrator,

5.02.  The staff of the City, the City's advisors and legal counsel are authorized and
directed to proceed with the implementation of the Pregram and Plan and fo negotiate,
draft, prepare and present to this Council for its consideration all further plans, resolutions,
documents and contracts necessary for this purpose.

5.03  The Auditor of Carlton County is requested to certify the criginal net tax capacity
of the District, as described in the Program and Plan, and o certify in cach year thereafter
the amount by which the original net tax capacity has increased or decreased; and the City
is authorized and directed to forthwith transmit this request 1o the County Auditor it such
form and content as the Auditor may specify, together with a list of all properties within
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the District, for which building permits have been issued during the 18 months
immediately preceding the adoption of this resolution,

5.04.  The City Administrator is further authorized and directed o file a copy of the
Program and Plan with the Commissioner of the Minnesota Department of Revenue and
the Office of the State Auditor pursuant to Minnesota Statufes 469.175, Subd. 4a.

Councilor Langley moved and Councilor Bailey seconded the motion to adopt
RESOLUTION NO, 17-42, RESOLUTION AUTHORIZING THE EXECUTION
OF THE DEVELOPMENT AGREEMENT BY AND BETWEEN THE CITY OF
CLOQUET AND COUNTRY CLUB PATIO HOMES, LLC AND EXECUTION OF
THE TAX INCREMENT REVENUE NOTE FOR THE PROJECT. The motion
carried unanimously (7-0).

WHEREAS, Counfry Club Patio Homes LLC (the "Developet™) has requested the City of
Cloquet, Minnesota {the "City") to assist with the financing of certain costs incurred in
connection with the construction of approximately 12-unit owner-occupied single family
homes (patio homes} in the City by the Developer (the "Projeci™).

WHEREAS, the Developer and the City have determined to enter into a Development
Agreement providing for the City's tax incremment financing assistance for the Project {the
"Development Agreement").

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Cloquet,
Minnesota, as follows:

The City Council hereby approves the Develepment Agreement in substantially the form
submitted, and the Mayor and Interim City Administrator are hereby authorized and directed
to execute the Development Agreement on behalf of the City.

The approval hereby given to the Development Agreement includes approval of such
additional details therein as may be necessary and appropriate and such modifications thereaf,
deletions therefrom and additions thereto as may be necessary and appropriate and approved
by the City officials authorized by this resolution to execute the Development Agreement. The
execution of the Development Agreement by the appropriate officer or officers of the City
shall be conclusive evidence of the approval of the Development Agreement in
accordance with the terms hereof.

Councilor Bjerkness moved and Councilor Baitey seconded the motion to adopt
RESOLUTION NO. 17-43, RESOLUTION AUTHORIZING AN INTERFUND
LOAN TO ADVANCE CERTAIN COSTS IN CONNECTION WITH TIF
DISTRICT NO. 4-1. The motion carried unaninously (7-0).

BE IT RESOLVED by the City Council (the "Council”) of the City of Cloguet, Minnesota
(the "City")}, as follows;

Section 1. Background.

1.01. The City has heretofore approved the establishuent of Tax Increment Financing
District No.4-1 (the "TIF District") within Development District Na. 4 (the "Project™, and
has adopted a Tax Increment Financing Plan (the “TIF Plan") for the purpose of financing
certain improvements within the Project.

[.02. The City has determined to pay for certain costs identified in the TIF Plan
consisting of land/building acquisition, site improvements/preparation, public utilities,
other qualifying improvements, interest and administrative costs (coilectively, the
"Qualified Costs"}, which costs may be financed on a temporary basis from City funds
available for such purposes.

1.03. Under Minnesota Statutes, Section 469.178, Subd. 7, the City is authorized to
advance or loan money from the City's general fund oz any other fund from which such
advances may be legally authorized, in order to finance the Qualified Costs.

1.04. The City, intends to reimburse itself for the Qualified Costs from tax increments
derived from the TIF District in accordance with the terms of this resolution (which terms

are referred to collectively as the "Interfund Loan™).

Section 2. Terms of Interfund Loan.

2.01. The City hereby authorizes the advance ofup to $10,000 from Fund 207 or so much
thereof as may be paid as Qualified Costs. The City shall reimburse itself for such
advances together with interest at the rate stated below. Interest accrues on the principal
amount from the date of each advance. The maximum rate of interast permitted tc be
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charged is limited to the greater of the rates specified under Minnesota Statutes, Section
270C 40 or Section 549.09 as of the date the loan or advance is authorized, unless the
written agreement states that the maximunt interest rate will fluctuate as the interest rates
specified under Minnesota Statutes, Section 270C.40 or Section 549.09 are from time to
time adjusted. The interest rate shall be 4% and will not fluctuate.

2.02. Principal and interest ("Payments") on the Interfund Loan shall be paid semi-
annually on each August 1 and February 1 (each a "Payment Date"), commencing on the
first Payment Date on which the Authority has Available Tax Increment (defined below),
or on any cther dates determined by the City Administrator, through the date of last receipt
of tax increment from the TIF District.

2.03. Payments on this Interfund Loan are payable solely from "Available Tax
Increment," which shall mean, on each Payment Date, tax increment available after other
obligations have been paid, or as determined by the City Administrator, generated in the
preceding six (6) months with respect to the property within the TIF District and remitted
to the City by Carlton County, all in accordance with Minnesota Statutes, Sections
469.174 to 469.1794, all inclusive, as amended. Payments on this laterfund Loan may be
subordinated to any outstanding or future bonds, notes ot contracts secured in whole or in
part with Available Tax Increment, and are on parity with any other outstanding or future
interfund leans secured in whole or in part with Avaiiable Tax Increment.

2.04. The principal sum and all accrued interest payable under this Interfund Loan are
pre-payable in whole ar in part at any time by the City without premium or penalty. No
partial prepayment shall affect the amount or timing of any other regular payment
otherwise requirad to be made under this Interfund Loan.

2.05. This Interfund Loan is evidence of an internal borrowing by the City in accordance
with Minnesota Statutes, Section 469.178, Subd. 7, and is a [imited obligation payable
solely from Available Tax Increment pledged to the payment hereof under this resolution.
This Interfund Loan and the interest hereon shall not be deemed te constitute a general
obligation of the State of Minnesata or any political subdivision thereof, including,
without limitation, the City, Neither the State of Minnesota, nor any political subdivision
thereof shall be obligated to pay the principal of os interest on this Interfund Loan or other
costs incident hereto except out of Available Tax Increment, and neither the full faith and
credit nor the taxing power of the State of Minnesota or any political subdivision thereof is
pledged to the payment of the principal of or interest on this Interfund Loan or other costs
incident hereto. The City shall have no obligation to pay any principal ameunt of the
Interfund Loan or accrued interest thereon, which may remain unpaid after the final
Payment Date,

2.06. The City may amend the terms of this Interfund Loan at any time by resolution of
the City Council, including a determination to fargive the outstanding principal amount

and accrued interest to the extent permissible under law.

Section 3. Effective Date. This resolution is effective upon the date of its approval,

2017 RIVERFRONT IMPROVEMENTS, CONTRACT AWARD

MOTION:

Councilor Bailey moved and Counciler Maki seconded the motion to
adopt RESOLUTION NO. 17-47, RESOLUTION AWARDING BID FOR 2017
RIVERFRONT IMPROVEMENTS. The motion carried unanimously (7-0).

WHEREAS, The City has identified the completion of the proposed Riverfront
Improvements as a priority of Park Master Plan and Waterfront Master Plan; and

WHEREAS, A public input process was undertaken in order to best determine the scope
of said improvements; and

WHEREAS, The City Council has awarded a contract to SEH to complete design plans
and specifications for proposed 2017 Riverfront Improvements; and

WHEREAS, The City of Cloquet advertised and received the following bids for the
project;

Bidder Bid Amount
Ulland Brothers, Inc. $ 2,886,100.00

Northland Constructors $2.945,499.84
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AND WHEREAS, The apparent low bid from Ulland Brothers, Inc. was found to meet
the minimum bid requirements.

NOW, THEREFORE, BE 1T RESOLVED, BY THE CITY COUNCIL OF THE
CITY OF CLOQUET, MINNESOTA, That the bid from Ulland Brothers, Inc. in the
amount of $2,886,100.00 is hereby accepted.

BE IT FURTHER RESOLVED, The City Engineer is hereby authorized to act as agent
on behalf of the City of Cloquet.

DUNLAP ISLAND PLAYGROUND EQUIPMENT PURCHASE

MOTION:

Councilor Maki moved and Councilor Kolodge seconded the motion to

adopt RESOLUTION NO, 17-46, RESOLUTION AUTHORIZING THE
PURCHASE OF PLAYGROUND EQUIPMENT FROM KOMPAN authorize the
purchase of a ProWall fee Rink System from Sport Rescurce Group in the

amount of $28,830.00. The motion carried unanimously (7-0).

WHEREAS, The City included funds in the 2017 Budget and Capital Plan for
improvements to Dunlap Island; and

WHEREAS, The proposed improvements included a new destination playground as
identified in the Riverfront Master Plan; and

WHEREAS, The City can save costs and comply with government purchasing regulations
by utilizing government purchasing cooperatives for improvements of this type; and

WHEREAS, The purchase and instaliation of the selected equipment is available through
the US Communities Government Purchasing Alliance and Minnesota Services
Cooperative respectively;

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE
CITY OF CLOQUET, MINNESOTA, That the purchase of KOMPAN playground
equipment through US Communities Government Purchasing Alliance and the Installation
by Midwest Playscapes under the Minnesota Services Cooperative in hereby authorized in
the total amount of $455,306.09,

BE IT FURTHER RESOLVED, The City Engineer is hereby authorized to act as agent
on behalf of the City of Cloquet.

CONSTRUCTION SERVICES FOR 2017 RIVERFRONT IMPROVEMENTS

MOTION:

Councilor Bailey moved and Councilor Maki seconded the motion to approve
RESOLUTION NO. 17-48, RESOLUTION ENTERING INTC AN AGREEMENT
WITH SEH, INC. FOR CONSTRUCTION SERVICES ASSOCIATED WiTH 2017
RIVERFRONT IMPROVEMENTS. The mation carried unanimously (7-0}.

WHEREAS, The City included funds in the 2017 Budget and Capital Plan for
improvements to the Riverfiont; and

WHEREAS, The Council previously awarded a design services agreement to SEH Inc.
for preparation of bid documents associated with those improvements as identified in the
Waterfront Master Plan; and

WHEREAS, The City has awarded a contract for construction of said improvements to
Ulland Brothers, Inc. and must now consider how it wishes to handle construction
administration of the project.

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE
CITY OF CLOQUET, MINNESOTA, That the City of Cloguet hereby agrees to enter
into an Agreement with SEH Inc. in the amount of §109,5000 for project construction
services.

BE IT FURTHER RESOLVED, The City Engineer is hereby authorized to act as agent
on behalf of the City of Cloquet.

BROADWAY AVENUE BNSF RAIL CROSSING

MOTION:

Councilor Bjerkness moved and Councilor Maki seconded the motion to approve
RESOLUTION NO. 17-45, RESOLUTION ENTERING INTO CROSSING
INSTALLATION AGREEMENT AND LICENSE FOR PEDESTRIAN
WALKWAY WITH BNSF RAILWAY COMPANY. The motion carried unanimously
{7-0).
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WHEREAS, The City included funds in the 2017 Budget and Capital Plan for
improvements to the Broadway Avenue Corridor: and

WHEREAS, The proposed improvements would medify the existing BNSF
Railway Crossing and install City owned infrastructure within BNSF right-of-
way; and

WHEREAS, BNSF Railway Company requires an Installation Agreement and
License in order to complete such improvements within their right-of-way;

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF
THE CITY OF CLOQUET, MINNESOTA, That the City of Cloquet hereby
agrees to enter into a Crossing Instaltation Agreement and License for Pedestrian
Walkway with BNSF Railway Company.

BE IT FURTHER RESOLVED, The City Engineer is hereby authorized to act
as agent on behalf of the City of Cloquet.

TEMPORARY, PART TIME CUSTODIAN POSITION

MOTION: Councilor Kolodge moved and Councilor Langley seconded the mation to appoint

Tessica Crisel to the position of Temporary, Part-Time Custodian effective May 3, 2017.
The motion carried unanimously (7-0).

VETERANS USE OF CITY OWNED SPACE

MOTION: Councilor Bailey moved and Councilor Bjerkness seconded the motion to approve the

fee-free use of the Cloguet Senicr Center, a City owned space, by the American Legion
and other veteran organizations under the provisions of the “City of Cloquet Use of Senior
Center Facility and Equipment” rules and guidelines. The motion carried unanimously
(7-0).

PUBLIC COMMENTS

Barb Wyman, 347 Nelson Road, addressed the Council stating she feels the public needs to know
that an outside mediator was hired to investigate the complaint against S. Stracek. Untit the
investigation is complete, no one involved can comment. She next read the Wikipedia definition
of “vote of no confidence™ and stated the vote was their last resort. M. Wyman stated the police
officers have her support, as well as the Council.

Michael Utecht, Brookston, addressed the Council commenting that he could no longer sit idly by
while there is negative reporting by 1. Petersen of the Pine Journal, He also questioned why there
was no mention of J. Palmer’s positive job history or his qualification to be nterim Chief in the
articles. Mr. Utecht stated his work brings him into contact with Cloquet Police Department so he
can speak first hand and has much respect for the officers.

COUNCIL COMMENTS., ANNOUNCEMENTS, AND UPDATES

Councilor Bailey commented on the news this week of Jarden Brands closing the Cloquet mill.

He further stated that by partnering with the union, we may heip keep local people employed.
Councilor Rock requested clarification from Attorney Hebwig regarding closed meetings, Mr.
Helwig explained that ance the investigation regarding Chief Stracek is camplete, results witl be
made public. Until that time, information is confidential and should not be discussed. Mr. Helwig
also explained that his role at a closed meeting is to give legal guidance and advice and provide
legal advice only.

On a motion duly carried by a unanimous yeah vote of all members present on roll calt, the Council
adjourned.

James Barclay, Interim City Administrator






RENEWALS - MAY 16, 2017 MEETING
2017 - 2018 Licenses

- On Sale . Off Sale : . Un Sale;
© Intox, . Intox. 3.2% ' Off sale ) . -
. Licensed ¢ Liguor 2AM.  Lliguor Malt  3.2% Malt. ~ Public  Bowling Cansumption &,
Licensee ' Trade Name Location Address Cos) - Sunday Closing = {12} ine Liguor  liguor Tobacco ‘Dance Alley Display Permit. Amusement ~ Caterers
ARK Enterprises LLC ‘Southgate Family Pizzeria 918 Hwy 335 a 5
Durga Motels Inc. :Americinn Lodge & Suites ' o 111 Big Lake Rd ' o ' . 1
Apple Minnesota LLC ‘Applebee’s Neighborhood Grill & Bar - 1405 Hwy 335 h 7 7 ' 7
B & B Market Inc '8 & B Market 506 Big LakeRd : : ; : : : 2
Carmen & Mike Inc, “Carmen's Cry Dock West Bar & Restaurant ‘1410 West Prosﬁect Ave : 2 2 ’ . 2
Cloquet Cauntry Club Inc “Cloguet Country Club "400 Country Club Dr " 2Cub 2-Clup _
Leonard Beck 'Cloquet Labor Temple 1403 Ave C S ’ h ' : ’ 1
Miner's Inc 'Cloquet Super One Foods ' 707 Hwy 33§ ) ‘ ' 3 18
Gary Stowell Enterprises Inc. ‘Cold One Liquor ‘506 Hwy 33 S ‘ ’ 0 ’ ' 4
Cloquet Bar & Lounge Inc ‘Cloque[ Bar & Lounge ' ‘914 Cloquet Ave ) 3 ' 3. ' 3 ' ‘ 3
County Seat Theater of Carlton ‘Countv Seat Theater Company ' 2035 Hwy 335 ' : ' ' 3
Holiday Stationstores Inc ‘Holiday Stationstore 1420 Cloguet Ave : ' ' ’ ' 6
Hong Kong Restaurant of Cloquet Inc 'Hong Kong Restaurant 616 Sunnyside Dr ' 5 5
Kwik Trip (nc. Kwik Trip #247 '235 North Rd ‘ ‘ ’ ‘ ) ‘ 4 23
Kwik Trip Inc, “Kwik Trip #144 '900 Washington Ave ’ ‘ 5 ' ' 5 27
Lumberjack Lounge Inc Lumberjack Lounge 1016 Cloguet Ave 5 6 Expires 4 &
10/1/17
Murphy Oil USA Inc Murphy USA #6961 1310 Hwy 335 14
MUY Pizza Mn '‘Pizza Hut 701 Hwy 33 South ' ' ' ’ ‘ ' ‘
Northeastern Saloon & Grille inc. 'Northeastern Saloon & Grille ‘ 115 St Louis Ave ' 1 llExpires ) - ‘ ‘ ’ 7
12/5/17
Sammy's Pizza of Cloguet Inc ‘Sammy‘s Pizza of Cloguet 305 Sunnyside Dr ' ) ‘ ‘ 1 1
Richard A Kari Inc Sunnyside Liquor 607 Sunnyside Dr 8 17
Rivdogg ‘ave ‘207 Ave € ‘ a a '
Super One Liquor LLC 'Super One Liquor 707 Hwy 335 Ste 1 13
TA Operating LLC Minit Mart #551 401 Broadway 2
TA Operating LLC "Minit Mart #557 201 Doddridge Ave 15
TA Operating LLC 'Minit Mart #560 '308 Sunnyside O 2%
VFW 3979 'Hebert Kennedy Post 230 Arch 5t 1 1’ ‘ 1
Wal-Mart Staras Inc ‘Wal-Mart Supercenter #1929 1308 Hwy 33 S ’ 20 13
Wal-Mart Stores Inc. ‘Wal-Mart Supercenter #1929 {liquor box) ‘1308 Hwy 33§ 21 .
Walgreen Co, 'Walgreens #15439 ‘215 Doddridge Ave 2







To Mayor and Council
On-Sale Liquor License
NE BBQ & Smokehouse
May 16,2017

Page 2

Financial Impacts

The city’s fee schedule requires each license holder to pay set fees for each license. The total fees
received by the city for alcohol licenses are required to be consistent with the level of service to
administer and enforce local liquor laws. The applicant has paid all fees which are required by the city.

Advisory Committee/Commission Action
None.

Supporting Documentation Attached
¢ Application




Minnesota Department of Public Safety
Alcohol and Gambling Enforcement Division (AGED)
444 Cedar Street, Suite 222, St. Paul, MN 55101-5133
Telephone 651-201-7507 Fax 651-297-5259 TTY 651-282-6555

Certification of an On Sale Liquor License, 3.2% Liquor license, or Sunday Ligquor License

Cities and Counties: You are required by law to complete and sign this form o certify the issuance of the following liquor
license types: 1} City issued on sale intoxicating and Sunday liquor licenses
2) City and County issued 3.2% on and off sale malt liquor licenses

Natne of City qg_(?/mlijsuing Liquor License Ci\(j() e l— License Period From: g'@ [ | l ) ) To: {o Z =20 ! { 8

Circle One:QNQr License” License Transfer _Suspension Revocation Cancel
(former licensee name) {Give dates)
—_ ""n\ 7
License type: (circle all that apply)  On Sale Intoxicating Sunday Liquor 3.2% On sale 3.2% Off Sale
Fee(s): On Sale License fee:$ Sunday License fee: $ 3.2% On Sale fee: § 3.2% Off Sale fee: $

Licensee Name: Hryeoi ko b -\—r . 'PQ(‘-‘;ﬂpC% \neDoB ’7/‘22 | __. Social Security #

" (corpration, partnership, LLC, or Individugl)

Business Trade Name \UF %&% %K@,\\%ﬁ&less Address ] E)]r\r‘) - City C{Q) q UQJ'C

Zip Code D512 (County (¢ A\ Business Phone _ | Home Phong ~————— _
Home Address {2} ]b 4+ ﬁ/\’ City  ( ,!,(D CZ/\ 3‘% Licensee’s MN Tax ID# >0 12 ?JQ

{To Apply call 651-236-6181)

Licensee’s Federal Tax ID # “5() GBAY T Bl

(To apply call IRS 800-829-4933)

If above named licensee is a corporation, partnership, or LLC, complete the following for each partner/officer:

Eliod Frmau= Neormany, 7 /2?! , M2 1aH D flogoek,
Partner/Officer Name (First Middle Last) DOB ' Social Security # Home Address  \]A
(Partner/Officer Name (First Middle .Last) DOB Social Security # Home Address
Partner/Officer Name (First Middle Last) DOB Social Secutity # Home Address

Intoxibating liquor licensees must attach a certificate of Liquor Liability Insurance to this form. The insurance certificate
must contain all of the following:
1) Show the exact licensee name (corporation, partnership, LLC, etc) and business address as shown on the license.

2) Cover completely the license period set by the local city or county licensing authority as shown on the license.
Circle One: (Yes No) During the past yeaf has a summons been issued to the licensee under the Civil Liquor Liability Law?
Workers Compensation Insurance is also required by all licensees: Please complete the following:

Workers Compensation Insurance Company Namezzé[ (CJ/,)[{) (NS Policy #

I Certify that this license(s) has been approved in an official meeting by the goveming body of the city or county.

City Clerk or County Auditor Signature Date
(title)

On Sale Intoxicating liquor licensees must also purchase a $20 Retailer Buyers Card. To obtain the
application for the Buyers Card, please call 651-201-7504, or visit our website at www.dps.state.mn.us.

{Form 9011-12/09)



CITY ADMINISTRATOR’S OFFICE

'S L(:)QU FT 1307 Cloquet Aventie, Cloquet MN 55720

Phone: 218-879-3347 Fax: 218-879-6555
www.cl.cloguet. mn.us
email: admin@ct.cloguet.mn.us

CITY OF CLOQUET, MN
APPLICATION FOR ON SALE INTOXICATING LIQUOR LICENSE

Application: New ] renewal
On Sale Intoxicating Liquor License Category:

Restaurant [_] Club, or congressionally chartered veterans organization [ ]Exclusive Liquor Store [Hotel

APPLICANT INFORMATION:

Elise Frances Hermann
Name

First Fuli Middle Name Last

. 421 10th St
Applicant Current Address:

Cloguet, MN 55720

City, State, Zip:

Home Phone Work Phone Cell Phone
elise.nebbg@gmail.com

£-Mail Address

07/22/ Newark, DE

Date of Birth: Place of Birth:

, Hospitality Partners, Inc.
Licensee Name:

Business, Partnership, Corporation, LLC, Individual}

Social Security #:

NE BBQ & Smokehouse
Trade Name or DBA:

7 8th St, Cloguet, MN 55720

Licensed Lacation Address:
ﬁ;% 302-650-2004

Business Phone:

BUSINESS INFORMATION:

. NE BBQ & Smokehouse
Business Name:

. 7 8th St., Cloquet, MN 55720
Address of Business:

Mailing Address fif different from above):

Nlmnm Rlm . Adbmummtin Bl s



BUSINESS OWNERSHIP INFORMATION:

Type of Ownership: D Sole Proprietorship I:] Partnership |:| Limited Liability Corporation (LLC) Corporation (Inc)

If the above named licensee is a corporation, partnership, or LLC, complete the following for each partner/officer:

Elise Frances

Hermann

Partner/Officer Name: First Middle

421 10th St
Home Address:

Last

_ . Cloquet, MN 55720
City, State, Zip:

07/22/
Date of Birth Social Security No.
Partner/Officer Name:  First Middle Last
Home Address:
City, State, Zip:
Date of Birth Social Security No.
Are you the owner or one of the owners of the business stated in this application? Yes E] No

if yes, how long have you been in the business at this location?

If you are not the business owner, please list business owner information:

Name:

We have yet to open

(First) (Full Middle)

Address:

(Last)

Home Phone Work Phone

Cell Phone



The property at which | am requesting a license for, | [Jown [JRent Lease []Other:

(ff you rent or lease the premises, you must attach a copy of your fully executed rental or lease agreement}

If you are not the property owner, please list property owner information:

Nathan Radoush
Name:

(First) {Full Middle) (Last)

1732 Dodge Ave
Address: g

Duluth, MN 55811

218-740-171

Home Phone Work Phone Cell Phone

Intoxicating lquor licenses will only be fssued to establishments which are properly zoned and/or meet those
zoning requirements for such location as may be required by the City.

For Zoning Verification, contact the Cloguet Zoning Department at (218) 879-2507

prior to submitting your application to obtain a
“Certificate of Zoning Compliance.”

You must indicate the exact legal description of the premises to be licensed, with a plot plan of the area showing
dimensions, locations of buildings, street access, parking facilities and the locations of and distances to the nearest
church building and schools.

The license application must include a complete description of the compact and contiguous area in which the licensee
will conduct business, including a description of physically connected attachments to the main structure such as
patios, decks, or pavilions.

If the description covers a building with more than one story or room which are used for business purposes ather
than those permitted to be in combination with the license, then the description must specify the floor and the space
to which the license will apply.

. L City Center
Property Zoning District:

06-275-0040

Property Parcel ID Number:
Lots 1 and 2, Block 1, Nelson's Subdivision of Outlots 35, 36 and 40,

Property Complete Legal Description:
... availible upon request

Is there more than one story to building? Yes |:| No

Y IS e o rsamomtr oot imcdes ar bangueT

Does business have inside access to another business establishment? |:| Yes |Z| No



Will licensed area include any outdoor attachment such as a patio or deck? [] Yes No
If yes, isareafenced in? D Yes D No

{Please describe in detaif and attach drawing)

How many off-street parking spaces are to be provided exclusively for your customers? See deferred submittal

Days of Operation: Monday-Sunday

Hours of Operation: 11am - 1am

Give a complete description of business activities to be conducted on the premises:
he preparation and sale of food and beverage, including occasional musical enferainment.

Will live entertainment and/or dancing be provided? Yes ] no
2 A.M. LIQUOR LICENSE  Will applicant be applying for 2 A.M. Sales? I:l Yes No
SUNDAY SALES Will applicant be applying for Sunday Liquor? Yes [ ne

To be completed if applying for Sunday Sales:

Minnesota Statute 340A.504, Subd. 3. Intoxicating liquor; Sunday sales; on-sale.

A restaurant, club, bowling center, or hotel with a seating capacity for at least 30 persons and which holds an on-sale
intoxicating liquor license may sell intoxicating tiquor for consumption an the premises in conjunction with the sale of
food between the hours of 10:00 a.m, on Sundays and 2:00 a.m. on Mondays.

For restaurant or hotel, what is the seating capacity for guests at one time? aprox. 132

{Must meet provisions of the Uniform Fire Code for o formal occupancy rating or other similar documentation and
square footage to arrive ot the proper seating capacity. Please contact our Building Official at 879-2507 with any
guestions.)

(For a hotel, seating must be 30 guests at one time and must meet provisions of the Uniform Fire Code fora formai
occupancy rating or other similar documentation and square footage to arrive at the proper seating copacity.
Please contact our Building Official at 879-2507 with any questions.)

Are meals regularly prepared on the premises and served at tables to the general public? Yes E] No

Square footage of total dining area: 3,200 sq ft
Principal part of the business will be food: Yes [No

9, Q,
Estimated percentage of gross sales for: Food 80% Liquor 20%

if a Restaurant, please provide copy of Restaurant License from the Minnesota Department of Health.
License Type: |:| Small Establishment Medium Establishment D Large Establishment

Suthmit a flanr nlan Af tha dinino rannmicl chnwino dimencinne and indiratine tha nimhar nfnerennc intandad tn ha



Real estate taxes on property to be licensed are: Paid current (] belinquent
Are there any financial claims to the City of Cloquet owed by the applicant, business owner, or property owner?
None exist, [[] There are financial claims owed to the City of Cloguet.

If there are current financial claims owed to the City of Cloquet, please state the responsible party, state amount(s), and
type of claim:

Responsible Party Amount Type of claim {i.e., utilities, etc.)
Please answer all questions truthfully and to the best of your knowledge. Providing false information may be cause for
denial of your license. Please add additional informatlon if necessary.

1. Have you been convicted of any misdemeanor or felony violation of local ordinances related to the sale of
alcoholic beverages?  [] Yes [X] No

if yes, please provide statement of all convictions (date of offense, location, charge and date of conviction.)

2. Have you previously operated in this City or another City or State under a license or permit which had been denied,
suspended or revoked? [ Yes No

If yes, please provide information and state reasons. {if necessary, attoch list to opplication)

3. Do you currently hold a license of the same in this City, any other City, State or Country? I:lYes No
If yes, please provide business information for that license.

Business Name:
Address:

Phone No.

The City of Clequet reserves the right to request additional information to assist in the evoluation of this application.

| do hereby swear that the answers in this application are true and correct to the best of my knowledge. |do authorize the
City of Cloguet, its agents and employegs, to obtain information and to conduct an investigation, if necessary, into the truth
of the statements set forth in this agplication and my qualifications for this license.

04-25-2017
e:

Signature of Applicant: Dat

Elise Frances Hermonn
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To Mayor and Council
Carl Street Assessment
May 16,2017

Page 2

Under MN Statutes 435.193 to 435.195, and Chapter 12 of the City Code, the council may, in its
discretion, defer the payment of this special assessment for any homestead property owned by a person 65
years of age or older for whom it would be a hardship to make the payments. When deferment of the
special assessment has been granted and is terminated for any reason provided in the law, all amounts
accumulated plus applicable interest become due. Any assessed property owner meeting the requirements
of this law and the ordinance adopted under it may, within 30 days of the confirmation of the assessment,
apply to the city administrator for the prescribed form for such deferral of payment of this assessment on

his property.

Policy Objectives
To adopt final assessments for the completed improvements in accordance with current City Code and
State Statute.

Financial/Budget/Grant Considerations
The total cost of the final construction contract for this project was $13,430.65. The proposed assessment
roll totals $9,718.75 which amounts to approximately 72% of the total contract.

Advisory Committee/Commission Action
N/A

Supporting Documentation Attached
e Resolution No. 17-51
¢ Final Project Assessment Roll




CITY OF CLOQUET
COUNTY OF CARLTON
STATE OF MINNESOTA
RESOLUTION NO. 17-51

RESOLUTION ADOPTING ASSESSMENTS FOR THE IMPROVEMENT OF
CARL STREET FROM SOUTH HIGHWAY 33 FRONTAGE ROAD TQO WALTER AVENUE

WHEREAS, The City received a petition signed by four of seven property owners along Carl Street
requesting a bituminous overlay of their block between the South Highway 33 Frontage Road and Walter
Avenue; and

WHEREAS, The Cloguet City Council on March 2, 2016, held a public hearing to consider the
improvement; and

WHEREAS, Said improvement was subsequently ordered and completed and the City has prepared a
proposed assessment roll, which is available in the office of the City Administrator for public inspection;
and

WHEREAS, Due notice was given that said special assessments would be considered by the City
Council at its meeting to be held on May 16, 2017, and at said meeting and time all parties interested were
given an opportunity to be heard; and

WHEREAS, The City Council has met, heard and passed upon all objections to the proposed assessment.

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF
CLOQUET, MINNESOTA:

1. Such assessment, a copy of which is attached hereto and made a part hereof, is hereby accepted
and shall constitute the special assessiment against the lands named therein, and each tract of land
therein is hereby found to be benefitted by the improvement in the amount of the assessment
levied against it.

2. Said assessments shall be payable in equal annual installments extending over a period of five (5)
years and shall bear interest at a rate of four and one-half percent (4.5%) per annum fromn June 15,
2017. Property owners may prepay the entire assessment, or any portion of it, to the City of
Cloquet without interest prior to June 15, 2017. Any principal not paid by November 30" of each
year, will be certtfied along with accrued interest to the Carlton County Auditor for collection
with the Real Estate Taxes payable over the period stated above.

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF CLOQUET THIS 16"
DAY OF MAY, 2017.

ATTEST: Dave Haliback, Mayor

James Barclay, Interim City Administrator



2016 Carl Street
Bituminous Pavement
City Contract No. 1052

Final Project Assessment Roll

Property Cwner

ROTTA, DOUGLAS P
1461 CARL STREET
CLOQUET MN 55720

CORDLE, SHANE & STACY S
1469 CARL STREET
CLOQUET MN 55720

HEDRICK REVOCABLE LIVING TRUST
HEDRICK, JAMES R
1473 CARL STREET
CLOQUET MN 55720

GAINES, VICTOR A
1474 CARL STREET
CLOQUET MN 55720

HALL, DAVID E & GRACE A
1470 CARL STREET
CLOQUET MN 55720

Description

WHISPERING PINES (Plat 750)

WHISPERING PINES
Block: 2 Lot: 1

WHISPERING PINES

E 104.355 FT OF LOT 2

WHISPERING PINES
Block: B Lot 2

EX E 104.355 FT THEROF & LOT 3

WHISPERING PINES
Block: 2 Lot: 4
DOCKET 262081

WHISPERING PINES
Block: 1 Lot: 4

WHISPERING PINES
Block: 1 Lot: 3

Page 1 of 2

Parcel No.

06-750-0100

06-750-0125

08-750-0120

06-750-0160

06-750-0080

08-750-0060

Assessed
Frontage

185.73

104.36

313.07

216.23

220.83

208.71

Street

$1,298.25

Combine Lots for Corner Lot

$729.44

$2,188.32

$503.77
Corner Lot Long Side

$1,543.60

$1.458.88

Total
Assessment

$2,027.69

$2,188.32

$503.77

$1,543.60

$1.458.88

5/10/2017



ABRAHAMSON, BRENT C
1466 CARL STREET
CLOQUET MN 55720

PALMER, JEFFREY D
1462 CARL STREET
CLOQUET MN 55720

WHISPERING PINES
Block: 1 Lot: 2

WHISPERING PINES
Block: 1 Lot: 1

06-750-0040 208.71

06-750-0020 230.75

$1,458.88

$537.59
Corner Lot Long Side

Total Assessed Frontage ----- 1688.4 Street
Total Assessed Amount ---- $9,718.75
Assessment Payment Breakdown:
Bituminous $6.99
$6.99 PerFF

Page 2 of 2

Approved By Council :

$1

,458.88

$537.59

$

Total Cost
13,430.56

0.7236

51012017
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2. Quality mixed use development (e.g. retail, commercial, residential, institutional or
industrial uses). Mixed use development blends combinations of residential, commercial,
cultural, institutional, or industrial uses, where those functions are physically and
functionally integrated, and provides pedestrian connections.

The RFP further stated that the development team should examine if any of these portions can be
preserved and integrated into the building with development or if they should be removed to increase site
functionality. The RFP encouraged developers to leverage strategic partnerships with entities to further
utilize elements of the building (e.g. nonprofit offices, business incubators, office, community centers,
theater groups etc.). The zoning of the existing site is “Public Institutional” and as part of this process,
the Cloquet Public Schools or Developer will need to rezone the property to be adaptively reused,
partially reused or redeveloped into a new land use and amend the Comprehensive Plan accordingly.

CLOQUET SCHOOL DISTRICT R¥P RESPONSE

In December 2015, one response was received from Sherman Associates for an adaptive reuse rental
housing project. During February 2016 presentations were made by Sherman to the School Board and
Cloquet EDA and then a public meeting was held on March 21, 2016 in the CMS building on the project
with presentation by the development team. The City’s consultant who prepared the 2014
Cloquet/Scanlon Housing Study attended the School Board and March public meeting to provide details
on the need for affordable housing in Cloquet. Neighbors’ focused project questions on proposed units,
parking, and management/tenant screening questions. After this meeting, the School Board voted 5-1 to
approve a preliminary purchase agreement, as housing has been an ongoing issue of concern for students
and families attending the School District. (This approval as proposed will provide the School District
$99,900 for the building. The $500,000 public tax dollars ling item for demolition by the School District
will be shifted elsewhere per ISD 94 discretion. School District staff had also obtained a general bid
without detailed asbestos review of $1.5 million to demolish the building). In 2016 the project obtained a
City Council Resolution of support for 50 units, however the project was ultimately not selected by the
state due to late historical tax credit clearance on the building which has since been approved.

PROIECT UPDATE

Due to a high level management death in the company, Sherman Associates downsized at the end of
2016, sold oft many of their properties and lost staff in the process. Former project manager on the 2016
Cloquet Middle School Adaptive Reuse Sherman Proposal, Paul Keenan, took a new position with Roers
Investments and returned to the Cloquet School Board in December 2016 expressing an interest in
applying in the 2017 housing tax credit round for the Cloquet Middle School Adaptive Reuse Project.
The Cloquet School Board approved a purchase agreement in March 2017 with the price remaining the
same at $99,900.
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ROERS INVESTMENTS SITE PLAN & POTENTIAL DESIGN CONSTRAINTS FROM FUTURE
HISTORIC TAX CREDIT USE REVIEW

The attached site plan is not final at this point because at this juncture the project is seeking conceptual
support from the City to apply to the state for viable financing. The developer must prepare for the future
impact of architectural review related to historic tax credits, they may need to keep the gym in the event
that it is determined to be a contributive architectural feature to the building. However, under all
circumstances the pool will be removed it has been determined that it does not contribute architecturally
to the building.

Roers Investments is proposing 57 units, with 115 parking spaces, and a potential daytime lease space of
5,000 square feet to Northern Lights affiliated with Cloquet Schools, There currently are 26 Northern
Lights Special Education Cooperative (NLSEC) staff who have offices at the Garfield school. Many of
these employees spend most of their time in the field supplying support to twelve member school districts
from Moose Lake to Two Harbors. NLSEC averages about 50% of these people needing parking at any
one time during the work day. If space is freed up within the Garfield building, then [SD 94 plans to
expand some of their other programming needs.

The total project investment is $12 million with unit mix at 9 studio units, 5 one bedroom units, 29 two
bedroom units, and 14 three bedroom units. Roers [nvestments is in the process of securing the
commitment from the Cloquet HRA for 7 project based vouchers (PBVs) for the building. PBVs will be
applied to the 50% of Area Median Income (AMI) units per payments standards provided by the
Cloquet/Scanlon HRA. These are the maximum rents allowed for PBV units where PBV residents pay
30% of their income and the HRA fills the gap up to the maximum Payment Standard fulfilling the 50%
AMI unit. Utility Allowance information is applied to both the PBV and tax credit required rents. Gross
rents must be reduced by the utility allowance to ensure they are within the maximum payment standards
and maximum tax credit rents. In the event the HRA is not able to issue Cloquet HRA PBVs, then the
developer would pursue Veterans PBVs froin the state.

If housing tax credit financing is received, historic tax credit submission would be the next step as it will
impact what will be allowed to be demolished from the building, and then at a future date the site plan,
property rezone, Comprehensive Plan amendment and other aspects of this project will be brought
forward to the City for approval.

Housing Tax Credit Review Process
This project is being proposed to be primarily financed through the use of tax credit programs through the
State of Minnesota. Below is a description of how tax credits work and some of the relevant information

to this project:
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s« Housing Tax Credits
There are two categories of the low income housing tax credit (LIHTC) programs 1) the 9%
Competitive Application Pool which is non-federally subsidized and 2) the 4% Non-Competitive
Credit Pool that is federally subsidized Competitive Application Pool.

¢ How do tax credits work?
Individual states largely control what housing gets built using these credits. The states control the
type and location of the housing built and other relevant characteristics to best serve
affordable/workforce housing income targets. The state requires the housing to remain affordable for
at least 30 years.

Developers apply for competitive tax credits, State agencies write regulations (called “qualified
allocation plans” or “QAPs”) describing how developers will be selected and open the competition
for credits. The agencies review and rate the developers” applications and award the tax credit
allocations to the most qualified developer(s).

Developers get awarded funds toward construction. Enterprise and other companies (called “fund
managers” or “syndicators”™) create funds to pool investor capital who then purchase a 15-year tax
credit dollar for dollar (unlike New Market Tax Credits such as the Norshor Theater project which
offer 39% tax credit). Syndicators then use these funds to purchase the tax credits from the developer
in exchange for an equity stake in the housing development investors receive provides competitive
yields.

Most importantly for investors, they receive a tax credit that reduces their taxable liability for
investing in these types of projects. After the credit term is done, investors can remain owners or they
can leave the ownership. With capital from investors, developers can limit the amount of money they
borrow to fund construction, which reduces the developers’ debt and keeps rent affordable. Housing
is rented affordably in the community. These housing tax credit properties can only be rented to
families whose income is at or less than 60 percent of the area median income.

Historic Tax Credit Review Process
There are four key steps to the historic tax credit approval process:

1. Part [ — Evaluation of Significance.

2. National Register Nomination

3. Part I - Description of Rehabilitation

4, Part IIl — Certification of Completed Work

The Cloquet Middle School project currently has completed the Part I - Evaluation of Significance and
will nominate the property for the National Register after the housing tax credits (LIHTC) are received.
During the Part Il the proposed project is described via a scope of work and the National Park Service
(NPS) uses certain standards to evaluate the scope. It is more of an art than a science when changing the
use of the building. However, generally you cannot alter defining characteristics that contribute to the
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property being recognized as historic. For example, the Cloquet Middle School pool that is within the
building now is not contributing to the long term character of the building, nor is it significant
functionally into the future making it unique for adaptive reuse as it added much later than the rest of the
building and is an ongoing maintenance issue. The current gym however is an unknown at this point
what the response will be by NPS as it was built in 1936 and seems to be slightly more of a contributing
feature to the property, it will remain unknown until the project scope of work is sent to NPS for final
review after receiving the housing tax credits.

HISTORIC REVIEW REQUIRING THE GYM BE RETAINED

The developers are conservatively planning to keep the gymnasium space, The plan would be to
demolish the 1957 addition that includes the pool and the flat roofed building that abuts the Gym to the
east. They would add pull in parking spots off of 6™ Street and a 32 unit parking lot (where the pool is
currently located). Additionally, since half the gym would be used as active/play space and the other half
of the gym provided to nonprofit community partner, the existing parking lot in front of the building
located between the building’s east and west wings would be retained.

This year’s proposal differs from last year’s proposal that had housing unit sizes with a wide variation of
square footage. Last year as an example, some of

the 3 bedrooms were over 2,500 SI and some two bedrooms were around 700 SF. In an attempt to align
the square footage with industry standards, Roers Investments has added 9 studio units and reduced the
number of 3 bedroom units. As such, the project proposes 57 units with 115 parking spots in the site
plan.

HISTORIC REVIEW ALLOWING THE GYM TO BE DEMOLISHED

If the historic tax credit reviewers (SHPO — State Historic Preservation Office/NPS - National Park
Service) approve the demolition of the gym, then the area in the front of the building located between the
building’s east and west wings would be turned into green space/play area.

PROJECT FINANCING SOURCES

Proposed Project Financing for the Adaptive Reuse of the Cloquet Middle School

Attached is the project pro forma of financial sources and uses including the 9% housing tax credits
(LIHTC), and federal and state historic tax credits (HTC). Roers is seeking conceptual support from the
City to proceed to applying to the state (Minnesota Housing Finance Agency or MHFA) for primary
financing opportunities distributed via the state as described above.

While the original sources and uses provided to the School District and City identified a project financing
gap and preliminary identification that TIF would be sought for the project, at this time, this project is
making no formal application to the City of Cloquet for public financing tools as it is far too early to do
so and Roers Investments is secking general support from the City to apply to the state for primary
financing opportunities distributed via the state (Minnesota Housing Finance Agency or MHFA). The
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funding application for this project is due to the state by June 16, 2017. The state will then select projects
for financing and notify awardees by November 2017.

Depending on the type and amount of funding secured through the state, the project may or may not need
gap financing from the City that will be determined at a later date. The project will be owned and
managed by Roers Investments, a private development entity and as such is statutorily and per City EDA
policies eligible to make a public financing request to be evaluated by the City. In the event Roers is to
request gap financing such as TIF in the future, the County Assessor must establish a base value for the
building which has been initially gauged at $426,500 ($77,000 land and $349,500 building value) based
on an excellent building rating. [f the building rating is not found to be excellent, that base value could
drop. Regardless, there will be a tax impact from this project based on the established base value even if
TIF is authorized at a future date by the City.

HOW DOLS THIS PROJECT DIFFER FROM THE COMMONWEALTH/HRA WHITE PINES
APARTMENT PROJECT OR OTHER HOUSING PROJECTS IN CLOQUET?

White Pine Apartments (Commonwealth/Cloquet HRA)

The Commonwealth/Cloquet HRA project and CMS Adaptive Reuse Roers Investment project differ both
in unit mix and target income populations. The Commonwealth/Cloquet HRA project received the 9%
tax credits for the construction of 35 units of housing in the mix of 6 one bedroom units, 26 two bedroom
units, and 3 three bedroom units. Their target housing market offers 18 units of deep subsidy (11 units at
30% AMI and 7 homelessness units with PBVs and Rent Assistance from the HRA) and 17 units of
shallow subsidy (50% AMI rents charged to those of 60% AMI).

Country Club Patio Homes Project

The Country Club Patio Home project is a single-family ownership goal project that will place 12 units of
move-up/move-down slab on grade format quality affordable units on the market. While the units can be
rented in the interim before sale (rented following state statute with only 20% being rented to restricted
income brackets, 80% at market rate), the project addresses the ownership niche and changing product
type niche from the Cloquet Housing Study.

14™ Street Apartments Phase ITI Project

Phase I11 of the 14™ Street Apartments project will add 36 units, rented following state statute with only
20% being rented to restricted income brackets, 80% at market rate, meaning this is a market rate project
adding rental units needed into the housing mix in Cloquet in the multifamily format.

Trails Edge Phase II Project

Phase II of Trails Edge will add an unknown developer mixture of options, the City has seen two different
development concepts one adding 15-17 buildings of duplexes yielding 30-34 units, or 10 duplex units
and a 15 unit multifamily building. Again with the use of TIF, state statute requires that 20% of units be

held and rented to income restricted renters.
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Roers Investments — Cloquet Middle School Adaptive Reuse

The CMS Adaptive Reuse project by Roers Investments proposes 57 units of housing in the mix of 9
studio/efficiency units, 5 one bedroom units, 29 two bedroom units, and 14 three bedroom units. Of the
units provided, 39 units are proposed with shallow subsidy (50% rent restriction, 50% income restriction)
7 units are proposed to be deep subsidy (if Cloquet HRA is able to provide PBVs for the project that is
unknown at this time, if not the developer is considering pursuing the state veteran PBV) and 11 market
rate units.

CITY APPROVAL SOUGHT

What Actions are Being Considered by EDA and Council?

1. Support. The EDA and City Council are being asked to provide written support for the project via an
authorized Resolution of Support. The state (MHFA) requires applicants pursuing applications for its
tax credit programs to obtain letters or resolutions of support from the local governing jurisdiction.
This is a non-binding support in the context of the City’s role in reviewing the project from a
planning and zoning perspective. However, it does show support by the community for the pursuit of
the funding sources in question,

Policy Objectives
Policy objectives related to the project involve goals of the Cloquet EDA, Cloquet housing need, and
planning related to adaptive building reuse. The third strategic goal of the Cloquet EDA for 2017 is as

follows:

3) Promote the Development & Maintenance of Housing by implementing the 2014 Cloquet

Housing Stud
Strategy: Ensure that the City’s housing stock supports the needs of local employers, employees,
and targeted businesses including the adequate marketing of the City’s housing (re)development

opportunities.

Implementation Steps:

1. The EDA will continue housing efforts playing a crucial role in housing development and
redevelopment in Cloquet, maintaining clear economic development housing incentives
for market and affordable housing projects in Cloquet (e.g. Housing TiF Policy) and
assistance in securing grant funding to assist with key community projects.

2. Provide high level technical expertise, as requested by the Cloquet School District ISD
04, as it relates to the proposed re-use and/or redevelopment of the Carlton Avenue
Middle School building for housing/mixed uses.

3. Support new single family housing subdivision projects especially those that will connect
with public utilities.
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HOUSING NEED
The proposed project, developing quality, affordable, workforce housing is supported by:

I. The findings of the Cloquet EDA commissioned and paid for 2014 Cloquet/Scanlon Housing
Study that highlight significant local pressure in the Cloquet market related to any properties
associated with a shallow rent subsidy (as opposed to deep subsidy). This proposed tax credit
project, the same funding source which was used to locally construct Settlers Ridge, is technically
a shallow subsidy product. Deep subsidies are considered those offered at 50% or below median
income most commonly 30% AMI, public housing which provides tenants to pay 30% of their
received incomes etc.

2. Secondly, this specific CMS adaptive reuse project was identified by the Cloquet/Scanlon
Housing Task Force in 2014 that could be moving forward in the area to address this needed
market gap.

3. Third, the proposed project is identified within the City’s Target Area for residential and rental
rehabilitation and reinvestment projects to occur to support community stabilization as part of the
City of Cloquet’s application to the Department of Employment and Economic Development
(DEED).

4. Chapter 7 of the Cloquet Comprehensive Plan pages 7-7 to 7-12 highlight a number of city
objectives and policies 7.2 and policies a, d, e,; housing infill projects, and the use of (starting on
page 7-11) MHFA housing funding, LIHTC, Historic Tax Credits, Deferred Loan programs, and
TIF to support these projects noting the strong link between housing and economic development.

PLANNING FRAMEWORK

Last year the developer voluntarily went through a preliminary site plan process to introduce the
community to the concept of the project. There is no requirement nor process in city code for this. With
the community being familiar with the project, this year a public open house was held at Cloquet Middle
School on May 1, 2017. If the project moves forward and receives housing tax credits then in the future
the site plan (if it meets code requirements) will be reviewed administratively for approval as it is an
existing building (it is not new construction), but would require to be rezoned from public institutional
(school) to housing and re-guided in the Comprehensive Plan from school to housing.

Financial/Budget/Grant Considerations
None at this time.

Advisory Committee/Commission Action
The Cloquet EDA met on May 3, 2017 and recommended the City Council support Resolution 17-37
allowing Roers to apply to the state for housing tax credit financing for the progjet.
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Supporting Documentation Attached

» Project Diagrams and Financial Pro Forma

* Resolution No. 17-37

¢ Letters of Support

¢ Planning Magazine, March 2017 “Federal Tax Credit Uncertainty Puts Affordable Housing at
Risk”

e Affordable Housing Resource Center March 2017 “How do LIHTC Properties Affect their
Surroundings? "

s Summary of 2014 Cloquet/Scanlon Housing Study Recommendations

e Housing Study, Task Force, and Comprehensive Plan pages

¢ City Attorney Letter, April 2017
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RESOLUTION NO. 17-37

CITY OF CLOQUET SUPPORT FOR THE HOUSING TAX CREDIT APPLICATION BY ROERS
INVESTMENTS TO THE STATE OF MINNESOTA FOR THE ADAPTIVE
REUSE OF THE CLOQUET MIDDLE SCHOOL BUILDEING AT 509 CARLTON
AVENUE INTO WORKFORCE HOUSING

WHEREAS, in October 2015 the Cloquet School District released a request for housing/mixed use proposals for
the adaptive reuse, partial reuse or redevelopment of their 180,000 square foot historic 1921 Middle School
building located at 509 Carlton Avenue; and

WHEREAS, in March 2016 after public engagement, the Sherinan Associates proposal for adaptive reuse into
affordable workforce housing was approved by ISD 94 and issued a Resolution of Support by the Cloquet City
Council, however the project was not selected by the state in 2016 due to late historic tax credit approval; and

WHEREAS, Roers Investments has come forward to propose a project for the 2017 housing tax credit process; and

WHEREAS, the Roers Investments proposal for the Cloguet Middle School site proposes 57- units of affordable
and market rate workforce rental housing to be owned and managed by Roers Investments, or an affiliate, which will
meet the locally-identified housing need for quality affordable workforce housing which is in short supply in the
local housing market, as evidenced and further described in the Cloquet/Scanlon Housing Study (2014, Stantec
Consulting); and

WHEREAS, Cloquet Middle School Apartments contributes to efforts outlined in the City of Cloquet’s
Cooperatively Developed Plan (CDP) and Planned Community Development Plan to address locally identified
needs and priorities in which local stakeholders are actively engaged. Specifically, the adaptive reuse of Cloquet
Middle School contributes to the objectives outlined in the community-supported 2014 Cloquet/Scanlon Housing
Study adopted by the City Council on February 4, 2014. Additionally, in an effort to implement the
Cloquet/Scanlon Housing Study, the 2014 Cloquet/Scanlon Housing Task Force, composed of members from the
City of Cloquet, City of Scanlon, Cloquet HRA, Carlton County, elected officials, area housing developers, area
housing managers, Fond du Lac Reservation, and Arrowhead Regional Development Commission, adopted
recommendations on August 5, 2014 which identified the Cloquet Middle School in Goal #9 and Goal #5 as a
development opportunity to meet the affordable workforce housing niche; and

WHEREAS, the City of Cloquet supports the application of Roers Investments for Low Income Housing Tax
Credits through Minnesota Housing and related federal and state Historic Tax Credits in support of this adaptive
reuse project, and

WHEREAS, this project will utilize existing infrastructure including water, sewer, gas, electric etc.; and

NOW, THEREFORE, BE IT RESOLVED, that City Council of the City of Cloquet adopts this resolution of
support related to Roers Investments Minnesota Housing Finance Agency tax credit application for affordable
workforce housing and as evidence of its commitment to provide ongoing assistance to bring the project to
completion as deemed to be appropriate in the sole discretion of the City Council and the Cloquet Economic
Development Authority.

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF CLOQUET THIS 16™ DAY OF
MAY, 2017.

Dave Hallback, Mayor
ATTEST:

James Barclay, Interim City Administrator



























CLOQUET/SCANLON HOUSING STUDY

Multifamily Rental Market Analysis

January 15, 2014

The following subsections present key findings from our review of Cloquet/Scanton’s rental housing

market.

6.1

GENERAL OCCUPANCY MULTIFAMILY RENTAL MARKET CHARACTERISTICS

General-occupancy multifamily units make up the largest portion of Cloquets’s rental housing supply. We
surveyed 627 general-occupancy multifamily units, split between 21 different properties. Of the 627 units,
229 (37%) were market-rate units and 398 (63%) were income-restricted units, Table 15 presents data on
each of the properties profiled.

Table 15: Cloquet/Scanlon General-Occupancy Multifamily Properties

Year t Total Units by Type Vacant Units Monthly Rent

Project Name Address City | Built | Units [Stul1BR]2BRT3BR ]St [1BR[2BR[3BR [Studio | 1BR | 2BR | 3BR
Income-Restricted (Deep Subsidy)*
Maplewood Court TI* 1318 & 1322 18thSt Cloquet 1993 11 2 9 0 0 30% of household income
Woodland Pines 201 Spruce St Cioquet 1983 19 19 0 30% of household income
Maplewood Apts 1326 18th S5t Cloquet 1988 24 8 16 0 0 30% of household incorne
Tall Pines Apts 1514 & 1516 16th St Cloguet 1983 8 4 4 0 0 30% of household income
Sahiman East THs 1701 Sahlman Ave Cloquet 1980 36 28 8 0 0| 30% of household income
1503 Tall Pine Fourplexes 1503 Tall Pine Ln Cloquet 1980 12 12 1] 30% of househeld income
Fond du Lac Housing Various Cloguet Various 180 40 149 0 0 | 309% of householg income
Tolals/Averages; vacancy rate 1985 290 33 109 148 0

0% D0% 00%
Income-Restricted {Shallow Subsidy)?
Settler's Ridge 92 Riva Ridge Dr Cloquet 2000 22 i1 1 0 0 $590 %645
Whispering Pines Apts 810 & 812 Tall Fire Ln  Cloquet 1995 36 6 21 9 0 0 0 $685 $775  $845
Sahlman West THs 1501 Sahlman Ave Cloquet 1977 50 12 12 26 0 0 0 $610 $710  $895
Tolals/Averages/vacancy rate 1958 108 18 4 46 g 0 0 $635 3711 %825
O 00% 0%

Market Rate
14th Strest Apts 11 2020 14th St Cloquet 2013 22 S 12 5 nfa nfa nfa $495 $665 $865
14th Street Apts [ 2010 14th St Cloquet 2009 18 6 6 6 0 0 O $665 $865  $9i5
Oakwood Estates Apts 910 0ak 5t S Cloquet 2005 30 16 10 4 1 1 0 $730  $880 $1,120
Lincoln Place Apts 2300 Lincaln Ave Scanlen 1995 8 1 5 2 0 0 0 $750 $9550 $1,100
Chateau Apts (I-Iv) 820-850 Spring Lake Rd Cloquet 1973-77 20 6 14 0 O $t525  $625
Park Avenue Manor 701 Park Ave Cloquet 1970s-r  ¥2 5 7 0 1 $400 $500
Westgate Manor 777 Laurel 5t Cloquet 1974 24 12 12 1 1 $555 $630
North Road Apts 603 Morth Rd Cloquet 1574 12 12 0 $630
Woodgate Square 403 Doodridge Cloquet 1973 24 3 2 0 3 $760 $820
Viking Manor 11 Apts 518 4th St Cloquet 1566 12 8 4 1 0 $610 4695
Viking Manor 1 Apts 510 4th 5t Cloguet 1963 36 24 12 31 $665 3740
West End Apts 224 Ave A Cloguet 1920 " 11 { 4 7 0 0 $320 3450 '
Totals/Averages/vacancy rate 1975 2291 9 100 108 12| 0 6 7 0| $417 $587 3743 $1,014

n/a = not available

Q0% 68% B68% 00%

! Income restrictions are typically set at 60% of area median income (AMI) or less; households then pay 30% of income toward rent.

? Income restrictions are typically set anywhera between 50% and 80% of AMI; househokls pay a set rent, regardless of incorme, which is often hekl below market rates.

* Property also contains 11 age-restricted units

Source; Stantec

Income-restricted units receive some sort of subsidy from government or philanthropic entities to lessen
the burden for moderate- or low-income households. At most of the income-restricted developments in

Cloquet, tenants pay 30% of their adjusted gross household income for rent. Typically, a government

subsidy program contributes the remaining gap between actual tenant payment and a fair market rent

(FMR) that is established by HUD or another governing organization. The 2013 FMR for the Duluth-

Superior metro area as established by HUD are as follows:

@ Stantec

6.36
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January 15, 2014

Table 14: Cloquet/Scanlon Rental Units by Affordability
60% of 50%of  30% of
Affordable Rental Housing Measures AMI AMI AMI

Area Median Family Income (AMI) = $62,300 $37,380 $31,150 $18,690
Maximum affordable housing costs (rent & wtil):

Efficiency/studio unit $655 $546 $327
One-bedroom unit $702 $585 $351
Two-bedroom unit 4841 4701 %420
Three-bedroom unit or larger 4972 $810 $486
Percentage of Cloquete units surveyed under "affordable” limit:

Efficiency/studio unit 100% 100% 80%
One-bedroom unit 87% 50% 22%
Two-bedroom unit 88% 63% 41%
Three-bedroom unit or larger 97% 77% 72%

6.2 SENIOR RENTAL MARKET CHARACTERISTICS

Senior (age-restricted) units make up the remaining portion of Cloquet’s rental housing supply.
Development efforts in the senior housing industry over the past 10-15 years have altered the perception
of traditional rental housing for seniors. Through the creation of different types of housing and varying
levels of accompanying services, the industry has tapped interest from both the senior population and the
adult children of seniors in need of alternative housing.

Cloquet/Scanlon’s senior rental offerings generally cover the range of senior housing options available in
many communities, which are as follows:

1. Active Adult ( or independent living where few, if any, support services are provided): rents tend
to be modest, often because units are restricted to low- or moderate income households, or the
units are owned in the form of a condominium or cooperative;

2. Independent Living (or congregate housing): support services, such as meals and light
housekeeping, are available for an additional fee or included in the rent;

3. Assisted Living: two or three daily meals as well as basic support services such as transportation,
housekeeping and/or linen changes are included in the rent. More importantly, personal care,
such as assistance with bathing, grooming and dressing, is available either for an additional fee or
included in the rent;

4. Memory Care: more rigorous and service-intensive personal care is required for people with
dementia and Alzheimer’s disease. Typically, support services and meal plans are similar to those
found at Assisted Living facilities, but the increased levels of personal care require more staffing
and higher rental fees;

5. Skilled Nursing Care Facilities: intensive service for frail seniors, heavily regulated by the State
government.

@ Stantec
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City of Cloguet Comprehensive Plan Chapter 7: Housing

Policy 7.1.d: Where appropriate, encourage green building/sustainable design concepts for
new housing and housing renovations.

Policy 7.1.e: Strive to identify blighted properties that are vacant or for sale in the city center
and other appropriate areas of the city. Consider acquiring the properties and improving
them, or explore redevelopment opportunities. Seek private rehabilitation support where
desirable.

Policy 7.1.f. Promote neighborhood cleanup programs. Hold cleanup days for appliances,
furniture, and general neighborhood cleanup.

Policy 7.1.g: Where appropriate, consider providing loans and/or other assistance to
enhance property maintenance.

Objective 7.2: Encourage the development or redevelopment of housing for all income levels,
special needs, and stages of life.

Policy 7.2.a: Explore creating regulations and incentives that encourage development of low
and moderate-income housing, as well as housing for those with special needs.

Policy 7.2 b: Where appropriate, encourage infill housing in areas cuirently served by public
utilities.

Policy 7.2.c: Encourage the creation of mixed-use development in the city center that
includes housing, employment, shopping, and recreation opportunities in a compact,
pedestrian setting. Where appropriate, encourage housing above businesses in the city
center. Periodically update the City’s master plan for the downtown (city center) area.

Policy 7.2.d: Use and promote government programs to assist with the development of multi-
family rental housing, first time homebuyers, and similar housing needs.

Policy 7.2.e: Explore opportunities to develop and implement housing pragrams or tools to
help develop affordable housing, transitional housing, and other housing needed in the
community. Possible tools may include density bonuses, reduced building setbacks, and
reduced parking requirements.

Policy 7.2.f. Where appropriate, support programs, such as Habitat for Humanity, that help
address Cloquet’s housing needs.

Policy 7.2.9: Explore opportunities to develop “traditional neighborhood design” ordinances
and subdivision regulations. Where appropriate, encourage traditional neighborhood design
developments as a means to provide attractive housing for young families.

HOUSING PLAN

This section expands on the key concepts and actions described in the inventory and analysis section
and the goals, objectives, and policies section of this chapter. In general, the City will help guide
housing in Cioquet by regulating existing and proposed housing and by promoting and offering
programs that help people acquire and maintain housing. General steps that the City will strive to
accomplish include the following:

= Promote housing infill, redevelopment, and maintenance;

= Promote an appropriate housing mix;
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City of Cloguet Comprehensive Plan Chapter 7: Housing

Trails, which has 27 lots on 60 acres, and Otter Creek, which has 25 lots on 40 acres with potential
future subdivisions on an adjacent 120 acres. All of these lots are served by septic systems and
private wells, and all of these lots have an area of at least one acre, with most lots having an area of
1.5t0 2.5 acres. Again, these developments contribute positively to Cloguet’s housing mix, but the
City must analyze the costs and benefits of allowing additional significant rural subdivisions in the city.

The Plan recognizes that all property owners, even those without access to public sewer and water,
have the right to develop their property in a manner consistent with the City’s Comprehensive Plan
and Zoning Ordinance. However, where appropriate, the City will promote conservation subdivisions,
clustering, and other techniques that will allow rural residential development, while encouraging the
preservation of significant natural areas.

Housing Development in the Adjacent Towns and on Fond du Lac Reservation in Cloquet

The towns adjacent to Clogquet are growing at a faster rate than the City of Cloguet (see Chapter 2:
Community Background}. Pressure to extend City utilities into the township will likely grow as the City
extends public sewer and water into the rural areas of the city and closer to adjacent townships. In
tum, that raises the need to discuss the possibilities of annexation. Therefore, the City and townships
must cooperate on future housing developments in and near the townships. Likewise, the Fond du
Lac Reservation has a need for additional housing as its population continues to grow. The Fond du
Lac Band will provide additional housing on Reservation land in Cloguet, but the City and Fond du
Lac Reservation must coordinate housing efforts, in part, to ensure that all residents have adequate
access to community facilities and services, such as parks.

THE CLOQUET HOUSING AND REDEVELOPMENT AUTHORITY AND
HOUSING ASSISTANCE PROGRAMS

The Cloquet Housing and Redevelopment Authority (HRA) promotes safe, decent, and affordable
housing in Cloquet. In particular, the HRA assists households through the Section 8 Program. The
HRA and the City of Cloguet will continue to work with various housing agencies and programs to
promote housing in the city. Key agencies and programs include the following:

= Minnesota Housing Finance Agency

=  Housing Trust Fund

=  Economic Development and Challenge Program

=  Minnesota Families Affordable Rental Investment Program
= |nnovative Housing Loan Program

» Low Income Housing Tax Credits

s Historic Tax Credits

= Community Activity Set-Aside Program

=  HOME Program Rental Rehabilitation Grant Program

= Deferred Loan Program

= Great Minnesota Fix-Up Fund

=  Greater Minnesota Housing Fund for Multi-Family and Single-Family Assistance

»  The Community Development Block Grant — Small Cities Development Program
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City of Cloquet Comprehensive Plan Chapter 7. Housing

* USDA Rural Development: Rural Housing Home Loan, 504 Program, Rural Rental Housing
Loans, and Public Facilities Program

= Central Minnesota Housing Partnership: Home Rental Rehabilitation, Rental Rehabilitation
Loan Program, Affordable Mortgage Products, Gap Financing, and Project Packaging and
Technical Assistance

#  Predevelopment Loan Program
= Essential Function Bonds, and

= Tax Increment Financing

CONCLUSIONS

A strong link exists between housing and economic development. The Housing Plan promotes
housing choices that reflect existing and planned economic conditions. For example, it promotes
housing in the city center where residents can live, work, and play within a compact, pedestrian-
oriented setting. The Plan also promotes sustainable development techniques that may include
(where appropriate) green architecture, reduced street widths, reduced lot size, and clustering
techniques. Implementing sustainable techniques can help reduce development costs and make
housing more affordable,

The Plan promotes a sensitive mixture of housing that allows people of all ages and incomes to
interact. For example, seniors can help care for youth while a single parent is working, and youth can
help seniors with maintenance issues. The Plan also promotes the integration of trails, parks, limited
commercial nodes, and traditional neighborhood design principles that strengthen the social fabric of
the neighborhood.

The Pian respects Cloquet's natural features. It promotes housing development and redevelopment
in areas already served by public sewer and water, thereby preserving existing open space. It allows
rural residential development, but it encourages development to respect natural features.

Refer to Figure 7-1: General Housing Plan for a graphical representation of the key concepts of the
Housing Plan.
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Re: Cloquet Middle School redevelopment - Preliminary Site Plan
April 25,2017
Page 2

Roersat this time is requesting a resolution in support of their project for funding purposes. The City
certainly has a right to request information with regard to the development project prior to making
the decision to issue such a resolution. To assist the City in making that decision Roers has provided
the modified sketch plan for review by the City and upon which the City can base a resolution in
support of Roers project. However, at this point in time the City cannotapprove or deny the modified
sketch plan, but only has the right to provide advisory opinion and comments on such plan, along
with any resolution in support of the Roers project.

Sincerely,
s/Bill Hehvig
William T. Helwig

Cloquet City Attorney’s Office
Rudy, Gassert, Yetka, Pritchett & Helwig, P.A.






To the Mayor and City Council
Ordinance Text Amendment Breweries
May 10,2017

Page 2

The Planning Commission discussed the definition and since it really only involved the original
Conditional Use Permit approval of the landfill, then why didn’t we simply amend the Conditional Use
Permit and add the definition to it. This has been discussed with the City Attorney and determined that
the City cannot amend the Conditional Use Permit unless they have done something that warrants the
change. Based on this, the Planning Commission will need to create a definition that wiil be presented to
the City Council for approval. Staff has been unseccessful in finding a definiation from other cities to
compare to. Commissioner Sanders put together his thoughts for a definition as seen in the attached
email. The main issues are the length of the event and it’s location to the landfill.

The Planning Commission discussed the length of the event and the distance from the location of the
event and has recommended approval of the Zoning Ordinance Text Amendment on a 6-0 vote.

Supporting Documentation Attached
s Ordinance No. 466A



ORDINANCE NO. 466A

AN ORDINANCE TO AMEND CHAPTER 17 OF THE MUNICIPAL CODE

PERTAINING TO A DEFINITION OF A “SPECIAL EVENT”

The City Council of the City of Cloquet does hereby ordain as follows:

Section 1.

Section 2.

Section 17.1.05, Definitions is amended to add:

Subd. 107.2 Special Event. Means a unique or unforeseen event of limited
duration occurring within the City of Cloquet Area or within 30 miles of the
primary site of the special event site which is within the City of Cloquet, and is of
such significance as to allow for the relaxation of zoning requirements and the
implementation of special provisions when provided in any permit, variance, or
other zoning document.

The Zoning Administrator shall make the final determination as to whether the
significance of a special event 7 days or less in duration rises to the level of a
Special Event. The Planning Commission shall be the approval authority of all
special events in excess of 7 days. A special event may be extended by the
approval authorities noted above.

Effective Date. This ordinance shall take effect and be in force from and after its

passage and publication in accordance with law,

Passed this _16" day of May, 2017.

ATTEST:

By:

CITY OF CLOQUET

By:

Its Mayor

Its Interim City Administrator

Published this

day of , 2017






To the Mayor and City Council
Vacation of Alley

May 9, 2017

Page 2

Advisory Committee/Commission Action

The Planning Commission noted the alley went into the back side of the campground and camping sites
that the city would not want or need to have it constructed. They discussed the possible future need for
the alley and whether this should be done to help with a dispute between neighbors. The Planning
Commission has recommended approval of the Vacation on a 5-1 vote.

Supporting Documentation Attached
¢ Resolution 17-52
* Location Map
¢  Woodward Letter




STATE OF MINNESOTA
COUNTY OF CARLTON
CITY OF CLOQUET

RESOLUTION NO. 17-52

A RESOLUTION APPROVING THE VACATION OF THE EAST/WEST ALLEY LYING WEST
OF MAIN STREET, NORTH OF ST. LOUIS AVENUE

WHEREAS, Bert Whittington is proposing to vacate the east/west alley lying west of Main Street, north
of 8t. Louis Avenue; and

WHEREAS, As required by ordinance, notification was advertised in the Pine Journal and effected
property owners have been notified. A public hearing was held to consider the application at the regular
meeting of the Cloquet Planning Commission on May 9, 2017 at which time Zoning Case / Development
Review No. 17-07 was heard and discussed; and

WHEREAS, the property of the proposed Vacation is located west of Main Street and north of St. Louis
Avenue and is legally described as follows:

The alley located within Block 8, City of Cloquet Dunlaps Addition. And,

WHEREAS, the Planning Commission reviewed the staff report and recommends approval of the
Vacation.

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF
CLOQUET, MINNESOTA, that it approves of Zoning Case 17-07 for a vacation of the east/west alley
lying west of Main Street, north of St. Louis Avenue subject to the following condition.

I. A Drainage and Utility Easement is maintained over the alley.

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF CLOQUET THIS 16TH
DAY OF MAY 2017.

Dave Hallback, Mayor

ATTEST:

James Barclay, Interim City Administrator












Kris St. Arnold
L ]

From: Al Cottingham

Sent; Thursday, April 27, 2017 4:14 PM
To: James Barclay; Kris St. Arnold
Subject: FW: Resignation from Commssion

FYl. This will need to be on the CC Meeting for the 16th.

From: Bryan Bosto [mailto:blbosto@yahoo.com]
Sent: Thursday, April 27, 2017 3:51 PM

To: uriah @wilkweb.com

Cc: Al Cottingham; jdbmn1977@gmail.com
Subject: Resignation from Commssion

Chairman Wilkinson,

I am resigning from the Cloguet Planning Commission effective the end of the next scheduled meeting. | want
to thank my fellow board members and the City of Cloquet for the opportunity to serve.

Sent from my iPhone












Request for Council Action

2016 Park improvement - Change Orders #4
May 16,2017

Page 2

Policy Objectives
N/A.

Financial/Budget/Grant Considerations
The original contract price for this project was $1,282,668.75 and the total of Change Orders #4 will
increase this amount by $23,525.08.

Change Orders #1-3 were previously approved by Council in the amount of $10,462.00. The total of all
contract change orders would equate to a 2.6% increase in contract price.

The costs associated with this increase are attibuted to sales tax funding allocated for Veterans and Fauley
Parks.

Advisory Committee/Commission Action
None.

Supporting Documentation Attached
¢ Change Order #4




PA
SE

Building a Better World

CHANGE ORDER

City of Cloquet April 25, 2017
OWNER DATE

1063 4
OWNER'S PROJECT NO. CHANGE ORDER NO.

Veterans Park and Fauley Park Improvements ~ Cloquet, Minnesota CLOQU 138107 71.50
PROJECT DESCRIPTION SEHFILE NO.

The following changes shall be made to the contract documents:

Description:

1) The contract did not initially include building a retaining wall at Fauley Park.

2) The plans for Fauley Park indicated four (4) fence posts to be installed. Additional fence posts were needed.

3) The City of Cloquet opted to buy 3 blacktop stencils for the pavement markings called out in the plans.

4) Erosion mat was installed at Veterans Park which was not part of the original contract work.

5) The contract called for all salvaged topsoil throughout the parks.

6) The conlract did not call for extra excavation and rock in order to build the foundation of the memorial wall at
Veterans Park.

7) Added current transformer/metering cabinet per Minnesota Power Co. requirements.

8) The City of Cloquet wanted {o purchase additional tailings.

9) Due to design constraints in the field, a hydrant had to be relocated which was not part of the contract work.

Purpose of Change Order.

1) Upon completion of muiching next to the Memorial, the City opted {o have a retaining wa!l built to help aid in
keeping the mulch secure, preventing washouts and lost material,

2) Two (2) additional fence posts were needed due to an existing fire hydrant being in alignment with the initial
post location,

3) The City of Cloquet requested the blacktop stencils in their City inventory for future use.

4) Erosion mat was agreed upon to provide a cleaner and quicker method to promote growth and stabilization
near sidewalks.

5) The salvaged topsocil was not adequate enough in some areas. The City agreed to import topsoi in from Zacks
Sand and Gravel to ensure a better final product.

6} During excavation of the Memoriat wall footing, bedrock was encountered unexpectedly. in order to stabilize
the foundation, Bougalis & Sons excavated deeper and added rock as a sturdy base to prevent settling of the
footing.

7) Current transformers were shown on plans to be located within utility transformer enclosure, but MN Power
required a separate enclosure.

B8) The City of Cloquet was able to purchase additional tailings for Fauley Park and other applications in the
future. This was not part of the initial work.

9) Due to spacing between the valve and hydrant, the hydrant had to be relocated to be properly installed on
Cloquet Avenue, south of the stairs at Veterans Park.

1) Versa Lok retaining wall system: 50 sq. ft. = $1,934.44
2; Additional fence posts: $322.00 x 2 EA = $644.00
3) 3 stencils : 1 EA"ATV" with “ARROW” symbol above = $156.27
1 EA"USE" = $149.38
1 EA“SHLD" = $149.38
4y Erosion Control Blanket Category 3: = $1.17/SY x 2,653 SY = $3,104.01
5Y Jmported topsoil: $26.00/CY x 234 CY = $6,084.00
Q)/Additional imported rock: $17.20/CY x 208 CY = $3,577.60

Short Elliott Handrickson [nc., 418 West Superior Street, Suite 200, Duluth, MN 55802-1512
SEH is 100% employee-owned | sehinc.com | 218.279.3000 | 888.722.0347 | B888.908 3166 fax



7 Transformer/metering cabinet: $4,588.00
8) Additional tailings: $62.00/CY x 10 CY = $620.00
9) Hydrant relocate: $2,518.00

Net Increase in Contract Tolal: $23,525.08

Basis of Cost: X Actual (1 Estimated
Attachments (ist supporling documents)

Contract Stafus Tims Cost
Qriginal Contract May 12, 2017 (S8C) $1,282,668.75
Net Change Prior C.0,’s _Start fo 8/30/16 0 $10,462.00
Change this C.0O. 0 $23,525.08
Revised Conlract May 12, 2017 (8C) $1,316,655.83

Recommended for Approval: Short Eliiott Hendrickson inc. by N A

Dan Hinzman%, PE

Agreed to b}C 3 cto/(% Approved for Owner:

Cd

BY G Bougalis & Sons Co. - BY City of Cloquel
; RJLEeT rpwades S

TITLE TLE

saelcicloquil 381077 -const-sves\7 1-mgmii50-chg-orderichange order 4.docx















To Mayor and Council
LSW Pump #6 Rebuild
May 14,2017

Page 2

Financial/Budget/Grant Considerations

Costs associated with the rebuild of the pump are estimated at $38,717.75 for parts and an additional
$11,995.00 in labor to mount and balance the new pump assembly. $70,000 is allocated each year for
pump and motor maintenance on the Lake Superior System,

To date, approximately $60,000 has been spent in this line item resulting in a $40,000 overrun for 2017.
Historically this line item in the budget has varied dramatically from year to year depending on issues
identified. Sappi is informed of all major issues and costs as they arise to prevent any surprises in the
annual rate structure,

Adyvisory Committee/Commission Action
N/A.

Supporting Documentation Attached
¢  Quotation




Caleb Peterson

From: waterdept

Sent; Wednesday, April 19, 2017 3:46 PM

To: Caleh Peterson

Cc: John Anderson; Ross Biebl 7
Subject: FW: Information for N impeller to be added to S/N 67555-1
Attachments: 20170419134138424 pdf

Follow Up Flag: Follow up

Flag Status: Flagged

From: Janice Schmitz [mailto:j.schmitz@pfcequip.com]

Sent: Wednesday, April 19, 2017 1:40 PM

To: waterdept

Subject: Information for N impeller to be added to S/N 67555-1

| have attached the information & the curve,
S/N 67555-1
Revision:

We thank you for your above referenced inquiry, and are pleased to submit our quotation for your
consideration.

ltem number  Service Size Unit
Price Qty Extended Price
001 Bowi Assembly anly 18MKH/N 5
stage $38,173.75 1 $38,173.75
Product lube - Bowl
Assembly

COMMENTS: FREIGHT NOT INCLUDED
OUR QUOTE DOES NOT INCLUDE:

Qil or Grease

Gauges

Valves

Anchor Bolts

Soleplates

Controls

Variable Frequency Drives



Transformers

Power Factor Correction Capacitors

Testing

Coating

Spare Parts

Sales Tax

Freight

Seismic Analysis

Torsional Analysis

Vibration Test

Start-up, Training, or Installation Supervision
Export Boxing or Crating for Long Term Storage

LEADTIME: Shipment will be approximately 15 weeks after order receipt, which includes order
review and
acceptance within 10 business days of receipt.

Orders will be accepted subject to buyer's credit approval and subject to

Weir Floway, inc.'s Terms and Conditions of Sale. Shipment lead time is an estimate at time of
quotation and is subject to

change based on guote validity.

Have a totally wonderful rest of your day & please contact me if you have any further questions. | will send
you the Impeller quote on a separate e-mail.

.......................................................................................................................

Janice Schmitz | Van Bergen & Markson, inc. ~ PFC Equipment, Inc.
9366 Deerwood Ln N | Maple Grove, MN 55369
A Clear Solutions Technalogy Company | 763-546-4340 | Fax: 763-546-0973 | Toll Free: 800-422-0791

Janice@vbminc.com - Janice@pfcequip.com

--—--Original Message-----

From: Janice Schmitz [maijlto:janice@vbminc.com)

Sent: Wednesday, April 19, 2017 1:42 PM

To: Janice Schmitz

Subject: Information for N impeller to be added to 5/N 67555-1

This E-mail was sent from "RNP0026738C02D5" {MP C3003).

Scan Date: 04.19.2017 13:41:38 {-0500})
Queries to: ricoh_scanner@vbminc.com






To Mayor and Council

Reservation Road Right-of-Way Agreement
May 16, 2017

Page 2

In order to complete the proposed transfer, all three parties must execute the attached Right-of-Way
Transfer Agreement. Upon agreement, the City would also need to execute and record a Quit Claim Deed
transferring ownership of the right-of-way to Carlton County.

Policy Objectives
N/A.

Financial/Budget/Grant Considerations
Upon approval by all three parties, Fond du Lac will assume all responsibility for maintenance and

inspection of the roadway and bridge.

Advisory Committee/Commission Action
N/A

Supporting Documentation Attached
e Right-of-Way Transfer Agreement

e  Quit Claim Deed



RIGHT-OF-WAY TRANSFER AGREEMENT
NORTHERN PORTION OF RESERVATION ROAD

THIS AGREEMENT is made this day of , 2017, by and between the
CITY OF CLOQUET, a municipal corporation and political subdivision of the State of Minnesota
(the “City™); the COUNTY OF CARLTON, a political subdivision of the State of Minnesota (the
“County”); and THE FOND DU LAC BAND OF LAKE SUPERIOR CHIPPEWA, a federally
recognized Indian tribe (the “Band™), for the purposes set forth below:

RECITALS

A. City is the owner of the Northern portion of the Reservation Road public right-of-way
running between Jarvi Road and Brevator Road located within the boundaries of the Fond du Lac
Reservation, City of Cloquet, County of Carlton, Minnesota, legally described as follows:

A 66 foot wide public right-of-way, being 33 feet wide on either side of the centerline
of Reservation Road, running between its intersection with the North right-of-way
line of Jarvi Road in the SE Comer of Section 9, and its intersection with the East
right-of-way line of Brevator Road in the NW Comer of said Section 9, as the same
is now established and located over and across Section 9, the West 33 feet of Section
10 and the South 33 feet of Section 4, all in Township 49 North, Range 17 West,
Carlton County, Minnesota. The actual location of the centerline of the road as
constructed and existing on the ground will control over this description.

(The “Right-Of-Way”) (See attached map).

B. The Fond du Lac River bridge located on the Right-Of-Way was replaced by the Band
following destruction of the prior bridge in the flood of 2012, and the Band now desires to use
Bureau of Indian Affairs funding as needed for continued maintenance and repairs to the bridge,
which funding requires the Band to own the road or right-of-way the bridge is located upon. The
Band therefore desires ownership of the Right-Of-Way.



C. The City desires to transfer their interest in the Right-Of-Way to the Band to facilitate
BIA funding of future maintenance and repairs to the bridge and the Right-Of-Way.

D. Minnesota Statutes do not provide a direct mechanism for transfer of an interest in
a public road from a City to an Indian Tribe, but does provide a direct mechanism for conveyance
of an interest in a public road from a County to an Indian Tribe by agreement between the County
and the Tribe (Minn. Stat. Sec. 163.11, subd. 9).

E. Minnesota Statutes do provide for a County to take over an interest in a public road
from a City (Minn. Stat, Sec. 163.11, subd. 1).

F. The County desires to facilitate the transfer of the Right-Of-Way from the City to the
Band by taking over the Right-Of-Way from the City, pursuant to Minn. Stat. Sec. 163.11, subd. 1
& 2, and by then transferring jurisdiction and ownership of the Right-Of-Way to the Band, pursuant
to Minn. Stat. Sec. 163.11, subd. 9.

AGREEMENT

NOW THEREFORE, in consideration of the above recitals and the mutual covenants and
agreements contained herein, and for other good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, the City, County and Band agree as follows:

1. Recitals. The foregoing Recitals set forth above constitute an integral part of this
Agreement and are incorporated herein by reference.

2. Band Request. Band hereby requests the City and County to take whatever actions
are necessary to transfer the Right-Of-Way to the Band to facilitate maintenance funding from the
Bureau of Indian Affairs.

3. City Request. City hereby requests the County to take over the Right-Of-Way
pursuant to Minn. Stat. Sec, 163.11, subd. 1 & 2, for the purpose of transferring jurisdiction and
ownership of the Right-Of-Way to the Band, pursuant to Minn. Stat. Sec. 163.11, subd. 9, and agrees
to execute a Quit Claim to the County as attached hereto.

4. County Action. County hereby agrees to take over the Right-Of-Way by resolution
pursuant to Minn, Stat, Sec. 163.11, subd. 1 & 2, and to then immediately transfer jurisdiction and
ownership of the Right-Of-Way to the Band, pursuant to Minn. Stat. Sec. 163.11, subd. 9, by Quit
Claim Deed as attached hereto.

5. Maintenance. The Band agrees that they are immediately responsible for the expense
of repairing and maintaining the Right-Of-Way and any bridges located thereon, upon the execution
of this Agreement by all three parties and upon the execution and recording of the Quit Claim Deeds
by the City and County, and shall maintain the Right-Of-Way as a public right-of-way segment
within the Title 23 tribal transportation facility inventory of the Fond du Lac Band.



6.

Indemnity. The Band covenants and agrecs that the City and County shall not be

liable to the Band for any injury to or death of a person, damage to property, or failure to comply
with any law, statute, ordinance or rule, arising out of| caused by or attributable to, in whole or in
part, any act, omission or neglect of the Band in connection with or related to the transfer of the
Right-Of-Way under this Agreement or the continued maintenance and use thereof, in any manner
by the Band, or other parties using the Right-Of-Way, and agree to indemnify and hold the City and
County harmless from all liability and claims for any such damages.

7.

Retention of Immunity. Nothing in this Agreementshall be construed as waiving any

sovereign or governmental immunity vested in any of the parties under existing law except as
expressly agreed to herein.

8.

Miscellaneous.

a. Severability. Inthe event any provision contained in this Agreement shall be
held to be invalid, unenforceable, or in conflict with the law of the applicable
jurisdiction, the remaining provisions of this Agresment shall continue to be valid,
cnforceable, and not be affected by such holding.

b. Governing Law. This Agreement shall be construed in accordance with and
govemed by the laws of the State of Minnesota.

c. Headings. All headings used in this Agreement are for purposes of
convenience and reference only and shall not be construed as modifying or affecting
the terms hereof.

d. Entire Agreement. This Agreement contains the entire agreement between
the parties relating to the subject matter hereof. There are no promises, agreements,
conditions, undertakings, warranties or representations, oral or written, expressed or
implied, between the parties with respect thereto except as herein set forth.

c. Counterparts/Facsimile. This Agreement may be executed in any number of
counterparts and by facsimile copy or “PDF” copy delivered by electronic mail, each
of which shall be deemed to be an original instrument and all of which taken together
shall constitute a single instrument.

INTESTIMONY WHEREOF, the parties have executed this Agreement the date first written

above,

[signature page follows]



CITY OF CLOQUET

By:

Dave Hallback, Mayor

By:

James Barclay, Interim City Administrator

COUNTY OF CARLTON

By:

Gary Pcterson, Board Chairperson

By:

Paul Gassert, County Auditor

FOND DU LAC BAND OF LAKE SUPERIOR
CHIPPEWA, a federally recognized Indian tribe

By: \k
/Kaiin R. Dupuis, Br., Chairman

By: )— /-) " 2

Ferdinand Marlineau, Jr., Sﬁe@aryﬁrcasurcr

This Instrument was Drafled By:

RUDY, GASSERT, YETKA, PRITCHETT
& HELWIG, P.A.

813 Cloguer Avenue

Cloquet, MN 55720

(218) §79-3363 W TH/kaj

UaBitiFond de Lac BandReservntion Road Agmit - City-County-FDL- Lupd
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QUIT CLAIM DEED.- Corporation to Corpoeration
STATE DEED TAX DUE HEREON: Exempt pursuant to Minn. Stat. § 287.22, subd. (13}

Date: , 2017

FOR VALUABLE CONSIDERATION, CITY OF CLOQUET, a municipal corporation and
political subdivision of the State of Minnesota, Grantor, hereby conveys and quit claims to the
COUNTY OF CARLTON, a political subdivision of the State of Minnesota, Grantee, the
Northern portion of the Reservation Road public right-of-way running between Jarvi Road and
Brevator Road in Carlton County, Minnesota, described as follows:

See attached EXHIBIT A and attached Drawing.

together with all hereditaments and appurtenances belonging thereto, subject to the following
exceptions;

THIS DEEDIS GIVEN PURSUANT TO MINN.STAT.SEC.163.11,SUBDS. 1 & 2, AND BY

AUTHORITY OF THE ATTACHED RESOLUTION. THE TOTAL CONSIDERATION
FOR THIS TRANSFER OF PROPERTY IS $500.00 OR LESS.

CITY OF CLOQUET

By:
Dave Hallback, Mayor

By:

James Barclay, Interim City Administrator



STATE OF MINNESOTA )

}8S.  Check here if part or all of the Jand is Registered {Torrens)
COUNTY OF CARLTON )

The foregoing instrument was acknowledged before me this __ day of
2017, by Dave Hallback, and James Barclay, the Mayor and Interim City Administrator of the CITY
OF CLOQUET, a municipal corporation and political subdivision of the State of Minnesota, on
behalf of the City.

Signature of Person Taking Acknowledgment

Notarial Stamp or Seal (or other title/rank) Tax statements for the real property described
in this instrument should be sent to:

Fond du Lac Band of Lake Superior Chippewa
1720 Big Lake Road
Cloquet, MN 55720

This Instrument was Drafted By:

RUDY, GASSERT, YETKA, PRITCHETT
& HELWIG, P.A.

813 Cloquet Avenue

Cloquet, MN 55720

(218) 879-3363 W TH/kaj

UABiINFordd du Lac BandiReservation Rd ROW - Cloquei-Carlton Co ged.wpd



EXHIBIT A
description of public right-of-way

A 66 foot wide public right-of-way, being 33 feet wide on either side of the centerline
of Reservation Road, running between its intersection with the North right-of-way
line of Jarvi Road in the SE Comer of Section 9, and its intersection with the East
right-of-way line of Brevator Road in the NW Corner of said Section 9, as the same
is now established and located over and across Section 9, the West 33 feet of Section
10 and the South 33 feet of Section 4, all in Township 49 North, Range 17 West,
Carlton County, Minnesota. The actual location of the centerline of the road as
constructed and existing on the ground will controt over this description.

(The “Right-Of-Way”) (See attached map).
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QUIT CLAIM DEED - corporation to Indian Tribe

STATE DEED TAX DUE HEREON: Exempt pursuant to Minn. Stat. § 287.22, subd, (13)

Date: , 2017

FOR VALUABLE CONSIDERATION, COUNTY OF CARLTON, a political subdivision of the
State of Minnesota, Grantor, hereby conveys and quit claims to the FOND DU LAC BAND OF
LAKE SUPERIOR CHIPPEWA, a Federally Recognized Indian Tribe, Grantee, that portion
of the Reservation Road public right-of-way running between Jarvi Road and Brevator Road in
Carlton County, Minnesota, described as follows:

See attached EXHIBIT A and attached Drawing.

together with all hereditaments and appurtenances belonging thereto, subject to the following
exceptions:

THIS DEED IS GIVEN PURSUANT TO MINN., STAT. SEC. 163.11, SUBD. 9, AND BY
AUTHORITY OF THE ATTACHED RESOLUTION. THE TOTAL CONSIDERATION
FOR THIS TRANSFER OF PROPERTY IS $500.00 OR LESS.



COUNTY OF CARLTON

By:

Gary Peterson, Board Chairperson

By:

Paul Gassert, Auditor

STATE OF MINNESOTA )
) §S.  Check here if part or atl of the land is Registered (Torrens)
COUNTY OF CARLTON )

The foregoing instrument was acknowledged before me this _____ day of
2017, by Gary Peterson, and Paul Gassert, the Board Chairperson and Auditor of the COUNTY OF
CARLTON, a political subdivision of the State of Minnesota, on behalf of the County.

Signature of Person Taking Acknowledgment

Notarial Stamp ar Seal (or other title/rank) Tax statements for the real property described
in this instrument should be sent to:

Fond du Lac Band of Lake Superior Chippewa
1720 Big Lake Road
Cloquet, MN 55720

This Instrument was Drafted By:

RUDY, GASSERT, YETKA, PRITCHETT
& HELWIG, P.A,

813 Cloquet Avenue

Cloquet, MN 55720

{218) 879-3363 WTH/kaj

UABil\Fond du Lac Band\Retervation Rd ROW - Carlien Co-FDL Band ged wpd



EXHIBIT A
description of public right-of-way

A 66 foot wide public right-of-way, being 33 feet wide on either side of the centerline
of Reservation Road, running between its intersection with the North right-of-way
line of Jarvi Road in the SE Comer of Section 9, and its intersection with the East
right-of-way line of Brevator Road in the NW Comer of said Section 9, as the same
is now established and located over and across Section 9, the West 33 feet of Section
10 and the South 33 feet of Section 4, all in Township 49 North, Range 17 West,
Carlton County, Minnesota. The actual location of the centerline of the road as
constructed and existing on the ground will control over this description.

(The “Right-Of-Way™) (See attached map).
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